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PROCEEDI NG
CHAI RVAN GOLDNER:  Commi ssi oner
ol dner and Comm ssi oner Chatt opadhyay.
We're back here for the second day of
a hearing in DE 22-060. Before we begin today's
proceedings, | would Iike to rem nd everyone that

we' re proceeding today wi thout an in-person

st enographer, and we would like to -- | would
like to remi nd everyone -- sorry -- we are making
a verbati msound recording that will be

transcri bed pursuant to RSA 541-A:31, VIl, and
Puc 203. 31.

As | did at Tuesday's hearing, | want
to remind all parties that they need to speak
clearly, slowy, and into the m crophones. This
i ncl udes making sure to press the m crophone
button and make sure the red -- red light is on

prior to talking.

Finally, we nust all identify
ourselves prior to speaking. |If we do not follow
t hese sinple steps, our recording will not be

accurately transcri bed.

Al so, by a show of hands, are there
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menbers of the public here today who would Iike
to provide public comment and did not do so on
Tuesday?

Ckay. Seeing none, we'll begin by
t aki ng appear ances, beginning with the New
Hanpshire Departnent of Energy.

M5. LADWG Good norning. Al exandra
Ladwi g, and with nme is co-counsel, Paul Dexter.

CHAl RVAN GOLDNER:  Thank you.
Ever sour ce.

MS. CHI AVARA: Good nor ni ng,
Comm ssioners. Jessica Chiavara, here on behal f
of Public Service Conpany of New Hanpshire, doing
busi ness as Eversource Energy.

CHAl RVAN GOLDNER:  Li berty.

MR. SHEEHAN. Good norning. M ke
Sheehan for Liberty Uilities/Ganite State
El ectric Corp.

CHAl RMVAN GOLDNER:  Uni til .

MR. TAYLOR. Good norni ng,
Comm ssioners. Patrick Tayl or appearing on
behal f of Unitil Energy Systens, Inc.

CHAl RMAN GOLDNER: The O fice of the
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Consuner Advocat e.

MR, KREI'S: Good norni ng,

M. Chairman. |'m Attorney Donald Kreis doing
busi ness as the Consuner Advocate.

CHAl RVAN GOLDNER: Thank you. d ean
Ener gy New Hanpshire.

MR. EVANS- BROAN:.  Good nor ni ng,
Comm ssi oners. Sam Evans- Brown of C ean Energy.

CHAl RVAN GOLDNER:  Communi ty Power
Coalition of New Hanpshire.

M5. MANZELLI: Good norning. Good
nor ni ng, Conmi ssioners. Any Manzelli here for
t he Coalition.

CHAl RVAN GOLDNER:  Thank you. The
Conservati on Law Foundati on.

MR, KRAKOFF:. Good norni ng,

Commi ssioners. N ck Krakoff on behalf of the
Conservati on Law Foundati on.

CHAl RMVAN GOLDNER: Granite State
Hydr opower Associ ation. Not here.

St andard Power of Aneri ca.

MR. HAYDEN. Good norning. Robert

Hayden from St andard Power.
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CHAI RVAN GOLDNER:  Thank you. And
Wl mart .

MR. HORNE: Good norning. Melissa
Hor ne appearing on behal f of Walmart, |Inc.

CHAl RVAN GOLDNER:  Thank you.

Ckay. Before we resune testinony, |
want to lay out the process for the renai nder of
t he hearing and address a few procedural issues.

On Tuesday we conpl eted the direct and
cross-exam nation of the wi tnesses from Dunsky,
who conpl eted the val ue of distributed energy
resources study. Wth one exception that |I'm
going to address in a nonent, we al so conpl eted
the direct and cross-exam nation of the joint
parties' w tnesses.

For today, that |eaves the direct and
cross-exam nation of the Departnent of Energy and
CPCNH wi t nesses. For the schedule we agreed to
on Tuesday, the DOE will go first, foll owed by
CPCNH.

At that point, as we agreed on
Tuesday, we wll entertain requests fromthe

joint parties to present additional rebuttal
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testinmony, if appropriate.

There are a few things we need to
consi der before noving to testinony. The first
relates to Liberty's witnesses. Liberty did not
present w tnesses on Tuesday. |t represented
that one of the two wi tnesses who contributed to
the joint parties' pre-file direct testinony,
filed as Exhibit 2, M. Komm neni has since |eft
the conpany. It further represented that its
ot her witness, Laura Sasso, would -- woul d adopt
her pre-filed testinony today.

So we have two questions for Liberty.
First, does the fact that M. Konm neni is not
here today to adopt his testinony affect what
evi dence the Conmm ssion can consi der?

MR. SHEEHAN. | don't think so. The
i ssue of adopting testinony is sonething that's
been ki cked around at the Comm ssion for a while.
You have every right to accept the docunent as
has been marked as an exhibit. To the extent a
live person wasn't here to adopt it, it would go
to your consideration of the weight of that

evi dence.
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| can tell you the evidence that
Li berty has within that testinony is sone of the
Li berty-specific nunbers. |f the Conm ssion has
any questions that couldn't be answered by live
W tnhess, we can certainly take a record request
on those. However, | don't think they're
particularly nmaterial to the bigger issues that
are before you.

Junping to the second questi on.
Unknown to nme Tuesday, Ms. Sasso is sinply not
avail able this week for personal reasons, and I
apol ogi ze for not getting ahead of that to
resolve it.

SO -- so the issue with M. Komm nen
who has left, Ms. Sasso won't be able to be here
this week, we have the sane issue for both of the
Li berty witnesses on the direct panel.

| do note -- do know M. Garcia is in
the room He was participating in the rebutta
testimony. The direct testinony was filed before
he joined Liberty. So not to put himon the
spot, but if there is a Liberty-specific

guestion, there's a chance M. Garcia could
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answer it. Again, if not, we'd have to take a
record request and follow that procedure.

CHAIl RVAN GOLDNER: Okay. Thank you,
At t or ney Sheehan.

The second issue relates to a notion
by CLF to allow post-hearing briefing. W grant
that notion. W note that on Tuesday, the
parties already requested or agreed to brief
several issues, including: One, whether the
Comm ssi on shoul d take adm nistrative notice of
utility witness testinony in a prior docket; two,
whet her the costs of net netering to ratepayers
where the utilities will calculate both the
dol  ar amount and bill inpact of the subsidy for
both residential and commerci al cl asses
constitutes an unfair subsidization; and three,
whet her the Conm ssion has the authority to
guarantee a particular rate recovery fornula for
a set period.

| want to give everyone a chance to
speak on this. 1In doing so, please |let ne know
if there are any issues that we agreed to brief

on Tuesday that | am-- that | am m ssing.
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So we can start with the New Hanpshire
Depart nent of Energy.

M5. LADWG Al exandra Ladw g.

Apol ogi es. You nean speak on the issues right
now?

CHAl RVAN GOLDNER:  Yes. W just want
to -- we're just trying to sunmarize the results
fromthe Tuesday hearing and to align on those
I ssues before we nove forward with testinony
t oday.

M5. LADWG Are you -- and, again,
apol ogies for clarifying. Are you asking whet her
we want to do post-hearing brief on those issues,
or do a prelimnary addressing of those issues
ri ght now?

CHAI RMAN GOLDNER:  Yes, thank you.
Attorney Martin-McDonough was highlighting -- was
clarifying your question.

No, we're just trying to align on the
topics, not to give testinony or any -- any
evi dence.

M5. LADWG Al exandra Ladwi g. Thank

you. That is helpful. Yes, | believe, off the
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top of ny head, those were the topics, and we're
fine with that.

CHAl RMVAN GOLDNER:  And we' |l al so
check in before we | eave today, so we're just
trying to get alignnent before w tness testinony
on the topics.

Ckay. Very good. We'Ill nove to
Ever sour ce.

M5. CHI AVARA: | woul d actually,
respectfully, request that you repeat the second
and third topics. I'mnot witing very quickly
t hi s norning.

CHAI RVAN GOLDNER:  Excel | ent.
Excellent. WII do.

"Il repeat all three just to -- just

so that folks can -- can get confortable with the

t opi cs.

So the first was whether the
Comm ssi on shoul d take adm nistrative notice of
utility witness testinony in a prior topic.

Two was whet her the costs of net
netering to ratepayers, where the utilities wll

cal cul ate both the doll ar anount and the bil
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i npact of the subsidy for both residential and
commerci al classes, constitutes an unfair
subsi di zat i on.

And, three, whether the Conmm ssion has
the authority to guarantee a particular rate for
every fornula for a set period.

M5. CHI AVARA: So | would say | --
| -- as to the second issue, whether the cost to
ratepayers and the utilities calculating
residential versus business classes constitutes
unfair or unreasonabl e subsidization, I'm-- |'m
not sure exactly how to approach that as a -- as
a legal issue, as a legal analysis, but | can --
| can confer with ny coll eagues nmaybe during
 unch break today.

We have no objections to the other two
topics. | was just wondering, wll there be
opportunity, should other issues arise today, to
i nclude those in the briefing as well?

CHAl RMAN GOLDNER:  Yes, and I'II --
"1l add that, before we | eave today, we'll --
we'll circle back on the alignnment, and the

Commission will -- will -- will publish a
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post-hearing order with -- with the exact -- with
t he exact summary so that there's clarity, given
that there's no stenographer here today, and it
may take sone tine to get the transcript. We'll
publish that straightaway after the -- after the
heari ng.

M5. CH AVARA: Great. Thank you.

CHAl RVAN GOLDNER:  Thank vyou.

Li berty.

MR, SHEEHAN: | have nothing further
to add. The conversations so far nmake sense to
us.

CHAI RVAN GOLDNER:  Uni til.

MR. TAYLOR: Yeah, | have nothing to
add either. Thank you.

CHAl RVAN GOLDNER:  The O fice of the
Consuner Advocat e.

MR KREIS: | think those three issues
are reasonabl e ones, and we're prepared to
state -- statenent -- take positions on them at
the appropriate tine.

CHAl RVAN GOLDNER:  Thank you. d ean

Ener gy New Hanpshire.
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MR EVANS- BROAN:  We have no conments.

CHAI RVAN GOLDNER:  The Community Power
Coalition of New Hanpshire.

M5. MANZELLI: Thank you,
M. Comm ssioner. | have a couple of clarifying
questions. First of all, | would ask to clarify
that briefing on the three issues that you have
i ntegrated would be either optional or mandatory,
and | woul d al so suggest that the briefs be
optionally permtted to cover all of the topics
noticed for this docket as an option.

Acknow edgi ng that that nmay nake for
| engthy briefing, you know, we woul d not be
opposed to a suggested page limt at the
Comm ssion's discretion. Thank you.

CHAI RMVAN GOLDNER:  Thank you. The
Conservati on Law Foundati on.

MR. KRAKOFF: Yeah, thank you. N ck
Krakoff, Conservation Law Foundati on.

When | nade ny notion on Tuesday, |
think my -- ny intent was to brief, you know,
basically the rel evant | aw governing this case.

And so that | think you get at that with the
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second question you asked. However, | think it's
a broader question than just whether there's
unfair subsidization. | think you need to | ook
at the whole legislative history and
particularly, you know, the statutory |anguage
under, you know, RSA 362: A-9.

So | mean, | think -- you know, I
woul d sort of frame that a little broader, sort
of what's the governing -- the governing | aw and
t he governing statutory structure for this case,
rather than just sort of the -- you know, just
sort of leading -- |eading question that's been

provi ded on whether there's unfair subsidization

or not.

CHAl RVAN GOLDNER:  Thank you, Attorney
Kr akof f .

W' [l nove now to Standard Power of
Ameri ca.

MR. HAYDEN: No comment.

CHAI RVAN GOLDNER:  And to Wl mart.

M5. HORNE: Walnmart has -- WAl mart has
nothing to add to this discussion. Thank you.

CHAl RMVAN GOLDNER: Thank you. Ckay.
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So I'lIl summarize as best | can at
this point, and we'll further refine it over the
course of today's proceeding.

So the idea is to provide two rounds
of briefing. Specifically in the first round,
the parties could lay out clear terns for the
actions that they're requesting the Comm ssion to
take, summarize all evidence in favor of their
positions, and address any relevant |egal issues
t hat spoke to M. Krakoff's point. This briefing
woul d i nclude responses to the issues as
di scussed above.

The second would allow the parties to
respond to issues raised by the initial briefing.
We note that the briefing would be limted to
argunent, and the parties would not be allowed to
present additional evidence.

So, given that summary, 'l just
check in to see if there's any additional
coments to that -- that |ayout.

Ckay. Seeing none. GCkay. So we
wll -- we wll have one nore discussion on this

before the end of the -- end of the proceeding
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t oday, but the Conmmi ssion will issue a procedura
schedul e after the hearing, |aying out the scope
and tineline of this briefing schedule and the
topics as well.

Ckay. Before we nove on, are there
any other issues that we need to address before
we go to testinony? Yes?

MR, AALTO Pentti Aalto representing
nysel f.

| do have left over fromthe -- sone
references from previ ous dockets, where | was
able to provide sonething that may be usefu
here (indiscernible).

CHAl RVAN GOLDNER:  On, M. Aalto, if
you can find a mcrophone, and keep it to two
m nutes, please.

MR, AALTOG In front?

CHAl RMAN GOLDNER:  Yes, in front would
be perfect.

MR. AALTO | see the red button.

There are two docket itenms. The first
was DE 16-576, comments on this 716.18, and that

concerns a nechanismfor allocating the
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transm ssion and distribution costs in a way that
mani pul ates nmarkets; that is to say, the price
changes with | oading on the system And the
concept is to have a system broken down in those
mai n segnents, each of themproviding a price
adder that shows up to the individual custonmer on
a real -tinme basis.

The intent is to have the custoner
have the informati on necessary to respond to
system conditions. Heavily |oaded |ine wuld see
a high price. Lowlines would be likely |ess.
And they could either buy or sell at that price.

The second itemis DE 06-061. That
goes back a few years, and that was a proposal by
nmysel f and Roy Morrison to do a pilot of a
custonmer netering systemthat we had operating at
the time that provided for 5-mnute price signal,
cal cul ation of the cunul ative prices, 10 kil owatt
hours at the nmeter, and the conmunication of
t hose back to the central facility, where they
woul d be avail abl e.

The process also allowed for direct

control, based on the price, the custoner's
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appliances as they chose to programthem [|f the
price went over a dinme, you could shut your water
heater off.

Al'l of that was init. It was an
operating systemthat | was able to test for
about six nonths in an installation in Lowell,
Massachusetts.

So it applied for both the price
devel opnent. It did require comunication, but
the netering was -- at that tine used a sinple
anal og neter with a false output, and the
processor had processor nenory and transceivers
do a lot of the communication. At that point, it
used the pager -- two-way pagi hg networks that
were available. There was no interest at the
time.

| would be glad to discuss any of that
with anyone, if there's a need to do so, and
answer any questions about the individual
t houghts that go behind it.

Thank you. And thank you very much
for the opportunity to add this.

CHAI RMVAN GOLDNER:  Thank you.
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kay. Seeing no questions, let's nove
on to the DOE. One at a tine. Can you pl ease
state your nane for the record.

M5. NI XON: Elizabeth N xon.

M5. PERRUCCI O. Deandra Perrucci o.

MR. TOSCANO. Mark Toscano.

CHAI RMAN GOLDNER:  Thank you. One at
atime. I'msorry, can you please raise your
ri ght hands.

(Wher eupon, ELI ZABETH NI XON, DEANDRA
PERRUCCI O and MARK TOSCANO were duly sworn by
Chai rman Gol dner.)

CHAI RMAN GOLDNER:  Thank you. Ckay.
The witnesses are ready for direct. Before
taking testinony, |'ll just reiterate that we
have the wi tnesses' pre-file testinony, and we'd
ask that any direct testinony today be limted to
clarifications and/or corrections of that
pre-file testinony.

DI RECT EXAM NATI ON

BY M5. LADW G
Thank you. Alexandra Ladwi g questioning. [|I'm

going to have you state your names again, and,
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al so, please, your position with the departnent.
(Ni xon) Elizabeth N xon, Electric Director.
(Toscano) Mark Toscano, Uility Analyst.
(Perruccio) Deandra Perruccio, Adm nistrator of
Sust ai nability.

Al exandra Ladw g questi oni ng.

And did you prepare testinony in this
docket that was filed on Decenber 6th, 20237
(Ni xon) Ms. Nixon. Yes, we all did.

Al exandra Ladw g questi oni ng.

And that testinony is marked as
Exhibit 7 in this proceedi ng?

(Toscano) Yeah. Mark Toscano, yes.
Al exandra Ladwi g questi oni ng.

Do you have any corrections or changes
you'd like to nake to that testinony today?
(Toscano) Mark Toscano respondi ng.

No corrections, but we'll tal k about
It further regarding application fees. There's
been devel opnent since we initially did our
t esti nony.

Al exandra Ladw g. Thank you.

And on that note, do you adopt that
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testinony as your sworn testinony in this
proceeding? And if you could each answer that.
(Toscano) Mark Toscano. Yes.

(Ni xon) N xon. Yes.

(Perrucci o) Deandra Perruccio. Yes.

Al exandra Ladw g.

And | want to start with a couple of
quick clarification questions. First, when
Dunsky testified on Tuesday, they stated an order
nunber that devel oped the scope of the VDER
study. CLF brought up sone confusion on whet her
that was the correct order nunber.

Coul d you just please clarify what was
the order and order nunber that devel oped the
study scope?

(Perrucci o) Deandra Perruccio.

It was Order 26,316 that was issued
Decenber 18th, 2019.

Al exandra Ladw g questi oni ng.

And then the Settl enment Agreenent,
Exhibit 1, refers on Bates 2 to the DCE VDER
study. Could you also just clarify the

relationship of the Departnent to the VDER study?
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(Perrucci o) Deandra Perruccio.

Sure. So the VDER study was directed
by the Comm ssion in Order 26,029. It did
| ayouts of specific scope requirenments in that
order.

The study scope was then further
devel oped t hrough stakehol der processes that were
facilitated by Conm ssion staff at that tine and
approved, then, finally by the Conm ssion.

Dunsky was then sel ected by Conm ssion
staff to conduct the study, and staff facilitated
that contract.

And as the Departnent was created,
Departnent staff continued to facilitate that
consultant to conplete the study.

That was our role and has continued to
be our role.

Al exandra Ladw g. Thank you.

And wi t hout | aunching necessarily into
a detailed summary of your testinony, could you
just briefly describe your positions and
testi nony.

(Toscano) Mark Toscano respondi ng.
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Yes, the current net nmetering tariff
seens appropriate based on -- as denonstrated by
the results of the VDER study. W recommend the
current net netering conpensation rate structure
continue for distributed generation systens |ess
than 5 negawatts.

We propose that the appropriate
ti me-of -use rates be revi ewed, devel oped, and
i npl enented. As the VDER study indicated, that
t he value of these systens does vary by tine, and
it's been well discussed here.

We propose the renewal energy
portfolio costs and prior reconciliation costs be
i ncluded in equal energy rates. And we stated
that the rate and bill inpact study shows
mniml -- very mnimal cost shifting to
non- net - netered custoners; and therefore, we have
proposed that this kind of structure stay in
pl ace for all custoner generators.

It's stated also that currently, we do
not see any reason to |limt the generating
capacity eligible for net netering in terns of

system wi de.
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W propose that the custoner
generators have the option to be placed on TLV
rate, if it's available and if it's appropriate.

And we have recommended devel opnent of
standardi zed application fees be addressed in the
wor ki ng groups established by the study IP in '22
(i ndi scernible).

W will follow that up if needed
regardi ng our coments on the settlenent
di scussi on.
Al exandra Ladwi g questioni ng. Thank you.

And have you read the Settl enent
Agreenent in this docket that was filed on August
1st, 2024, and is marked as Exhibit 17?
(Toscano) Mark Toscano respondi ng. Yes.
(Ni xon) Liz Nixon. Yes.
(Perruccio) Andrea Perruccio. Yes.
Al exandra Ladw g questi oni ng.

And there's five recommendations in
the Settlenment Agreenent that are |isted on Bates
1 through 2. The agreenent, on Bates 1, states
that it resolves all issues anong the settling

parties. And on Bates 7, it states that approval
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by the Comm ssion and i npl enentation of the terns
of settlenent as proposed that will -- wll
result in rates that are just and reasonabl e.

Whet her or not you agree with those
five recommendati ons, do you believe there are
any issues or questions that need to be resol ved
in this proceeding that are not addressed in the
Settl enent Agreenent?

(Toscano) Mark Toscano. No.
Al exandra Ladw g questi oni ng.

kay. Now I want to wal k through the
Departnent's position on the issues that are
raised in the Settlenment Agreenent.

First, relating to the | egacy period.
Coul d you explain the Departnent's position on
the | egacy period proposed in the settlenent?
(Toscano) Mark Toscano respondi ng.

We believe the status quo is adequate,
especially given that this will be explored in
great detail in upcom ng efforts over the next
coupl e of years.

Al exandra Ladw g questi oni ng.

And just to be clear, when you say
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"status quo,"” you nean keep the current date of
2024 for -- apologies -- 2040, neani ng that
anyone who begins net netering followng this
proceeding would still be able to lock into the
current net netering tariff structure until 20407
(Toscano) Mark Toscano. Yes.

Al exandra Ladw g questi oni ng.

And coul d you pl ease explain the
reasons why the Departnent is not in support of
extendi ng the | egacy period past 2020 -- | keep
saying it -- past 2040 as part of this
proceedi ng?

(Toscano) Mark Toscano respondi ng.

And since this will be addressed over
the next two years, we feel that the status quo
makes sense. And others have said, during this
heari ng, that any additional conplexity and
adm nistrative efforts now does not nmake sense to
us given -- especially given the general
agreenent or disagreenent that the current
conpensation structure i s adequate.

But further, the end date of 2040, in

our view, will mnimze sonme of the capacities
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that utilities have to deal with regarding end
dates. If people start drawing on different
times, the utilities would either have to do it
on a nonthly basis, or | believe they nentioned
they woul d reconcile on an annual basis, but they
still have to have varying end dates. And,

again, it adds additional conplexity, when we're
going to be revisiting all of these things in the
very near future. So we felt that it just nakes
sense to keep what it is.

Mor eover, since there are substanti al
changes, possibly with NEM 3.0, wthin the next
two years or so, including tinme-varying rates
t hat add additional conpensation categories,
which | believe nost are quite supportive of.
We're not confident it nakes sense to lock in the
status quo for 20 -- that go beyond 2040.

Al exandra Ladw g questi oni ng.

And what is your response to the
settling parties' argunent that, wthout the
ruling 20-year | egacy period, renewable
devel opnment in New Hanpshire woul d be

di s-i ncentivized?
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(Toscano) Mark Toscano respondi ng.

The Departnment is not -- we're not
convi nced by argunent that -- and the
il lustrations provided that the 2040 -- the
endi ng of the 2040 | egacy period would end --
excuse ne, in short term-- let ne restate that.
| apol ogi ze.

"Il go off what | have, so forgive
me. |'mjust going to get back to what | have.

In the exhibits, you know, Bates --
excuse ne, for the -- in the Settlenent
Agreenent, on Bates 29, they have Scenarios 1A
and 2B that show an end of conpensation in 2040.
Which is, as you nentioned, the current end --
that's the current end of net netering.

However, even if net netering were to
end, there are other avenues, as was discussed
| ast Tuesday, for power generators that still has
val ue and could be sold under different fees,
either through to | SO New Engl and mar kets or
contracts. This was -- again, this was discussed
on Tuesday.

While it's -- the other comment is
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it's highly unlikely that net nmetering is going
to end in 2040. There will be sonething in

pl ace, and we're going to be working on that, and

other folks will be working on it over the next
couple of years. So that's our -- that's our
Vi ew.

And it is certainly possible, as was
di scussed, that the actual conpensation rates
could be less, but they could be nore, ending in
2040, again. So it wouldn't end in 2040. It
woul d just be a different way. And that's
assum ng that nobody ever did anything regarding
NEM 3. 0.

Al exandra Ladwi g questi oni ng.

And to your know edge, are there
existing facilities that could be eligible for
net netering but are receiving conpensation in
sone ot her way?

(Toscano) We think that this -- this could be
expl ored over the next couple of years as part of
the collection effort stabling process proposed
in the Settl ement Agreenent.

(Ni xon) Elizabeth N xon.
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Could | also add to that? | think
there are others now that are currently under the
| SO whol esale rate that are switching to net
netering. So they are getting other conpensation
in, as well as sonme of the net netering
custoners, also (indiscernible) generators, but
they're getting additional conpensation.

Al exandra Ladwi g questioning. Thank you.

And | just want to end wth, at this
time would the Departnent be confortable with any
| egacy period other than the current one that
ends in 20407
(Nixon) | think this was -- Liz N xon.

As we've stated earlier, we think that
It makes sense to keep what is there now and
explore that in the future.

Al exandra Ladwi g questioni ng. Thank you.

And now | want to nove on to the topic
of application fees. Have you reviewed the
settling parties' proposal on application fees?
(Toscano) Mark Toscano. Yes.

Al exandra Ladw g questi oni ng.

And what is your position on the
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settling parties' proposal?
(Toscano) As | nentioned earlier -- Mark Toscano
r espondi ng.

Wth the nore devel oped proposal that
Is included with the Settl enment Agreenent, we
support it.

Al exandra Ladw g questi oni ng.

And do you support the annual
reconciling mechanismfor application fees that
was described in the Settlenment Agreenent and
further explained by the settling parties in
their testinony on Tuesday?

(Toscano) Mark Toscano. Yes.
Al exandra Ladwi g questi oni ng.

And in your testinony, | believe --
or perhaps it didn't conme up. | can't renenber,
to be honest. Do you have any concerns about
doubl e counting with the application fee
pr oposal ?

Mar k Toscano respondi ng.

We had concerns in the beginning, and

there's been a | ot of devel opnent since. W

believe utilities will do their best efforts to
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provi de transparency. However, the utilities
need to ensure that they're tracking everything
appropriately. |If sonme parts are not conpensated
el sewhere, then there's all of this. W've al
just seen, there's a lot of different places that
t hi ngs show up.

So the Departnment will continue to
work with the utilities to identify any necessary
(i ndi scernible).
Al exandra Ladw g questi oni ng.

A question about your TOU rates. So
I n your testinony, you recomended that net
nmetering custonmers could be put on tine-of-use
rates, if available. |Is that still your
recommendat i ons?
(Toscano) Mark Toscano respondi ng.

Yes. Existing utility rates can be

appl i ed now under NEM 2.0. Then the current

conpensation -- conpensation structure woul d
apply to that. So for the smaller -- 100 percent
of the energy -- 100 percent, excuse ne, 25

percent, for the smaller generator, as |

nmenti oned, or just 80 for the |arger.
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(Ni xon) Liz N xon.

| just want to add to that. | believe
that there actually are existing NEM custoners
under TOU rates, at |east under -- in Liberty's
territory. |I'mnot sure about others. But so
there are existing TOU custoners.

Al exandra Ladw g questi oni ng.

As it relates to further study that
was recommended in the Settlenent Agreenent and
that you use in your testinony, the Settl enent
Agreenent recommends undertaking a data
collection effort as part of devel opi ng proposed
net nmetering time-of-use rates. Wat is the
Departnent's position on the data collection
effort that's described in the Settl enent
Agr eenent ?

(Toscano) Mark Toscano respondi ng.

We support it.

Al exandra Ladw g questi oni ng.

And the Settl enment Agreenent and the
settling parties' testinony on Tuesday proposed
that the data collection effort via stakehol der

process that includes the Departnment of Energy,
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or at |east that the Departnent woul d be wel cone
to participate in it, do you have a petition --
sorry, position on the Departnent being involved
in any data collection effort that nmay take pl ace
followi ng this proceedi ng?

(Toscano) Mark Toscano.

Yes, we would like to be invol ved
(i ndi scernible).

Al exandra Ladw g questi oni ng.

So just to sumup, if the Comm ssion
were to adopt the Departnent's recommendati ons as
described in testinony and further explai ned
today, would there be any change to the net
nmetering tariff itself comng out of this
proceedi ng?

(Ni xon) Yes. Qur understanding is the tariff
woul d need to cover the 1 to 5 negawatt category,
normal Iy the (indiscernible).

Al exandra Ladw g questi oni ng.

And that 1 to 5 nmegawatts, though
woul d be the sane conpensation structure that
exists currently for |arger custoner

generators?
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(Ni xon) Yes. That's what we're proposing.
Al exandra Ladw g questi oni ng.

And so what we refer to as the
alternative NEM netering or NEM 2.0 that's
currently in place, if the Conm ssion adopts your
recommendati ons, NEM 2.0 would still stay in
pl ace follow ng this proceedi ng?

(Ni xon) Liz N xon. Yes.
Al exandra Ladw g questi oni ng.

And, finally, could you pl ease
sunmari ze what the Departnment recommends for next
steps follow ng this proceedi ng?

(Toscano) Toscano respondi ng.

Yes. The stakehol der group woul d be
determned, | believe, if necessary -- necessary
to help determ ne premumrates and the cost
portion of storage.

Al exandra Ladw g questi oni ng.

And that is all the Departnent has on
direct. The witnesses are available for
Cross- exam nati on.

CHAl RVAN GOLDNER: Okay. Thank you.

We'll start cross-exam nation wth CPCNH.
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CROSS- EXAM NATI ON
BY MS. MANZELLI :
Thank you. Good norning. M nane is Any
Manzel li for the Coalition. | have sone genera
guestions for whoever in the wtness panel would
li ke to answer.

Just to clarify sonme of your direct
testinony, referring to, | believe, Exhibit 7,

j ust make sure here.

Yeah. It is your testinony, correct,
that net netering conpensation based on
time-of-use rates would -- and |I'mquoting from
your testinony -- encourage systens that provide
nore benefits to the distribution and
transm ssi on systens.

That is your testinony, correct? 1It's
line -- page 13, line 7, if you want to reference
your testinony.

(Toscano) Yeah. Mark Toscano respondi ng.

| just want to nake sure we've got the
correct reference.
Yeah.

(Toscano) Line 13 on page --
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Seven -- I'msorry. Opposite. Page 13, line 7.
(Toscano) Yes. Yes. That's correct.

Thank you. In sticking with page 13, noving down
to line 8, you note, quote: The VDER study

hi ghl i ghts a nunber -- that a nunber of
system w de avoi ded cost values are tine varying.

Ri ght ?

(Toscano) Mark Toscano. Correct.
Ckay. And this is Any Manzelli questi oni ng.

And novi ng down, also on page 13,
getting down to line 19, you also testified,
right, that, "DG systens with batteries could
potentially provide nore benefits and flexibility
by providing generation during varying benefici al
time periods."”

(Toscano) Mark Toscano respondi ng.

That's correct.

Thank you. Now, noving on to the Settl enent
Agreenent. Cbviously, you testified, but just to
contextualize ny foll owi ng questions, the

Settl enent Agreenent requires devel opnent of a
new time-of-use proposal, right?

(Toscano) Mark Toscano. Yes.
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kay. Any Manzel |'i questi oni ng.

Is there anything in the Settl enent
Agreenent that requires a newtariff to be
approved that incorporates a tinme-of-use rate?
(Ni xon) Liz N xon.

| don't believe in the settl enent,
but -- | don't have it here for reference, but |
believe that there's sonething, either in the
rules or the statute, that they require approval
(indiscernible) tinme of use. (Indiscernible.) |
don't have that in front of ne.
Ckay. So --
(Ni xon) | just renenber there was a docket when
Li berty was asked to have a systemrul e change
TOU.
kay. But ny question is, looking at this
Settl enment Agreenent here, Exhibit 1, it requires
t he devel opnent of a proposal for tinme-of-use
rates, but does it require a tariff that approves
that tinme-of-use proposal or any tine-of-use
proposal ?
(Ni xon) Liz N xon.

| guess I"'mnot clear in your
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question. | nmean, | think that it would be

hel pful to have any conpensation rates in the
tariff. Again, I'mnot sure legally what's
requi red, but to have the conpensation rates in
the tariff is hel pful.

| guess what |I'mgetting at is: |Is it possible
that if this Settlenment Agreenent were approved
and if the tine-of-use proposal were nade, it

m ght not be approved; is that possible under
this Settlenment Agreenent?

(Ni xon) Liz N xon.

| presune that's possible.

And in that vein, M. Toscano -- in ny
questioning, M. Toscano especially, you' ve nade
several statenents today that, you know, things
will definitely be changing in the future, and
that's part of the rationale why -- for exanple,
mai ntai ni ng the | egacy period to 2040.

Can you, in fact, testify with
certainty that it -- net nmetering rates are
definitely going to change in the future?
(Toscano) Mark Toscano.

["'mnot in a position to say what
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woul d definitely be done. W are confident, and
| believe everybody, in all we've heard, that we
are supportive of tinme-varying rates and ot her
structures. So | don't see any reason why they
woul d, but I'"'min no position to say
definitively.

kay. And again, it's possible that they won't?
(Toscano) It's possible.

Changi ng topics here, and | think these questions
are for you, Ms. Nixon, or M. Toscano. | have
some questions about the Unitil Kingston solar
project in Docket 22-073. You're both famli ar

with this docket?

(Toscano) Mark Toscano. | am

(Ni xon) Sonewhat. |It's been a while since |I've
visited it.

Ckay. Understood. In this instance -- and this

I's Any Manzel li questi oni ng.
You both provided testinony in the
docket ?
(Toscano) Mark Toscano. Yes.
(Ni xon) Liz Nixon. Yes.

Now, | have a copy of -- a copy of your testinony
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In that docket, if it's going to help to refresh
your nmenory. Wuld you agree that the basis of
the val ue of energy there was the | SO New Engl and
energy rate futures? Do you recall that?
(Toscano) Mark Toscano. Yes, | do.
And do you recall that the testinony in that case
was that even then, those estimates were
reasonabl e and probably conservative?
(Toscano) Mark Toscano respondi ng.

CGeneral |y speaki ng, yes.
And do you recall that Unitil based the | ocal
transm ssion cost benefits on the | ocal network
service rate?
(Toscano) Toscano. Yes, | do.
And the ancillary service charge were based on a
recent bill from Eversource Energy, which is
Unitil's transm ssion service provider?
(Toscano) Mark Toscano. That is correct.
And | apol ogize. This is Ary Manzel |i
guesti oni ng.

Do you recall Unitil based the
regional transm ssion rates on the regional

network service and -- excuse me, and open access
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transm ssion tariff rates?

(Toscano) Mark Toscano. Yes.

Do you recall there was testinony that the
Departnment believed that these assunptions were
reasonabl e?

(Toscano) Mark Toscano. Yes.

And do you recall there was testinony that there
was agreenent that the Departnent signed on to
the joint letter supporting approval of the
petition counting credit for projected avoi ded
transm ssion costs?

(Toscano) Subject to check, | believe that would
be correct, yes.

Thank you. This is Anmy Manzelli questioning.

And finally, on this |ine of
guestioning. Do you recall that included support
for the project as presented in the conpany's
direct and supplenental filings w thout
nodi fication or conditions?

(Toscano) WMark Toscano. Yes, correct.
Thank you. Now, | think these questions would be
best directed to you, M. Ni xon.

Are you famliar with Liberty
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Uility's Battery Storage pilot from Docket

17-189?

(Nixon) | am but | think others on the pane
are as well. Liz N xon respondi ng.

Sure. Thank you for that. | wasn't aware of

that. And this is Any Manzel | i questi oni ng.

Are you famliar with the Novenber
2022 CQui dehouse Interim Val uati on Report prepared
for Liberty?

(Ni xon) Liz Nixon respondi ng.

Again, I'"'maware of it, but it's not

sonething | reviewed recently.
Understood. And | have a copy of that if we need
to reference that, so just let nme know But 1'l]I
ask you if you recall certain things, and you can
certainly let nme know if you do not.

Do you recall that during Phase 1 --
that this report stated that during Phase 1, the
average nont hly coi nci dent peak performance was
79 percent and that exceeded the target of 75
per cent ?

(Ni xon) Honestly, | have not | ooked at that

recently, so | can't recall any specific data
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fromthat.
Yeah, that's absolutely fine. | -- this is Any
Manzel |1 . | can imagine, were | in your shoes,

woul d not recall those nunbers either.

M5. MANZELLI: Let ne ask the
Conmmi ssion's perm ssion to approach the w tness
to provide a copy of the report.

CHAl RVAN GOLDNER:  Yes, pl ease.

MS. LADWG Comm ssioners, if we --
If it's possible to provide a copy of the report
to others in the roomas well, | think that would
be hel pful.

MS. MANZELLI: W can al nbst do that.

| reported -- | provided -- Any Manzel |
speaking. | provided a full copy of the report
to the witness. | believe what we have for the

rest of the roomis copies of the excerpts that
" mgoing to be speaking of, so a cover page and
then all of ny questions regarding page 4. So |
t hi nk we have copies of page 4 for the rest of
t he room

M5. LADWG Al exandra Ladwi g. Thank

you.
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Is there a link to a docket or
anyt hing that would have the full report either?

M5. MANZELLI: Yeah, absolutely. |t
will be -- excuse ne, Any Manzelli speaki ng.

It will be in the virtual file room
for Docket 17-189. The report is totally
avai | abl e.

CHAI RVAN GOLDNER: Do you have a
tab -- a tab nunber?

M5. MANZELLI: | do not, but | will be
able to provide that on the record after the next
break, or if the Conm ssion w shes to recess, |
can certainly grab that real quick.

MR. SHEEHAN. M. Chairman, M ke
Sheehan speaking. It is the very last tab in
t hat docket, 22.

CHAl RVAN GOLDNER:  Thank you.

M5. MANZELLI: Wth the Conm ssion's
| eave, I'mjust going to wait until everybody has
a copy. Wuld the Comm ssioners |ike a paper
copy?

CHAl RMVAN GOLDNER:  No, | think we'l

use the tab, but just give us a nonent to get

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

49

t here.
M . Sheehan, could you -- could you
share that tab nunber again?

MR. SHEEHAN. Again, it is the very

| ast itemon the sheet. It's Exhibit 22.

CHAI RMAN GOLDNER:  So it's -- it's
under Exhibits. | was just -- | was |ooking at
tabs. It's under Exhibits, and it's marked as
22.

kay. Are you there, Conm ssioner
Chat t opadhyay, or do you need nore tine?

CVSR: CHATTOPADHYAY: Okay.

CHAI RMAN GOLDNER: Ckay. Pl ease
proceed.

M5. MANZELLI: Thank you.
BY M5. MANZELLI :
And | apol ogize. M page reference in ny
exam nation notes was mstaken. I'mgoing to
call everyone's attention to native docunent page
9, Bates stanp page 10. 1In the rooms copy, the
text is highlighted, but the text of interest is
Section 2.1, Coincident Peak Demand | npacts.

And ny question is: Does this report
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state that during Phase 1, the average nonthly
coi nci dent peak performance was 79 percent, and

t he annual coi ncident peak performance was 81
percent, and that both of those exceeded the
target, which was 75 percent?

(Ni xon) N xon. That's what the report says.
Thank you. And does the report also say that, on
average, participants reduced their nonthly bills
by 33 percent or the equival ent of $607?

(Ni xon) Liz Nixon.

Coul d you provide a reference to that?
| don't see a rate or reference for it.
Yes, | can. Just give nme a nonent.

CHAl RVAN GOLDNER:  Attorney Manzel |i
a couple of things. |If you could nove fromthe
m crophone just a little bit. W're having a
hard tinme picking you up, and --

M5. MANZELLI: Yeah, I'mclearly --
yes, | will. Any Manzelli speaking. I'mclearly
traunmati zed fromthe mcrophone not usually
wor ki ng yest erday.

CHAI RVAN GOLDNER: It's -- it's hard

to get it right in this room
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And t hen secondly, Attorney
Manzel li -- this is Comm ssioner Gol dner.

| just want to understand the point of
the line of questioning. Like, if you could just
ki nd of share where you' re going, that would be
hel pful .

M5. MANZELLI: Sure. The point of the
line of questioning is that information and
techni ques avail able to devel op net netering
exi st today and are successful, doable, realistic
and efficient, and that supports the positions
that we've put forward in direct testinony and
will be putting forward in the foll ow ng panel.

CHAl RVAN GOLDNER: (kay. Pl ease
proceed.

BY M5. MANZELLI :

Apol ogi es for flopping on the page reference
there. It's native page 17, Bates stanp 18. And
you want to be drawi ng your attention to Section
2.3, Bill Savings.

And just to refresh the question. The
question is: Does this report state that, on

average, participants reduced their nonthly bills
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by 33 percent or $60?

(Ni xon) Again, | see the words on the page of
the report as well. And |'mnot commenting any
further on that because, again, | haven't | ooked

at this report for a long tine.
Thank you. When the Departnent was actively
working with this report, though, the Departnent
didn't have any reason to, you know, doubt this
report?
(Toscano) Mark Toscano respondi ng.

| spent a bit of tinme |ooking at that
report, and there was no reason to doubt the
report, and the report was fairly robust.

Il wll coment that, by sinply
changi ng the battery degradation rate from 80
percent, which was the assunption used, to 70
percent, which is listed on the -- which was
listed on the -- the website, changed the benefit
cost value to 0.897.

So -- ny point sinply is that, yes,
the report is accurate, but when | |ooked at it,
It was right on the edge, depending on which

assunptions that you use. And that's true in any
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val uation that one does.
Under st ood. Thank you for the el aboration.

(Brief pause.)

M5. MANZELLI: Al right. Ay
Manzel |'i speaking. Thank you to the panel. |
have no further questions.

CHAI RMAN GOLDNER: Ckay. Thank you.
W'll nove now to the joint parties for
Cross-exam nati on.

CROSS- EXAM NATI ON

BY MS. CHI AVARA:
Thank you. Jessica Chiavara. | have just a
couple of clarifying question. This should only
take a couple of m nutes.

The first is for Ms. N xon. You
mentioned that net netered custoners can
suppl enent revenue using -- or supplenent the
conpensation using | SO New Engl and revenue. And
iIt's -- it -- nmy understanding, | believe
Eversource w tnesses have testified in their
direct testinony that that is not possible, which
I's why Eversource collects that revenue and

applies it to -- to decrease the costs of net
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nmet eri ng.

Wuld -- did you m sspeak with that,
or -- or do you want to clarify that topic?
(Nixon) Liz Nixon. Yes, I'Il clarify.

The ones that |I'maware of are the
settlenent-only generators that actually say --
that |I'm aware that Eversource does receive that
revenue, as nmany other utilities do. But it's
not for every unit, but -- or every system But,
yes, that revenue does go to the utility, that
|"maware of, not to the custoner. But | don't
know every custoner out there, so that's ny
under standi ng, |ike you stated.
kay. Perfect. Thank you.

And then the second question, | guess,
woul d be for everyone. To the extent, | believe,
M. Toscano nentioned that we'd all be back here
In a couple of years when the utilities file
their net netered tinme-of-use rates, given that
that's two years going, which isn't a terribly
long tinme, at which point we could revisit the
| egacy period and its efficacy or what kind of

expansion that it's created.
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To the extent that the DCE believes
that the | egacy period is an expansion, isn't it
a fairly discrete and pretty Iimted expansion,
since it would only apply to projects that newy
net neter in -- over the course of the next two
years until the | egacy period would be revisited?
(Toscano) Mark Toscano respondi ng.

It is true that it is a discrete
period, and it would be a limted nunber. But
our observation over the |last few years, recently
in particular, with the 1 to 5 change, we're
seeing a nunber of |arger systens cone online,
and because of the 20-year tine period being
so -- being so long, we're not -- we haven't done
the evaluation on it yet, but we had a little bit
of concern that we'd be locking in people to
things that may or may not be ideal. So that was
t he i npression.

And -- |I'msorry.
(Ni xon) Liz Nixon.

Just adding, just, to Mark. As

M. Toscano said, units comng online. |It's also

units shifting fromthe whol esale market to the
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net nmetering market. It's not just the new ones,
SO --

Right. Just that newy begin net netering?

(Ni xon) Yeah, so -- yeah
And -- sorry. Jessica Chiavara.
And you nention -- referenced the

20-year period, but really, this 20-year period
Is just a -- |ike about a five-year extension
fromthe existing date, correct? So we're not
tal ki ng about an additional 20 years.

(Toscano) Mark Toscano. That is correct.

And then the other itemis just sort of a cleanup
clarifying item Sonme -- | believe you -- the
panel nmentioned that the settlenent does not
address 1 to 5 negawatt projects, but | want to
call your attention to the bottom of page 2 in
Exhibit 1, where it states that, "Electric
utilities shall continue to apply the |arge
custoner tariff terns to projects from1l to 5
negawatts as approved in Order 26,029, as
projects of this size are limted to nunicipa
hosts, and there's no evidence of unjust or

unr easonabl e costs for such projects.”

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

57

Wul d you say that that covers
projects from1l to 5 negawatts?
(Ni xon) Liz N xon respondi ng.

Yes, it does. And I think that
what -- maybe |I'm not sure what you're referring
to, but we were thinking the current tariff does
not address it --

Oh, okay.
-- not the settlenent necessarily.
Oh, okay. Thank you very nmuch. That's --

M5. CHI AVARA: Jessi ca Chi avar a.
That's all | have. | believe there are other
settling parties that may have questions for the
panel .

CHAl RVAN GOLDNER: Okay. Anyone el se
fromthe settling parties have any questions for
the -- oh, Attorney Krakoff, would you like to
begi n?

MR. KRAKOFF: Yes, thank you.

CROSS- EXAM NATI ON
BY MR KRAKOFF:
Attorney Krakoff for Conservation Law Foundati on.

My first line of questioning is about,
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you know, ways sone of this -- with respect to
t he scope of the VDER study. And, you know,
thank you for clarifying that it was really
Order No. 26,316 that's in that scope.

And so you said that that scope was
devel oped through the stakehol der process, right?
(Perruccio) Deandra Perruccio. That's correct.
And that -- that involved a |lot of parties in
this room right, in that stakehol der process?
(Perruccio) Deandra Perruccio. Yes.

Agai n, Nick Krakoff, Conservation Law Foundati on.

And what was then Comm ssion staff at
the time, they issued an RFP for the study,
correct?

(Perruccio) Correct. Deandra Perruccio.
kay. N ck Krakoff again.

Now, the Conm ssion, they approved the
scope of that study, right?

(Perruccio) Deandra Perruccio. Yes, that is
correct.

And, you know, if there had been certain things
that the Commi ssion had wanted the -- you know,

the report to ook into, they could have included
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that in their order approving the scope of the
study, correct?

(Perruccio) Deandra Perruccio. Yes.

So -- Nick Krakoff again.

So had they wanted to -- you know, the
study to | ook at different anal yses or conduct
different cost/benefit anal yses or different rate
-- rate and bill inpact analysis, they could have
specified that in their order, correct?
(Perruccio) Deandra Perruccio. Yes.

Then the other day -- again, N ck Krakoff.
Sorry.

The other day | asked a few questions
of Dunsky about the environnental externalities
sensitivity included in the analysis, and |I guess
that was also included in the -- in the order
approvi ng the scope, correct, that requiremnment?
(Perrucci o) Deandra Perruccio.

Yes, | believe the study scope
approval order did direct that the environnental
externalities be included as the sensitivities.
Now, would it be fair to say that that -- that

that requirenent to study the environnental
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externalities sensitivity was related or based on
RSA 362-A: 1, which includes the purposes and

obj ectives of net netering for New Hanpshire?
(Perrucci o) Deandra Perruccio.

| would have to | ook at the Comm ssion
anal ysis as to why they decided to include the
scope -- to include the externalities in the
scope.

Ckay. Fair enough.

And if you recall, wasn't the
intention -- sorry, N ck Krakoff again. This is
awkwar d.

Wasn't the intention for the study to
I nformthe devel opnent of future rates by the
Conmmi ssi on?

(Perruccio) Deandra Perruccio. Yes, that's
correct.
Thanks. N ck Krakoff again.

Shifting gears a little bit, just to
some of your testinony about the |egacy period.

When -- when Order 26029 was approved
by the Comm ssion, at that tine, the |egacy

period lasts for 23 years, correct?
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(Perruccio) | believe that is correct. Deandra
Perrucci o.

Because the order went into effect in 2017, and,
you know, fromthen it was 24 years -- 23 years,
correct?

(Perruccio) Deandra Perruccio. That's correct.
Ni ck Krakoff. Wre a party -- sorry. \Wre a net
neter to interconnect today in 2024, that would
be a 16-year |egacy period, right?

(Perruccio) Deandra Perruccio. That's correct.
Ni ck Krakoff again.

So, you know, with the qualification
that we don't know what's going to happen after
2040, we don't know what the rates will be after
2040 for net meterers, but couldn't -- couldn't
sonmebody that interconnects in 2024 be worse off
t han sonebody that interconnected earlier than
t hat period?

(Perrucci o) Deandra Perruccio.

Wt hout knowi ng what future tariffs
may be, | don't think I could say that with
certainty.

But isn't it -- again, N ck Krakoff.
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But isn't it possible that, were net
netering tariffs to change after 2040, that
sonebody that connects today could be in a worse
position than sonebody that connected a year or
two ago?

(Perrucci o) Deandra Perruccio.

It could be worse. It could be
better. | think there's uncertainty --
addi tional uncertainty in there.

So you would -- Nick Krakoff.

You' d agree that having a continually
decreasing |l egacy period creates uncertainty for
I nt erconnect ors?

(Perrucci o) Deandra Perruccio. Yes.

MR. KRAKOFF: GOkay. Thank you. No
further questions.

CHAI RMAN GOLDNER: M. Evans-Brown, do
you have sone questions?

MR. EVANS-BROMN: A couple. Sam
Evans- Br own speaki ng.

M. Krakoff did address several of the
I ssues that | was hoping to narrow in on, so |et

nme just go through and determ ne where to start.
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CROSS- EXAM NATI ON
BY MR EVANS- BROWN
So maybe |'Il start here. This is Sam
Evans- Br own speaki ng.

Are you famliar with the content of
Order No. 26,221 issued on February 21st, 2019,
in the last net netering docket? This is an
order approving the scope and tineline of the
VDER st udy.

(Perrucci o) Deandra Perruccio.

Sonmewhat famliar, although |I have not
| ooked at that in quite a while, yeah.
Sam Evans- Brown questi oni ng.

Wul d you believe ne if | told you
that the original tineline of the VDER study was
that it was to be conpleted in cal endar year
20207
(Perrucci o) Deandra Perruccio.

That is entirely possible.

Sam Evans- Brown questi oni ng.

Are you fully confident that the

two-year tineline laid out in the Settl enent

Agreenent for proposing new tine-of-use tariffs
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will be net on schedul e?
(Ni xon) Liz Nixon respondi ng.

| can't guarantee anything. Qur hope
isit will be a short period, but I can't
guarantee any tineline.

Sam Evans- Brown questi oni ng.

Wul d you believe ne if | told you
that this is an additional source of uncertainty
I n the VDER mar ket pl ace that nmakes it difficult
to finance projects?

(Perrucci o) Deandra Perruccio. That sounds
reasonabl e.
kay. Sam Evans- Brown speaki ng.

This is for M. Toscano. You stated
in your -- your -- one of your responses to one
of the previous questions that you -- you say
it's highly unlikely that net nmetering will end
in 2040.

What's the basis for that statenent?
(Toscano) Toscano respondi ng.

Sinmply that net nmetering and these
systens, as you know, continue to grow in

popul arity across the country. There's no
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rational reason to believe that it would happen,
and that's an opinion online on ny part, of
course, but it's -- | doubt there's anybody here
that would believe that it would go away.
(Ni xon) And Liz N xon.

| just want to add to your previous
guestion. As |'ve stated earlier today, customner
generator can, wth approval, switch to TOU now,
and utilities are proposing new and revised TOU
rates in recent dockets. So with the |ack of a
specific net netering docket, | mean, | think
that custoner -- in our opinion, custoner
generators could request to be noved to those
existing TOU rates if they're beneficial. Those
that -- the tineline of a new docket isn't
limting in and of itself.
Sam Evans- Brown questi oni ng.

| actually would | ove to have that
verified by the utilities, because ny experience
as a Unitil custoner who net neters is that |
asked to be noved to a TQU rate, and | was told
they are not able to do so, as recently as a year

ago.
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So being a point of order, | am not
100 percent sure if it's the right nonent to ask
t hat question, but sonething | would Iike to
raise at a |l ater point.

(Ni xon) Liz N xon.

I just want to add. | mean, |'d have
to look at the -- the rules and the | aw, but |
know that there -- | can recall -- | don't have

t he docket nunber of fhand, but there was a
Li berty docket in which custonmer generators were
noved to a TOU rate, so | can get that for you
So maybe it's sonething we could resolve |ater?
(Ni xon) Yes.
Sam Evans- Brown questi oni ng.

In one of your responses, you stated
t hat generators should be able to receive
conpensation for whol esal e markets in 2040.

Do you have any data as to what the
LMP for the New Hanpshire node in the | SO New
Engl and markets will be in 20407
(Toscano) Mark Toscano respondi ng.

You know, if | could do that,

woul dn't be up here now.
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Sam Evans- Brown questi oni ng.

Are you aware of the fact that | SO New
Engl and' s whol esal e markets have only been in
exi stence for 25 years?

(Toscano) Mark Toscano. Yes, | am
Sam Evans- Brown questi oni ng.

Are you aware of how often | SO New
Engl and makes changes to its market design?
(Toscano) Mark Toscano.

No, | am not aware of how often that
occurs.

Sam Evans- Brown questi oni ng.

Wul d you believe nme if | told you
that | enders often also do not know the answers
to any of those questions and are unwilling to
put capital at risk based on the assunptions
enbedded in your statenents previously?
(Toscano) Could you -- could you restate that,
pl ease?

Sure. Wuld you believe ne if | told you that
| enders al so do not know the answers to these
previ ous questions and are unwilling to put

capital at risk based on the assunptions enbedded
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I n sone of your answers?

M5. LADWG Al exandra Ladw g
questi oni ng.

| woul d just object, because it seens
li ke Attorney Evans-Brown is testifying in these
questi ons.

CHAIl RVAN GOLDNER: M. Evans-Brown, if
you coul d restate your question.

BY MR EVANS- BROVN:
| guess if you'd like, | can go to the next.

Last question, and | will say |
appreciate the -- the raise, but I amnot an
attorney, so |l wll cop to that.

My | ast question here, | think.

M. Toscano, am | correct that you previously
stated, in response to Attorney Manzelli, that

t he Departnent has not done any analysis to
support its position that a 20-year |egacy period
I S unjust or unreasonabl e?

(Toscano) W did not do a -- an anal ysis per se.

There was not a lot of information to base that

analysis on. It should have been "an" anal ysis

on.
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MR EVANS- BROAN:  Thank you. No
further questions.

CHAI RVAN GOLDNER:  Any ot her questions
fromthe joint parties in cross before we to
Commi ssi oner questions?

Ckay. Seeing none, we'll begin
Conmm ssi oner questions with Conmm ssi oner
Chat t opadhyay.

BY CMSR. CHATTOPADHYAY:
Comm ssi oner Chattopadhyay. Good norning.

I"'mgoing to first get sone
clarification on the 1 negawatt to 5 negawatt
di scussions that have happened. In the -- |I'm
going to go there. Just a nonent.

In the settlenent docunment -- this was
di scussed as to why, "The electric utilities
shall continue to apply the large custoner tariff
terns to projects from1l1l to 5 negawatts as
approved in Order No. 26,029."

This appears in Bates page 2 at the
end. "As projects of this size are limted to
muni ci pal hosts, and there is no evidence of

unj ust or unreasonable cost for such projects.”
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My -- I"mjust curious. Are there
projects froml1l to 5 negawatts out there that are
not nuni ci pal hosts, not -- you know, or limted
to munici pal hosts?

(Perrucci o) Deandra Perruccio.

The current statute only allows 1 to 5
megawatt systenms to net neter if they are
el i gi bl e as nuni ci pal group hosts.

Thank you. So in the tariff -- for exanple, I'm
| ooking at the Eversource tariff, and this is
general, so | don't need to specify anything.

Ri ght now, is there any provisions for
1to5 negawatts in the tariff? And | think you
sai d no.

(Ni xon) Liz N xon.

| was the one that said that earlier.

Yes.
(Ni xon) M understanding -- again, |I'd have
to -- to -- to look at where you're |looking, 1'd

have to verify. But ny understanding is 1 to 5
Is not included in the tariff. | would need nore
I nformati on.

(Perruccio) Deandra Perruccio.
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I"mless famliar with the tariffs
t hensel ves. But, yeah, ny understanding is
they're not -- it's not explicitly addressed in
the tariff. It would conme under the |arge
custoner generator, anything that's addressing
them is nmy understanding.
So this statutory requirenent that applies to
muni ci pal hosts, does it reside in any --
anywhere as a tariff or -- we're just trying to
under st and t hat.
(Ni xon) Again, |I'd have to pull up the |aw and
the tariff and everything, but ny understanding
is it references the | arge custoner generator
conpensation and says to conpensate them at that
rate. And the |arge custoner conpensation rate,
| believe, is in this tariff, but not -- it
doesn't specifically nention 1 to 5. Again, |I'd
have to check all of that. This is |istening,
SO --

CHAI RMAN GOLDNER:  If | could junp in,
Conmm ssi oner Chattopadhyay. This is Conm ssioner
ol dner .

This is one of the itens at the
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preheari ng conference -- pardon ne -- that we
wer e confused about as a Conm ssion, and we're
still confused.

So we can certainly brief it. And we
woul d request that briefing fromthe parties,
because what is included and what's not i ncluded

in1to5, bothinthe statute and in the tariff,

and in the -- in the joint parties' settlenent,
we're -- we're struggling with. So -- and |
don't think I"many clearer to -- right now t han

| was yest erday.

So | guess ny question -- 1'll |ook at
Attorney Ladw g and Attorney Chiavara, if you
have a recommendati on on howto -- to close this
out, because we're -- we're confused.

M5. LADWG Al exandra Ladw g
speaki ng.

Acknowl edging it is confusing, because
there are nultiple cross-references in the
statute, so there's no statute that clearly says
this is what a nunicipal host is.

Well, there is, but then you have to

cross-reference the definition for that and
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what's included and what the conpensation is. So
| believe it's all in statute, but you just have
to do sone cross-referencing to figure out what

it is.

And then I'mnot sure what's in the
utility tariff, so | would probably Iet the
utilities answer what's laid out in the tariff.

M5. CHI AVARA: Jessica Chi avar a.

| -- | believe Attorney Ladwg is
correct, in that it is all spelled out in
statute. And currently, | believe, the nost
recent addition to the statute says that the
Comm ssi on shoul d consi der whether there should
be expansion for projects over 1 negawatt. So |
believe it's an open questi on.

And the settling parties have done
that review. They have considered it. And at
the bottom of page 2 on Exhibit 1, they have nade
their reconmendation regarding projects froml to
5 negawatts. So we believe that the settling
parties have nade an answer to that.

As to the utility tariffs, | believe

there is a mention that projects froml to 5
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nmegawatts must be nunici pal group hosts to
qualify for credits.

CHAl RMVAN GOLDNER:  So | just want to
repeat that back and nmake sure that Comm ssioner
Chatt opadhyay has a chance to close with this on
t he wit nesses.

| believe that the position fromthe
joint parties is that froml to 5 negawatts,

t hose participants should get the net netering
rate if they're -- if, and only if, they're a
muni ci pal host.

MS. CHI AVARA: Correct.

CHAIl RVAN GOLDNER: And does the
Departnment -- I'Il look at Attorney Ladwi g --
agree with that? Does the Departnent agree with
t hat reconmendati on?

M5. LADWG Al exandra Ladwi g. Yes.

CHAl RMVAN GOLDNER:  And so the issue is
t hat when the Comm ssion issues an order, the
request is that we -- that we address the
specific issue so that the utilities can put it
in their tariff?

MS. CH AVARA: Yes, | believe that
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direction would be hel pful.

CHAl RVAN GOLDNER:  Ckay. Attorney
Ladw g?

M5. LADWG Al exandra Ladw g.

| agree.

CHAl RVAN GOLDNER:  CGkay. And this was

Comm ssi oner Gol dner aski ng the questi ons.
Ckay. Conm ssi oner Chattopadhyay,

hopeful ly that hel ps our |ine of questioning.

"Il turn it back over to you.

BY CVBR. CHATTOPADHYAY:

Comm ssi oner Chattopadhyay. | think it hel ped

but, again, 1'll maybe get a confirmation.

So really, when DOE is saying that the

tariff, as it is, for 1 to 5 negawatts shoul d
continue, that is in agreenent with what the
settl ement has?

(Ni xon) Liz N xon. Yes.

Ckay. | wanted to get that confirmation.
(Nixon) I'Il just elaborate nore. That for -
it's for the large -- the nunicipal host would

get the | arge custoner generator conpensation,

which is energy at this point.
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Yeah, | think that's hel pful at this point, to
make sure both are on the sanme page, neaning the
joint utilities and the DCE.

To nme, the -- obviously, I'm]looking
at other stuff, and | have other dockets to worry
about. So as | was looking at it, it wasn't very
cl ear whether there was -- whether the DOE was
saying that we believe it should be part of the
tariff and that includes, not just nunicipal
hosts, but others.

So | have now clarification that
you're still tal king about the municipal hosts as
far as the tariff is concerned, because you
assune that's there, and that's what you were
tal ki ng about ?
(Ni xon) Correct. Just municipal host. This is
Li z Ni xon, sorry.
So it is ny understanding, then, that the joint
utilities party -- sorry, you know, the settling
parties, their positioning is different fromthe
DOE' s positioning on the grandfathering
provi sions or on |legacy -- on the |egacy period,

correct?
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(Toscano) Mark Toscano. Yes, that's correct.
Ckay. Any ratepayer that is interested in NEM
cones to -- forward, whether it's up to 1
megawatt or whether it's for a nunicipal host
greater than 1 negawatt, and they have to think
about financing, right now Let's say it's gonna
happen t hrough 2024, 2025. Your recomendation
Is the | egacy period should continue to be what's
in the tariff, which is 2040, and so it has fewer
years, certainly, in ternms of continuation of the
tariff structure.

If we extend that to, let's say,
2046 -- just a hypothetical exanple here. So
essentially, you' re sort of trying to ensure that
the financial risks are I ess for those NEM
cust oners.

Do you think that is always the right
thing to do? Is it possible that -- why
should -- why should the financial risk be the
other rates that -- other ratepayers' problenf

| just want to get a sense of what
your opinion is on that issue.

(Ni xon) This is Liz N xon.
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| guess | don't understand how t hat
woul d translate to the other ratepayers. | don't
under stand how you're translating that.

Because that woul d keep the rate structure in

pl ace for a |l onger period, and you mght find
that the rate structure for those extra years --
you're talking 20 years into the future. It nmay
not be the right rate structure as far as what is
just and reasonable. That's -- that's -- that's
nmy questi on.

(Toscano) Mark Toscano respondi ng.

That's really the essence of not
| ocking in now, because in at least -- I'l| speak
on behalf of nyself, and | believe it's anong all
of us, and that is, the only thing |I've heard, if
we devel op these rates correctly, there will be
nore opportunity to increase revenue with the new
structure.

So I'mnot quite sure how that answers
your -- your question of then do we develop -- we
didn't see any point in |ocking things in when
we're -- really, everybody agrees that we want to

devel op sonmething like -- some new structure.
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Understood. But | agree that your confirmation,
basically -- you're not precisely attributing
the -- the reasons why you didn't accept the --
you know, the settlenent position on |egacy
period. But, you know, we sort of just started
off by stating that the financial risk, that is
t he essence in sone places.

That's all | needed. Thank you.
That's all | have.
BY CHAI RVAN GOLDNER
Ckay. 1'll start with an opportunity to comment
on the sane question | asked yesterday, which is
that -- maybe to, like, explain why this small
generator tariff or rates for outgoing energy is
different than | arge generators.

What's the Departnent’'s | ogic and
their reasoning on that, that difference; in
ot her words, between getting default service for
| arge custoners on outgoi ng energy versus default
service plus transm ssion plus a quarter of
di stribution? What's the Departnent's position
on why those are different?

(Nixon) Liz Nixon. |I'Il start.
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At this point, we were just saying it
makes sense, according to the VDER study, to stay
In the status quo, which is the way that it was
proposed before, and the VDER study supports
that. O hers want to el aborate nore?

Yeah, could you?
(Toscano) |'msorry. Mark Toscano respondi ng.

As you heard on Tuesday, the reality
I's they have different val ues, dependi ng on where

they are in the system right? So it does nake

sense to get conpensation levels -- that they
w Il vary based on where the systemis and what
It does?

And for me, having been doing this
type of thing for a long tine, we recogni ze that
there's a big value. But we al so recogni ze
there's a nassive conplexity to try and put the
systens in place that allow these things to
happen. Yes, you can do it on a smaller pil ot
scal e, as you've heard, get sone custoners to see
how it goes, neaning tine-varying rates.

Utimately, that's the goal, is to get

to time and -- you know, (indiscernible) the
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price signal, as you heard, and to reflect the
real val ue of that power

Ri ght now, the capability doesn't exi st
on a large scale, at least to our know edge, to
nmy know edge. But having the different
conpensation levels for different types of system
or -- (indiscernible) makes sense, as you heard,
because of the |ocal system where the power needs
to get -- it's nore local, and the power gets
absor bed | ocal ly.

So | think that's the reason for the
support now. And, as Liz N xon said, that's what
the neter says, right now, what the current
| evel s of penetration of solar.

Ckay. So just to restate, the Departnent agrees
wWth the joint parties' position on why those
rates are different, being that the -- the snal
supplier is nore distributed, nore spread out,
and the larger custoner is nore concentrated, and
so the -- the benefit is higher for the -- the
smal l er custoner. Did | rephrase that correctly?
(Toscano) Toscano respondi ng.

Essentially correct, although you
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heard -- you know, there are other conponents of
conpensation that the larger fol ks would

appreci ate having value, that you heard. But in
essence, Yyes.

And so, just to follow up on that, what | heard
yesterday was that for these | arge generators,
any capital that the utility has to put in place
to support those |arger systens is paid for by

t he applicant.

For the residential ratepayer, the
smal |l custoner, there's the assunption that there
I's no additional capital required, so there's no
charges or no cost to the small custoner for --
for -- for being on the net netering tariff.
(Toscano) Mark Toscano respondi ng.

That's how | understood everything as
well. W can say that in sone areas, because
we're involved with sone other things, that there
are sonme utilities that, when a residenti al
customer will decide to connect, they contribute
to a transfornmer or sonme other contribution to
I ncrease the infrastructure sonewhat. You're

starting to see that. Not in this docket, just
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for your --

Ckay. So to repeat that back, if a residential
sol ar custoner goes on the systemand -- and
there is sonme kind of upgrade needed, that that
residential custonmer would pay for that or would
not pay for that today?

(Toscano) Mark Toscano respondi ng.

To ny understandi ng, they do not pay
for that now, but |'mnot going to speak on
behal f of utilities.

And is that sonething that would be | ocked in
this two-year study and would than part of the
study, or is that sonmething that's not -- not a
topi ¢ of di scussion?

(Toscano) It is part of an investigative and
rul emaki ng proceeding that's going to start as a
result of SB 391, that that's going to be | ooked
at in great detail. It was |ooked at in

the prior investigation that | referenced
earlier. That would be 20 -- 22-001. So that --
that's going to be kicked off immnently, and
those types of things will be | ooked at in great

detail .

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

84

(Perrucci o) Deandra Perruccio.

Just clarifying the costs. | believe
this residential scale, there are no initial
fees, and it's a sinpler application. But I
believe if it triggers upgrades, |ike
transfornmers, things |ike that, depending on the
upgrade, the -- the custonmer generator is
required to pay for the upgrades to the system
beyond sort of the base | evel netering
repl acenent, is ny understandi ng.

Again, | don't want to speak for each
utility, but that's ny general understanding.
Thank you. Are any of the three of you
participating in either the Eversource or Liberty
rate cases?

(Ni xon) Liz Nixon. Yes, both.
Both. That's -- that's ne too. M too.

So yeah, we heard Eversource
yest erday, you know, tal k about this, when
addi tional capital is put in place and the
custonmer pays for it. W were just tal king about
this, and -- and now | understand it nore

conpl etely, and | appreciate the explanati on.
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How does that show up in a rate case?
So the conpany has to purchase the capital. They
have to do a lot of work in order to put these
solar arrays on the system It's charged back to
the applicant, so -- for the nost part. | know
there's sone exceptions, but it sounds like it's
nostly charged back to the applicant.

How does it show up in a rate case?

The conpany has to -- has to purchase the
capital, but then it -- then it get charged back
to the -- to the applicant? How does that work

in arate case? How wuld it ook to the
Conmi ssi on?
(Toscano) Mark Toscano respondi ng.

| only heard a little bit about this
I n conversation with regard to the Eversource
case this norning, so l'"mnot in a position to
coment. But essentially, it -- depending on how
they do it, it could be booked as revenue, or it
coul d be booked as an asset; and then when it
gets paid back, then it conmes off the books.

But | -- it's alittle outside ny

wheel house in that regard. But they're supposed
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to be adjusted out with -- for instance, when the
utility gets paid, it shows up. And then when
they get paid back, that will -- it should be
adj ust ed.
(Ni xon) Liz N xon adding.

Again, |'mnot the expert on this
subj ect area either, but ny understanding is that
there's sone investnent paperwork out there that
we -- that we review, at |east a select portion
of them and verify if they -- we think it's done
appropriate or not, and we'll signal out whether
we think things should be disallowed or not
I ncl uded as part of our testing.
Ckay. Very good. | think the Comm ssion, given
this docket, is sensitized to the net netering
transaction. And so when we go to the rate case,
we'll want to know nore about, you know, how that
transaction works. And so if that's sonething
that the Departnent could help us wth when we
get to that point in the rate cases, that would
be -- that would be appreciated. But
under standi ng the transaction was very hel pful,

so thank you for that.
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(Ni xon) Liz N xon.

Just to confirm we are looking at it.
Ckay. Okay. Thank you. | just didn't want to
surprise you in the rate case that nore questions
are com ng.

(Toscano) Can | add additional to that?

Yes.

So one of the things the application fees are
supposed to do, when they're outlined and
upgraded, is to help offset some of the costs for
sof tware-type things for processing sone
applications and things |ike that.

And how that gets reconciled, |ike |
said, we wll be noving into that; for instance,
sone of the front-end systens that the utilities
are putting in place, Powerd ear and things of
that nature. So where those costs get accounted
for, we are very nuch | ooking into.

Ckay. What | understood that it neant their
costs to cover were the people that the utilities
need to provide to do the work, plus sone of the
software pieces; is that correct?

(Toscano) That's ny understanding. Mark Toscano
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speaki ng. Yes.
Ckay. Thank you. Yes. Conm ssioner ol dner
questi oni ng.

kay. Thank you. GCkay. So I'Ill just
ask this one last [ine of questioning, then we'll
take a break and wap up with Conm ssi oner
guestions and then go to -- go to redirect.

So if the Comm ssion were to approve
the joint parties' proposal, wth the adjustnent
as recommended by the Departnent, if that were
t he outcone, would there be any Puc 900 rul es
t hat woul d need to change?

(Perrucci o) Deandra Perruccio.

Beyond the ones that already require
updating? | think no. It's part of the -- the
logic there is that it reduces all of the
adm ni strative, you know, costs and tine to nake
t hose changes, especially considering if it's
going to be revisited in a couple of years.

And if the -- if the Comm ssion were to approve
the joint parties' settlenent inits entirety,
would it require any changes to the 900 rul es?

(Toscano) Mark Toscano respondi ng.
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| would think so. W know so.
Dependi ng on what ultimtely conmes out of this,
they wll be incorporated into the 900 rule
update, which we are in the process of doing
ri ght now.
Ckay. And then if the CPCNH proposal is approved
inits entirety, | think it's fair to say that
there woul d be updates to the 900 rules as well?

(Perrucci o) Deandra Perruccio.

Yes. | think that would be a nore
significant set of changes. | believe the
settling parties would -- the | egacy period as

well would likely need to be addressed there.
Ckay. And can -- for -- can the Departnent share
its plan. Because as you said, the 900 rules
requi re a nunmber of updates in any case. Can you
share the tineline that the Departnent is on for
the -- the current updates and then sort of sone
I dea of -- of any updates with either the two
scenarios of howlong it would take to update the
900 rules or an idea of the current tineline?
M5. LADNWG This is Attorney Ladw g.

| can take that quick.
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| believe M. Toscano nenti oned
there's a -- the Departnent is required to open
an investigation and rul emaking into
I nterconnection as a result of SB 391, which
deals -- which is an extensive part of the 900
rul es.

So | believe you'll be seeing an
I nvestigation of rulemaking into the 900 rul es
fromthe Departnent shortly. But we don't have
the specific tineline at the nonent.

CHAl RVAN GOLDNER:  Ckay. The
Comm ssi on hopes to coll aborate with the
Departnment on this topic, given that it's -- it
affects both the PUC and the Departnent. Ckay.
Thank you.

Conmm ssi oner Chattopadhyay, do you
want to have one nore question before the break?
BY CMSR. CHATTOPADHYAY:

Comm ssi oner Chattopadhyay.

Do any of -- do any one of you know
much about FERC Order 22227
(Toscano) Mark Toscano.

Very little. | have read it, and |
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have not absorbed it yet, but it -- and a | ot of
t hi ngs, as you heard the other day, have -- the
utilities have not had a chance to start

I npl enenting sone of that.

So -- Conmi ssioner Chattopadhyay.

My understanding is it's -- inforns ne
about the DER application, and it tries to
facilitate that and allow it to be part of the
whol esal e electric markets. |'mjust explaining
what it is. So -- and then it mght take tine to
happen.

| assune it has -- | think, ny
understanding, it has conplied with those
requi renments. So I'mjust indicating that a | ot
of the discussions that you're going to have over
the next two years nmay have to be al so i nforned
by that order, because this is a -- situation is
ina flux, really, going forward. So | would --
I would just highlight that.

| woul d appreciate if the DCE is
maki ng sure it's |l ooking at that aspect as well.
(Nixon) This is Liz N xon.

| just want to note that the person
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t hat probably knows the nobst about that is not
part of this panel, so -- but the DCOE is aware.

| think I heard this for the first time, so thank
you.

(Ni xon) Yeah.

CHAl RVAN GOLDNER:  Ckay. Let's take a
-- let's take a 30-m nute break, returning at
five of, and we'll return with the final
Commi ssion inquiries, if any, and then nove to
redirect. Of the record.

(Recess taken.)

CHAl RVAN GOLDNER: Okay. Back on the
record. The Comm ssioners have no further
questions, and we'll nove to redirect.

REDI RECT EXAM NATI ON
BY M5. LADW G
Al exandra Ladwi g. Thank you.

Attorney Manzelli on cross asked you a
coupl e of questions about Unitil Kingston solar
project and Liberty's battery storage pilot.

Coul d you explain your position on
those two pilots or -- apparently, Unitil was a

pilot -- those two topics or progranms as they
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relate to your recomrendations in this docket?
(Toscano) Mark Toscano responding, initially to
Li berty's battery project.

And that was, and is, very nuch a
pilot project, and the intent was to |learn from
that project. And Liz N xon can further coment
on sonme of the historical parts and concerns, but
one of themwas that Liberty did not have the
capability at the tine to necessarily comunicate
when -- when (indiscernible) |Ioad shifting
periods were there. And ultinmately, they had to
require -- and also to ensure that renewabl e
energy was used to charge the batteries, because
that's still kind of the statute for net
netering -- in the statute for net netering. So
they rely on the Tesla conpany to do that.

So the long story short is, it's a
pilot project that we're learning from And what
we |learned fromthat, ultimately, the intent is
to sone day then bring that out to a | arger group
of customers, assumng that it continues to make
sense.

In the case of Kingston solar -- the
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Ki ngston sol ar project, while that's not
technically a pilot fromyour coment, it is very
much a | earni ng experience to operate as a | oad
reducer, and we heard tal k about that on Tuesday.

And it was -- just sone of the
coments and questions that cane earlier were
very valid. That we're | ooking at projections.
We're going to look at how it actually perforns
versus the basic assunptions that went into it.

So it's not sonething that you can
extrapol ate across the entire energy system in
our view and -- at | east not now, because these
are very specific projects.

(Nixon) If | can just add a little nore on the
Li berty battery storage and the custoner
generator piece of that.

For the custonmers that are
participating in that pilot that have solar, we
had concern that the batteries could charge from
the -- that the batteries needed to charge from
the solar in order for themto get net netering
conpensation, and Tesla was able to guarantee to

us that they were -- that they could guarantee
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t hat that was happeni ng.

But ot herwi se, we're not sure that
there's a guarantee that those batteries wll be
charged fromthe solar for the renewabl es, which
is the statutory requirenent.

M5. LADWG Al exandra Ladw g.

Thanks. That's all | have.

CHAl RVAN GOLDNER: (kay. Thank you to
the DOE w tnesses for testinony today. The
W t nesses are excused, and we'll invite the CPCNH
W tness to the w tness box.

(Brief pause.)

CHAl RMVAN GOLDNER: Ckay. Moving on to
CPCNH. | wll ask the witness to please identify
hi nsel f for the record.

THE WTNESS: | amdifton Cross
Bel ow.

CHAl RVAN GOLDNER:  Thank you. And can
you pl ease raise your right hand.

(Wher eupon, CLI FTON BELOW was dul y

sworn by Chairman CGol dner.)

CHAl RVAN GOLDNER:  Thank you. The

witness is ready for direct.
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DI RECT EXAM NATI ON

BY MS. MANZELLI :
Thank you. And, M. Below, could you pl ease
state your title with the Coalition?
| amthe chair of the Coalition, the chair of the
board of directors.
Thank you. And as -- Any Manzel li questi oni ng.

And as | stated before, to avoid the
al phabet soup, we're going to call the Community
Power Coalition of New Hanpshire the "Coalition"
for the purposes of your testinony today, okay?
Ckay.
Now, just briefly, concisely, imging you re
talking to a roomfull of sixth graders here with
no background in energy. Tell us what it is that
the Coalition does and who they are.
(Below) Yes. difton Bel ow respondi ng.

The Coalition is a governnent al
I nstrumentality, which wouldn't be understood by,
necessarily, a young person, but that neans it's
an extension of subdivisions of the state by
operating -- exercising nunicipal and county

aut horities.
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And it is conprised of 58 nuni ci pal
nmenbers and two county nenbers, and it operates
through a joint powers agreenent that the
governi ng boards of all of our comrunities have
execut ed.

And it also functions as a joint power
agency, procuring power to supply power to
custoners of our nenbers who have | aunched m ni
power aggregations.

And could you just clarify, by what authority
does the Coalition operate? You know, are you
chartered in the 1800s or -- just identify the
aut hority, please.

(Below) It's RSA 53-A, which concerns the joint
exerci se of powers by subdivisions of the state
and state agenci es.

Thank you. Now, again, wthout getting into the
substance of your testinony yet, do you have any
updates or corrections to your pre-filed
testinoni es on behalf of the Coalition, which are
in this docket marked as Exhibits 13 and 147?
(Bel ow) Yes, | do.

Al right. Could you please go over those
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corrections for us?
(Below) Just a few. difton speaking.

In Exhibit 13, at page 5, it's just
some of the background on the Coalition, so |
need to update that. At line 4, it reads the
Coalition is a joint powers agency of 48. It's
now 58 New Hanpshire nunicipalities. And one
county; it's now two.

Qur current nenbers conprise about, at
that tine -- | wote this half a year ago -- 30
percent of the state's population. That's now

about 36 percent of the state's popul ation.

W currently serve -- it said 80, 000.
About 80,000 custoners in 14 conmunities. |It's
now -- we're now serving over 140,000 custoners
and 36 communities power aggregations -- serving,

actually, 42 nunicipalities, including

(i ndi scernible) state prograns that are operating
on an opt-out basis as alternative defaults for

t he supplier.

Thank you. And with those updates, do you adopt
your testinony?

(Below) | have an update to Exhibit 14 as well.
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Q

| apol ogi ze. Any Manzel li speaki ng.

Pl ease, M. Bel ow, continue your
updat e.

(Below) Yes. difton speaking.

On Bates -- Exhibit 14, at Bates page
15, line 8, there's a reference to CPCNH 1-001.
That's incorrect. It should be CPCNH 1-003E.

And there's actually one other
correction, | think, to Exhibit 13. Hold on just
a second. (Brief pause.)

Ch, maybe it's in Exhibit 14, I'm
sorry. Ah, I'msorry. | msplaced where it is,
but -- but there is a calculation in here that
refers to .08 per kilowatt hour concerning the
RPS conpliance obligation, and it should be . 008,
and that -- but the resulting calculation from
that nunber is actually correct.

| apologize that | can't put ny finger
onit, but --

Ay Manzel |i speaking. Thank you, M. Below |
think the correction is understood.

Any other corrections to your

testinony --
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(Bel ow) No.
-- marked as Exhibits 13 and 14? Ckay.

Wth those updates and corrections, do
you adopt your testinonies nmarked as Exhibit 13
and 14 as your sworn testinonies in this case?
(Below) difton speaking. Yes.
kay. And then, it is fair to say that inside
those testinonies, especially in Exhibit 13, they
docunent nuch of your extensive experience in the
ener gy sector?
(Bel ow) Yes.
And again, just keeping at a high level here
W thout getting into many of the details, is it
fair to say that you have a conprehensive,
wel | -rounded, and deep experience in energy that
stens frombeing a legislator, a regulator, and a
| ot of other roles in the energy field?
(Bel ow) Yes.
And again, keeping this at a very high level, is
it fair to say that a great deal of your
experience is relevant to net netering?
(Below) difton speaking. Yes.

Ay Manzel |'i questi oni ng.
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Wth your experience and background in
mnd -- and again, keeping things high |evel
here -- please explain, how did we get to this
docket for consideration of changes to the
current net nmetering tariff structure, including
conpensation with custoner generators, and what
shoul d the Comm ssion be doing here?

(Below) difton speaking.

About a decade ago, which was al ready
about 16 or 18 years after the original act of
connecting of net netering, after there had been
sone | egislative expansions of net netering, such
as from 100 KWas the maxi num size to 1 negawatt,
there was growi ng concern in the |egislature that
there m ght be sone excess conpensation or
subsidy, if you wll.

And so, in the followup to 2015,
Senator Bradley drafted |legislation. He was then
the chair of the Senate Energy Commttee, that
triggered the last review of net netering. They
put into statute the first legislative mandate to
update net netering tariffs, and del egated that

to the Conmm ssi on.
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The -- in fact, | participated in
that. There were actually two dueling
settlenents, and | and others tried to bring the
parties together. There ended up being a | ot of
overlap. | ended up being the only party who had
filed testinony initially, who wasn't part of the
two settlenments. The PUC staff wasn't either
And the -- | advocated for sonewhat m ddle
ground. The Comm ssion did that.

And one of the frustrations, | think,
about the Conm ssion at the tine, and the parties
had, was a | ack of data, so that obviously -- one
of the things that came out of that was the need
for better data.

And since that tine, the |legislature
has continued to add text to the statute, asking
t he Comm ssion to do additional review of net
netering, and that's what has brought us here
t oday.

Thank you. Any Manzelli questi oning.

Calling your attention to Exhibit 13,

which is your direct testinony, and in particul ar

your attachnments, you have enphasi zed t he words
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here in lots of different ways. So calling your
attention to the words, on Bates stanp page 49,
that you have highlighted and italicized. Could
you pl ease explain what your opinion is of the
significance of that text? Again, that's page --
Bat es stanp page 49 of the attachnents in your
Exhi bit 13.

(Bel ow) And Bates page 48 is where it begins.

That is an annotated -- this was
annotated by nme -- description of some of the
| egi slative history and, essentially, a review of
all the | anguage -- statutory | anguage around net
nmet eri ng.

And what you see is words that have
been added since 2016, first -- since the first
enact ment of everything after Roman 15, or Roman
15 going down. Roman 15 is the grandfathering
provision that the legislature put in, to 2040.

And what we see is that since then,
and -- this was since the outcone of the |ast
docket on net nmetering. The |egislature has
added addi ti onal |anguage here, such as, | think,

directing the Comm ssion to continue to devel op,
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and periodically review, alternative -- new and
alternative net netering tariffs.

And they actually added sone
addi ti onal | anguage about -- in the review of
what the Conmm ssion shall consider, including
bal ancing the interests of custoner generators
with those of electric utility ratepayers, by
maxi m zi ng any net benefits, while mnimzing any
negative cost shifts fromcustonmer generators to
ot her custoners, and from other custoners to
cust omer gener at ors.

And the -- the significance of that is
that the | egislature was recogni zing that there
was a possibility of subsidy in both directions.
And they want the Conmm ssion to consider how we
can maxi m ze net benefits while m nimzing those
potentially negative cost shifts in either
di recti on.

And then you al so see -- and, of
course, the Conm ssion put nuch of this in their
Order of Notice. Through the rest of the
chapter, up to Bates page 52, are additional

guestions that the Conm ssion -- that the
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| egi sl ature asked the Comm ssion to consider at
sone point, and in particular, some specific
questions about what's appropriate for |arger
than 1 negawatt projects, inthis -- essentially,
In this proceedi ng, because it says, once the
di stributed energy resource valuation study is
conpl eted and the Commi ssion opens a docket, it
asks the Comm ssion to consider a nunber of
questions, which our testinony -- ny testinony on
behal f of the Coalition goes to sone length to
try to address how the Conm ssion can, in fact,
better achieve and take into consideration al
t hese questions that the Comm ssion -- that the
| egi sl ature has asked the Conm ssion to try to
resol ve through an adjudi cative procedure.
Thank you. Any Manzelli questioning.

And so, the -- M. Below, the question
that you've identified in the statute, this
Comm ssi on has never yet, until this docket, had
an opportunity to answer these questions; is that
correct?
(Below) Well, they certainly haven't had the

| egislative directive to do it. Wether they
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could have on their own, |I'mnot sure. But yes.
This would be the first tinme many of these

consi derations are addressed.

Ay Manzel |'i questi oni ng.

| want to draw your attention to
Exhibit 32, which is a collection of the
Coalition's answers to a handful of record
requests.

Are there any record requests fromthe
Conmi ssi on that speak to the overarching purpose
for which we're here today that you would |ike to
address at this tinme?

(Below) Yes. difton speaking.

Exhibit 32, at page 5, provides a
little bit of context. It was in response to the
Conmm ssion's question about, is any anount of
cross-subsi di zati on appropriate and accept abl e?

And | pointed out that in that | ast
docket, DE 16-576, | observed that net netering
started out and devel oped prior to 2016 as a
rough justice, legislatively determ ned, and that
t he devel opnent of alternative net netering

tariffs, net netering 2.0, by statute, is to be
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revi ewed and approved by the Conm ssion.

And that in that |ast case, it was an
opportunity to nmake rough justice sonmewhat nore
granul ar and accurate. And in this case, | think
t he Conm ssion has an opportunity to continue to
refine that rough justice, make it nore accurate,
and, in the process, mnimze undue and not
reasonably necessary cost shifting or
cross-subsi di zation that may be consi dered unj ust
and unreasonabl e because it's undue. It's not
really necessary to continue certain cross-
subsi di zat i ons.

Thank you, M. Below. Amy Manzelli questioning.

Now, just last sort of big-picture
question before we nove to the Coalition's eighth
reconmendati ons here.

Can you just please briefly explain
the Coalition's overarching concerns that are
driving the Coalition's eight reconmendati ons?
(Below) ©Ch, yes. | think our concern is that
we -- we don't want to see New Hanpshire nake,
arguably, sonme of the m stakes that Massachusetts

and Mai ne, for exanple, have nade.
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And what | refer to is the lack of
tenporal price signals. W've heard al ready
testinony in recognition that all kilowatt hours
are not the sane. And yet, current -- the
current status quo essentially says, all kilowatt
hours are equal .

And we heard fromthe Dunsky
Wi t nesses, for instance, that that structure --
there's no financial reason to design projects
t hat hel p reduce coinci dent peak demand, for
i nstance. Which has a |ot of value, as that
study showed, for instance, by allow ng storage
to be coupled with net netering generation. It
i ncreases the val ue.

And |ikewi se, the Unitil single-access
tracker shows that you get a different investnent
when you take into account the tenporal val ue of
t he production of sol ar.

And we also heard fromBrian R ce on
behal f of Eversource that Massachusetts, where
t hey essentially have |legislatively determ ned
conpensation structures, that they saw a rapid

bui | d-out over time of projects that, | believe,
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are al nost exclusively designed to optim ze the
one- hour production at the | owest cost, which is
fixed orientation, facing south, so they produce
t he nost solar "noon."

And what we see in the Uniti
singl e-access tracker case is that you get a
di fferent investnment decision, which is,
arguably, nuch better in the |ong run, because
the single-access tracker, for instance, produces
nore in the norning and nore in the late
afternoon. So it actually has a production
profile that better matches the | oad.

And we al so heard that once you build
out the hosting capacity, you run into a
situation where, wthout very expensive upgrades,
you can't add nore distributed resources.

New Hanpshire has the opportunity, as
the legislature has, you know, really asked the
Comm ssion to do, to use price signals, tenporal
price signals, to incentivize snmarter and,
ultimately, nore beneficial investnents.

And 1'Il just give an exanple of this

fromthe City of Lebanon. Wen the city went to
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do an RFP to devel op sone sol ar projects, we had
this one site that has like less than .5 percent
shading at the airport, and we had one proposal
for dual -access trackers, which are fairly wdely
used in Vernont, and we had a proposal for a
fixed orientation system And the dual -access
trackers were sonmewhat nore expensive. They have
nore operating costs.

But when | analyzed it based on the
underlying cost causation, it produced on the
order of 20 percent or nore val ue per kil owatt
hour, which is simlar to sort of what Unitil
found wth the single-access tracker project.

| will also say that the Coalition has
been approached by on the order of a dozen
devel opers who have prospective sites in the
state, and those sites, in conversations with --
with sone of them they've said if there's -- if

you get credit for reported transm ssion costs,

we'll build a single-access tracker, |like they do
in New York, or -- and -- or we'll conme up with
battery storage. If we don't, if we have the
status quo, we'll just build nore south-facing
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sol ar.
So the -- the --
M. Below, thank you. Anmy Manzel |i questi oning.
To summari ze the overarchi ng concern,
would it be fair to say that the Coalition wants
to get it right and get it right now?
(Bel ow) Yes.
Thank you. So let's nove on to the eight
specific reconmendations. For each of the
Coalition's recommendati ons, here's how we're
going to do it. I'mgoing to ask you three
overarchi ng questions, and they're going be:
First, whether the Settl enent Agreenent changes
the Coalition's position; second, to explain what

the Coalition's recommendations is, along with

t he reasoni ng behind the recommendati on; and then

once we're done with that, I'll ask you to
identify, to the extent you haven't already, the
evi dence that supports the Coalition's
recommendat i on, okay?
(Bel ow) Ckay.

MR. TAYLOR:. If | may, just before we

go down this path -- | don't know that |'m going
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to state this as an objection, perhaps as an
observation, that typically direct in these cases
Is sonewhat |limted before the witness is open to
Cross- exam nati on.

To the extent that Attorney Mnzelli
and M. Below are going to wal k through their
testinmony, which is already in witten format for
the Conm ssion, that may not be the -- the best
use of the Commssion's tine today. So, just an
observation |I'l| offer to you.

CHAl RVAN GOLDNER:  Thank vyou,

Attorney Taylor. The -- | was on the verge of
maki ng the sanme point, Attorney Manzelli. |
think, as | nentioned to the Departnent of Energy
but | failed to nention before to the Coalition,
we do have the pre-file testinony, and we shoul d
just limt it to clarifications or corrections to
the pre-filed testinony.

So if there's anything you'd like to
clarify or correct, please do that. O herw se,
we do understand the Coalition's reconmendati on,

M5. MANZELLI: Thank you, Conm ssioner

Gol dner. Certainly, we do not plan to have --
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nor have we yet had M. Below sinply take the
stand to, you know, read his testinony. None of
t he panel s have done that yet, nor would we plan
for that. However, all of the panels have gone
over a full review of the substance of their
testi nony, which is what we plan to do.

CHAI RMVAN GOLDNER:  So | et nme ask you,
whi ch exhibit are you going to work off of?

MS. MANZELLI: Exhibit 13, and as well

as Exhibits 16 through 32.

CHAI RVAN GOLDNER:  So | think if -- if
you have sort of a -- a brief sunmmary, that woul d
be okay. But | do -- | do think that we have an

under st andi ng of what the Coalition is asking
for, and I'mnost interested in hearing the cross
fromthe DOE and the joint parties.

So |l think -- I think your testinony
is well understood, and | guess |I'mgrasping for
what -- what -- what the Coalition would like to
add at this point.

M5. MANZELLI: Sure. And it's not so
much adding as it is enphasizing. You know, the

Comm ssion has noted in this docket, as well as
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others, that it is, you know, variably buried in
papers in these dockets, and that it is, you
know, in your position up in the dais, difficult
to follow the pile of words that you end up
getting, especially now, post-hearing brief,

exhi bits, position statenents.

So the hearing is the opportunity to
bubble up to the nost inportant points for any
given party. So that's the opportunity the
hearing presents and the opportunity which, you
know, we plan to engage in today.

CHAl RVAN GOLDNER: Okay. There are an
abundance of filings here. 32 exhibits mght be
a Comm ssion record of sone kind. Forner
Comm ssi oner Bel ow coul d maybe find one where
there was nore, but this is alot. So | think we
W ll benefit froma boiling down of the issues.

M5. MANZELLI: Yeah.

CHAl RMVAN GOLDNER:  And a
sinplification, and we would Iike to hear nore on
that, but please -- please keep it |limted to
just clarifying for the Conm ssion what your ask

i s today.
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M5. MANZELLI: Yeah. And to that
point, I wll literally read fromthe question
her e.

BY M5. MANZELLI :

M. Below, especially where the Settl enent

Agr eenent does not change the Coalition's
position, you' ve already witten it all down on
the record in this docket, so I'mgoing to
encourage you to boil those recomendati ons down
to their essence in your testinony today, so we
can nove through that material quickly, okay?
(Bel ow) Ckay.

Does the Settl enent Agreenent change the
Coalition's recommendati ons about grandfathering?
(Below) Only to a very limted extent. And --
and let ne briefly expand on that. difton
speaki ng.

We do believe that it's inportant to
have a 20-year certainty as to the general rate
structure that new projects will be devel oped and
conpensated under. So that is inportant. W, |
t hi nk, share the Departnent's concern, and

per haps sone of the concern expressed by the
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Conmmi ssion, that just locking into the full
default service rate over the next 20 years m ght
not be ideal.

And so we are confortable and
confident saying that, yes, there should be a
20-year |egacy period, particularly if the
Conmm ssi on accepts sone of the recomendati ons of
the Departnment with regard to tinme-of-use rates,
where they could be avail abl e sooner than |ater,
as well as -- it's particularly inportant
recogni zing credit for avoi ded transm ssion
costs.

And, M. Below, I'mgoing to nove on here to
refer to -- Any Manzel li speaki ng.

Pl ease refer to Exhibit 28, and al so
reference the testinony we heard yesterday, where
Unitil testified that its applications are up
approximately five tines.

Can you el aborate on the magnitude of
possi bl e new projects comng online as it rel ates
to the inportance of not |ocking in?

(Below) Yes. Exhibit 28 is a response by

Eversource to a question fromthe Consuner
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Advocate, which is about the anobunt of capacity
I n the queue that are waiting interconnection
consi derati on.

And what it shows is that, while
there's a | ot of projects under 100 KWand only a
few over 1 negawatt -- 47 conpared to 2400 -- the
anount of capacity in the 1 megawatt or greater
I s about 296 negawatts out of 332 total, which is
roughly eight or nine tines as nuch as under 1
nmegawat t .

So it indicates there's a potenti al
for a | ot of devel opnent in the foreseeable
future of projects 1 negawatt or greater.
And, M. Below, if all of these projects were to
stay |l ocked in at the current status quo, what
woul d that nean for justness and reasonabl eness?
(Below) Well, | think what it would nean is we'd
get a lot of suboptinmal projects built that are
not maxi m zing val ue to ratepayers.

And | just do want to nention that we
heard testinony fromUnitil about the rapid
I ncrease in proposals. And just a rel ated

concern, which | think should be considered, is
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the fact that it's quite possible and, in ny
view, nore likely than not, that a year from now,
the legislature, after it changes wth the next
el ection, and we'll have a new Governor.
Regardl ess of who's the Governor, there will be
| egislation just to open up net netering to 5
megawatts w thout the mnunicipal host construct.
| appreciate your perspective, but you can't be
certain of that.

(Below) No, but it's a possibility.

Any Manzel | i questi oni ng.

And you nentioned several subopti mal
projects being the result of all of these
projects com ng online and being | ocked into the
status quo.

Coul d you explain what you -- what you
t hi nk woul d be the inpact on the non- NEM
custonmers in that scenario?

MR. KRAKOFF: (bjection. Specul ation.
It's Nick Krakoff.

CHAI RMAN GOLDNER:  Coul d you rephrase
your question, Attorney Manzelli?

M5. MANZELLI : Sur e.
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BY M5. MANZELLI :

Do you believe that the rate to non- NEM cust oners
woul d remain just and reasonable in that
scenari 0?

MR. KRAKOFF: Again, objection. |
mean, | think that's conpletely specul ati on.
Total ly speculative. This is N ck Krakoff.

He has no idea what's going to happen
in that point in tinme, so |l don't think he should
be all owed to answer the question.

M5. MANZELLI: Wth all due respect,
why is that any nore specul ative than the
Settl enent Agreenent that rejects a just and
reasonabl e rate through a | egacy period?

CHAI RMVAN GOLDNER:  I'I1 allow the
answer, and the Comm ssion will give it the
wei ght it deserves.

THE WTNESS: (Below) difton
r espondi ng.

| am concerned that over the |ong
term just locking into the status quo woul d not
be just and reasonable. | think it's reasonable

for the short term but not the long term
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BY M5. MANZELLI :
And to the extent that we haven't touched on
all of the evidence that supports the
Commi ssion's [sic] recommendati ons with respect
to grandfathering, is there any other evidence in
the record that you wish to point to at this
tinme?
(Below) OCh, no, not really. | -- 1 would just
comment that there is a fair anount of evidence
in the record about the potential growmh of -- of
proj ects.
Thank you, M. Below. Second recommendati on.
Let's turn to RSA 362-A:9, XVl(a). So this is
aski ng the question, whether or not exports to
the grid by custoner generators taking default
servi ce should be accounted for as a reduction to
what woul d ot herwi se be the whol esal e | oad
obligation of the |oad serving entity producing
default service absent such exports to the grid.
Did the Settl enment Agreenent change
the Coalition's recommendati on about this?
(Below) difton answering. No.

kay. So, given that this is one of the
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recommendations the Coalition has already
docunented in its testinony, just please, very,
very briefly touch on, what is the Coalition's
reconmmendati on here?

(Below) Qur recommendation is that we need to
| nprove how we account for exports to the grid.
They' re not accounted for. They're treated as
unaccount ed-for energy, so the benefit kind of
di sappears. Although it exists, it's just not
transparent, and it's not accounted for, so we
can't really put a nunber on it.

So our recommendation is that the

Commi ssion direct the utilities to begin planning

to consider updating their |oad settlenent
systens by conpetitively soliciting proposals
that could nodify their | oad settlenent systens
to account for exports to the grid as an offset
to the supplier's whol esal e | oad obligation.

And | do want to nention, we've heard
guesti ons about FERC Order 2222. | would sinply
note that that is sort of a parallel process, in
which FERC i s saying we need to all ow aggregated

di stributed energy resources to participate in
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the nmarket where there are tenporal price
signals. That's as frequently as five m nutes,
which is the sane frequency which supply in the
I nterstate whol esal e market to settle that.

So we woul d reconmend t he Conm ssion
direct the parties to convene a stakehol der work
group to begin to think about how this m ght
change and how it mght be done in a way that is
consistent wth the requirenents that are |likely
to be inplenmented from FERC Order 2222.

Thank you, M. Below. And there are a nunber of
record requests contained in the exhibits that
you believe are relevant to these
recommendati ons, correct?

(Bel ow) Correct.

Let's turn to Exhibit 18. Wuld you pl ease
explain briefly howthis is relevant to your
recommendat i ons?

(Below) And | wll say -- difton speaking --
that there is quite a subset of these, and I
think that in the interests of tine, we probably
don't need to go through every one of them

although I'd certainly be happy to do that.
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think they're there.
M. Below, with your cue, | could take these in a
much qui cker fashi on.

Do you believe that Exhibits 18
t hrough 26, which are various record requests,
are relevant and support the Coalition's
recommendation that we just revi ewed?
(Bel ow) Yes.
Ckay. Any Manzel |i speaki ng.

And all of these are pre-responses by
the Coalition, correct?
(Bel ow) Correct.
Do you wi sh to adopt these record requests as
suppl enents to your testinony?
(Below) difton speaking. Yes, | do.

Thank you. Turning to Exhibit 29, which is a --

anot her record request -- request, but in this
I nstance answered by Joseph Swiss -- Swift,
excuse ne.

Do you believe that that is also
rel evant to and supports the Coalition's
recommendat i on?

(Below) Yes. That response, and the one that

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

124

follows in Exhibit 30 fromUnitil, do indicate
that the parent line |osses that they publish and
that they assune, for settlenent purposes in
Eversource's case, 7.1 percent, are, in fact,
much | ower because of the added accounted-for
energy, of which exports to the grid by net

net ered custoners appear to be a significant
conponent, but not the only conponent.

And what that indicates is there was
al so a response that it's actually possible for
the parent line loss to go negative, which neans
to supply a negawatt of power on the grid,
probably particularly on a sunny, sol ar-producing
day, you have to buy less than 1 negawatt from
the 1 SO New Engl and narket to serve that 1
megawatt because of the unaccounted-for energy.
Thank you, M. Below. Anmy Manzelli questioning
her e.

So that covers recomendati on No. 2.
Let's turn to No. 3.

(Bel ow) Ckay.
This is the next question in the statute, A-9,

Section XXIIl, and the question is: The
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Conmm ssion shall consider, as part of its
consideration of net netering tariffs that apply
to newy constructed custonmer generators with a
total peak generating capacity of greater than

1 megawatt, whether or not the nonetary credit
shoul d i nclude conpensation for services and

val ue not currently conpensated, such as avoi ded
transm ssion, distribution, and capacity costs
and other grid services.

So for this question, did the
Settl ement Agreenent change the Coalition's
recommendat i on?

(Bel ow) Yes, sonewhat.
Go ahead and -- Any Manzelli questioning.

Go ahead and expl ain that, please,
M. Bel ow
(Below) difton responding.

We recommended sone fairly extensive
ways to account for avoided transm ssion and
capacity costs. And, of course, the question in
the statute refers particularly to over 1
megawatt. Qur -- | think our -- the key essence

of our recommendations at this point is to focus
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the inplenentation of credit for actual -- actual
avoi ded transm ssion costs to those projects over
1 nmegawatt that will al nost certainly have
interval netering, so the cal culation can be
done, and to just continue to explore how that
could be done for snmaller projects. But
somewhat, in a way, consistent with the
Departnent's recommendations is where it's
possi bl e, either because those custoners snaller
than 1 negawatt have interval netering or where
there's a tinme-of-use rate that's al ready

devel oped and potentially available, that those
projects going forward, as part of NEM 2.1 or
3.0, be given a signal at this tinme that they
will transition within the 20-year |egacy period
to arate in which, when it's possible to

i nplenment it for over 1 negawatt, that they get
credit for actual avoided transm ssion costs, and
for less than that, that they should expect a
transition, either to sonmething like that or a
time-of-use rate that could provide a simlar
price signal -- tenporal price signal.

Thank you, M. Below. So the key here is, for
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this size, to plan nowto transition to tenpora
price signals or actual avoided transm ssion?
(Bel ow) Yes.
Thank you. And to the extent you haven't already
addressed this, | want to call your attention to
Exhibit 32, and ask you to explain your rationale
for treating greater than 1 negawatt systens
differently than the 100 kilowatt to 1 negawatt.
(Below) Yes. Exhibit 32 at pages 14 to 15 --
Clifton responding here -- was a response to a
record request by the Comm ssion, and it does
provi de background on how it cane to be that
there was this sharp cutoff as a result of a
| egi sl ative conprom se, but goes on and expl ai ns
why it would nake sense to treat greater than 1
nmegawatt differently at this tine because of
the -- both the magnitude of their potential
I npact and the feasibility of doing this.

And | would just say, you know, part
of the recommendati on or suggestion at this tine,
Is to recognize the fact that there's actually
very few projects over 1 negawatt now, a lot in

t he queue, but to -- to calcul ate avoi ded
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transm ssion cost requires a |look -- a | ookup of
12 hourly production figures exported to the grid
per year, and an application to that against the
regi onal network's service rate, and that could
be done manually, and | think projects of that
size could pay for the extra tine to do those
cal cul ations manually, so that could be
I npl enent ed, you know, w thout a cost to other
rat epayers.
Thank you. And we discussed a little bit
earlier, but | want to get into this with a
little bit nore detail, but still keeping that as
brief as you possibly can, the possibility of the
magni tude of the increase in projects, the
I ncrease in distributed energy resources comn ng
on.

And turning your attention to
M. Wolf's and M. Borden's testinony in Exhibit
4, we're going to turn to Bates stanp page 19,
Figure 1. 1'Il give you a second to get there.
(Below) difton here. I'mthere.
So the question is: Keeping in mnd the possible

magni tude of increase in projects that we tal ked
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about, can you pl ease expl ain whet her status quo
net netering 2.0 wll be just and reasonabl e,

gi ven the magni tude of increased energy --

di stri buted energy resources, according to this
testinony in front of you?

(Below) difton speaking.

The testinony points to the fact that
as -- quoting, as adoption increases,
jurisdiction should shift towards conpensati on
and avoi ded cost.

And it tal ks about several stages.

And at Stage 3, it tal ks about adoption over 10
percent. Incentives should focus towards
optim zing investnent.

And | think, if we're not there now
yet, we're rapidly and quite possibly within the
next couple of years going to get out in that
real m
Thank you. And now turning back to Exhibit 13,
your testinony. Can you briefly explain your

avoi ded transm ssion cost rate nodel? And |

woul d just turn your attention to pages 54 to 61.

(Below) Ch, the -- those pages are in --
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> O > O

Your attachnent.

(Below) -- ny attachnents.

Yes.

(Below) And | have those. Just a nonent.

But | will just start out by saying
that | tried to collect as many actual data sets
for the relevant tinme period of 2021 and 2022
and, through discovery, received data fromthe
utilities, each utility, on their RNS rates for
each nonth, as well as LNS. But the focus on the
anal ysis was just the RNS rate, which was
reflected in the testinony that -- at this point,
at the logical place to start, would be just
giving credit for RNS.

LNS is a snaller figure, but by not
giving credit for LNS, it helps to ensure that
all ratepayers potentially benefit, froman LS --
reduction to LNS charges that are not conpensated
to the distributed generator.

But what that -- | | ooked at ten
different data sets and nmatched up actual
production data in al nost every case. Sonetines

it was only for a year, in sone cases for both
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years, and found that across all of the different
data sets, there was significant val ue
produced -- it's sort of a "but for" question.
If this generation had not been exported to the
grid at the single hour of nonthly coincident
peak, there would have been significant increased
transm ssion cost in transm ssion rates.

And it just takes the actual
mul tiplied value, the RNS tines the output at
t hose coi nci dent peak hours, and then rolls that
up to the total production for that data set for
the year, and then shows that -- how that
converts for either the 2021 or the 2022 peri ods
to the actual value per kilowatt hour for the
total export to the grid.
Thank you, M. Below. W're going to nove right
al ong here to the fourth reconmendati on.

So thisis -- we're sticking with
Statute 362-A:9. Now we are in Section Xl II
still. The question here is: The Conm ssion
shall consider, as part of its consideration of
net netering tariffs that apply to newy

constructed custonmer generators with a total peak
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o » O >

generating capacity greater than 1 negawatt,
whet her or not the cost of conpliance with the
el ectric renoval portfolio standard, 362-F,
I nclusive of prior year reconciliations, should
be excluded fromthe nonetary credit for exports
to the grid.

| should have said Any Manzel |
guesti oni ng.

Did the Settlenent Agreenent change
the Coalition's position on whether or not RPS
conpl i ance shoul d be excluded fromthe nonetary
credit?
(Bel ow) No.
Ckay.
(Below) difton responding.
Thank you. And so, given that we've already had
this covered in your direct filed testinony, very
briefly go over the Conm ssion -- the Coalition's
reconmendat i on.
(Below) VWhile our recommendations is to go ahead
and -- at the point in tinme in which the
transm ssion -- avoided transm ssion credit

beconmes avail able, say to over 1 negawatt or in
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Q

the smaller group, that the -- that the custoner
generator transitioned to a reduction in their
default service rate conpensation, down fromthe
full default service rate to the base default
service rate. The base default service rate in
Eversource and Liberty filings is equivalent to
what is paid to the supplier. And so, doing that
enables that to be nore readily used as an offset
for the supplier's | oad obligation.

And the -- the thing that | want to
note, in response to the settlenent, because the
mai n argunent against this is that this is
just -- it's just not that big of a deal. So
even though it mght be a cost shift, it's not
unj ust or unreasonabl e because it's just not that
bi g.

And | agree that for over 100 KW
today, it's not a net cost shift, because of the
| ack of conpensation for avoided transm ssion
cost. So just getting the full default service
rate is still underconpensating conpared to the
val ue produced.

M. Bel ow?
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(Bel ow) Yes.

l"mgoing to bring it back to the hypothetica

si xth-graders there in the room

(Bel ow) Yes.

Yes or no, should the conpliance costs be
excluded fromthe default service supply credit?
(Bel ow) Yes.

Thank you. And now I'mgoing to turn our
attention -- we'll do the sanme thing we did

bef ore.

So do -- you believe that there are
several record requests which are relevant to the
Coalition's position here, right?

(Bel ow) Yes.

Ckay. So those would be Exhibits 28, 31, 16, and
17, correct?

(Bel ow) Also, Exhibit 15.

Thank you for that additional. Any Manzell
speaki ng here.

Are there any of those which you w sh
to el aborate on?

(Bel ow) Just one.

Thank you. Pl ease do.
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(Below) On Exhibit 15, on page 2, there is a
graphic froman | SO New Engl and presentation
about: Renewable energy is on the rise. State
policy requirenents are a nmajor driver.

And it shows, for all of New Engl and
states, from 2020 to 2040, what the expected RPS
conpliance cost is. And what you'll see is New
Hanmpshire sort of flatlined at 2025 at about 25
percent, and all the other states continue to
rise, significantly higher than New Hanpshire.

My observation is, to the extent the
other parties have testified that this is not a
significant problem we sinply observed that it's
a distinct possibility that New Hanpshire w ||
change its RPS requi renent and becone nore |ike
other states. Qher states may al so change
theirs, like Rhode |Island has done, trying to get
to 100 percent renewabl e conm t nents.

In that case, over the next 20 years,
this could becone a very significant cost shift,
and a key point of ny testinony is that custoner
generators do not produce a product which this

conpensat es.
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By including the RPS credit in the
conpensation, which is the difference between the
base default service and the full default service
rate, plus a prior period under collections,
ot her collections, and the cost of adm nistering
default service. That is sonething that could
grow in scale, and while it may be only 10
percent or |ess now of the full default service
rate, it could becone a nuch nore significant
part. So that's ny point.

MR, KRAKOFF. (bjection. This is Nick
Krakoff. That was a conplete specul ative
response. | nean, there's no | aw on the RPS
or -- you know, that he's referring to. So he's
just specul ating about, you know, future |aw that
may or may not even pass sonetine in the future
t hat we have no idea woul d happen.

CHAl RVAN GOLDNER:  Acknowl edged,
Attorney Krakoff. And again, the Conm ssion wl|
gi ve the response the weight it deserves, based
on specul ative nature. Please proceed --

M5. MANZELLI: Thank you.

CHAI RVAN GOLDNER: -- Attorney
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Manzel | i .
BY MS. MANZELLI :
Attorney Manzel li questi oning.

M. Below, with respect to Exhibits
15, 16, and 17, those are responses fromthe
Coalition, correct?

(Bel ow) Correct.

Do you wi sh to adopt those as your suppl enent al
testinony in this case?

Yes, | do.

Thank you. Mywving on to the fifth recomendati on
fromthe Coalition. Attorney Mnzell

guesti oni ng.

Wul d you pl ease explain the
Coalition's recommendati on and reasoni ng behi nd
Its recommendation for net nmetering with respect
to projects up to 100 kilowatt, which I believe
we have heard fromyour testinony is so-called
net netering 3.07?

(Below) Yes, in general, the recomendati on was
to continue with the existing conpensation
structure for under 100 KW but to al so consider

adj usting that default service rate fromthe ful
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rate to the base rate, equivalent to the val ue of
the energy capacity that may be produced.

In light -- in light of sone of the
back-and-forth and argunents in the settlenent,
think that's sort of a lower priority at this
point in tinme, because it doesn't have the risk
of being an excessive and undue cost shift, just
because it's a smaller order of magnitude.

And in one of the exhibits, which was
a response to a discovery question, | believe,
fromthe joint utilities or Eversource, they nake
the argunent that a ot of snmaller systens,
particularly residential systens, do not produce
RECs, and so you could think of the -- that
difference as conpensating themfor the RECs that
are used to help neet RPS obligations, so-called
REC sweeping. So that helps mtigate the risk of
undue cost shifting there.

And just to -- Any Manzelli speaking.

Just to keep the record clear,

M. Below, are you referring to Exhibits 16 and
17 in your prior statenent?

(Bel ow) Yes.
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Thank you. Al right. To the Coalition's sixth
recommendation. Please explain the Coalition's
reconmendati on for energy storage,

I nt erconnection, and the reasoni ng.

(Below) Ckay. difton responding.

The significant thing that | want to
note here -- and maybe this is anticipating
rebuttal, sone argunents that, you know -- that
the legislature has specifically said, you can
have storage as part of net netering. Although
the Conm ssion has found it has the authority to
al l ow such, at least in Liberty's battery pil ot,
it is also true that the | egislature made a
significant change, after this docket had
initiated, to allow the Conm ssion to enabl e
battery storage as a result of -- through tariffs
not just through rules.

Previously, the law said it had to be
done through rules. The |egislature changed
that. It went into effect roughly a year ago
that, the Commi ssion can do it through an order
and adj udi cated proceeding, and it can be

reflected in tariffs.
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So the significance of our
reconmmendation at this point is that the
Comm ssi on should go ahead and ask, in their --
as a condition of the Settlenment Agreenent, that
the utilities work with parties to start to
develop tariffs that would enable, to sone
extent, battery storage to be coupled with
di stributed generation, particularly projects at
scal e, because it's these 1 to 5 negawatt
projects that can potentially produce a great
deal of value, as described in the VDER study, by
bei ng coupled with storage, by helping to shift
what m ght be overproduction around solar noon to
when it is the nost val uable and needed later in
the day, and to help sort of snooth the duck
curve, if you will, of too much in the -- around
sol ar noon and not enough later in the afternoon
and eveni ng.
Thank you. Any Manzelli questi oning.

And the |l egal change that you were
tal king about earlier, M. Below, is that now
codified at RSA 374-H:. 2?

(Bel ow) Yes.
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Thank you. Al right. W'Il nove on to
Recomendation No. 7. Wsat is the Coalition's
recommendati on for inplenentation, and then, why?
(Below) Well, our reconmendation is,
essentially, working with the baseline of the
settlenment to continue the current structure in
the near term although not necessarily for two
nore years, or three or four, depending on how
long it takes to resolve the next set of
proposals; but rather, to begin sort of
sel ectively inplenenting those conponents that
are easiest and perhaps will m nim ze custoner
conf usi on.

| would submit that |arger projects
over 100 KW those custoner generators are
typically sophisticated enough to understand
concepts. Like, they may not -- the conpensation
may be | ess than full default service rate, for
I nstance, for their energy, then you pass the
output. So the issue of bill confusion really
doesn't apply to them So I think that that's
IllTustrative of what | think the Conmm ssion could

do here.
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And of course, the other key
opportunity, where Unitil has -- is conpleting
their AM update, interval data is avail able for
all custoners. Liberty can do it, to sone
extent, with tine-of-use. Those two utilities
are in a position to go ahead and start naki ng
some of these -- better price signals avail able
through tine-of-use rates or potentially by
providing credit based on actual performance.

And | think that's what a market
structure -- which we desire to see this
devel oped in a conpetitive marketplace, where you
actually pay for performance, rather than just a
regul atory projection of what m ght be produced.
And where the Coalition differs from-- Any
Manzel |'i questi oni ng.

And where the Coalition differs from
the Settlenment Agreenent is that the Settl enent
Agreenment woul d push sone of these neasures into
a potential future, and the Coalition would have
sonme of these neasures com ng out of the order --
comng out of this docket right now is that

correct?
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(Bel ow) Correct.

And what you heard earlier, just with respect to
ti me-of -use, you heard the Departnent of Energy
panel testify -- | think I understood this
correctly -- that tine-of-use rates were
avai |l abl e for custoners right now.

Did you hear that earlier? Like, what
I s your understanding on that?

(Below) Yes, to alimted degree. M
understanding is Unitil does offer a whol e-house
time-of-use rating. And ny understanding is
there's also probably been |imted uptake of

that, but sonme, because we know that there's sone
custoners with that that we can't serve because
of data issues and settlenent issues.

In Liberty's case, | believe it's
pretty much limted to the battery pilot, but --
but that's not actually true. The sane kind of
tinme-of-use -- three-part tine-of-use rate
structure has been nade avail able for EV
charging. |It's just not clear if that could be
coupled with net netering at this point.

But they did, in their distribution
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rate case, propose to nove to use the sane kind
of three-part -- cost-causation based, three-part
time-of-use rate, nake that avail able on a
residential, for a whole house, which could
I ncl ude net netering, as well as for smal
busi nesses.

And | think the Conmm ssion could send
a signal that we don't have to wait another three
years to be considering this, when we actually
have sonme structure that we could start to do it
sooner than later, even if it's only on alimted
basis, which it probably would be if people were
doing it on an opt-in basis.
Ckay. Now, | don't want everyone to get excited
that this is the |ast question, because we're
noving into the eighth recommendati on, because we
are going to talk just briefly about the
settl enent and sone statutory provisions, but
eighth and final with respect to the
reconmendat i ons.

What ot her reconmendati ons does the
Coalition have, and what is the reasoni ng behi nd

it? Is there anything else that you wish to
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menti on before we nove along to the settlenent?
(Below) difton responding.

| think the main one there is that we
were supportive of the DCE s tine-of-use proposal
and -- and that that woul d be an appropriate
thing for the Comm ssion to do in this
proceedi ng.

I wll touch on the Settlenent Agreenent. W' ve
al ready touched on nmany portions of it, and, you
know, it may or may not have affected the
Coalition's recommendati ons.

Is it fair to say the Coalition does
support maintaining net netering 2.0 as the
status quo?

(Below) difton responding.

Yes, with the provision that after --
sone date certain after the order is issued, say
January 1 of next year, that those ones that
continue on the status quo, particularly over 1
nmegawatt, potentially 100 KWto 1 negawatt, be
given an indication that, yes, they can have a
20-year | egacy period, but within that period,

that they may be required to transition to a
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o » O >

structure based on either actual or time-of-use
credit for avoided transm ssion costs and a | ower
conpensation rate for their energy default

servi ce.

And there is a possibility that that could result
I n better and nore accurate conpensation?

(Bel ow) Yes.

And nore custoner choice overall?

(Bel ow) Yes.

Does the Coalition agree with the settl enent
proposal for application fees?

(Bel ow) Yes. W support the proposal for
application fees, as presented in the Settl enent
Agreenent, and woul d reconmend t hat be approved,
and noves us towards nore just and reasonabl e
rates.

If the settlenment were to be approved, just to
state it clearly on the record, would the
Coalition like to participate as a stakeholder in
the data collection?

(Below) Yes, and | believe the record woul d show
that nyself, at the tine on behalf the Gty of

Lebanon, nmde substantial contributions to the
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data devel opnent and Liberty's devel opnent of
tinme-of-use rates, in collaboration with both the

utility and the Consuner Advocate's expert

W t ness.
And even if -- let's just accept for the purposes
of -- this is Any Manzelli questioning -- for the

pur pose of this question, accept the assunption
that the Comm ssion were to accept and order al
of the Coalition's recommendations. You would
agree with the testinony of the OCA by M. Wolf
and M. Borden from Synapse, which is marked as
Exhibit 4, that establishing a bal anced

di stribution generation conpensation nechanismis
not a, quote, set-it-and-forget-it endeavor, and
that the Comm ssion would, therefore, be
reviewi ng net nmetering again in, you know, say,
two to four years?

(Bel ow) Yes. As exhausting as this seens to be
at times, | do think the legislator -- the

| egi sl ature has indicated that they want sort of,
ki nd of, a continuous -- nore or |ess continuous,
or at least periodic, revisiting of what we're

doing, so we nmake sure we get it as accurate and
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as fair as possible.
Thank you. Any Manzelli questi oning.

And do you agree with their testinony
that that frequency is at |east every three
years?

(Below) More or less. | nean, three years m ght
be a little too frequent, except there's sone
things that need to be updated on an ongoi ng
basis, |ike making sure tine-of-use rates
continue to reflect underlying cost foundati ons.
So sonething |ike that needs nore frequency --
you know, it's already on at |east an annual
basis to revisit those, so yes.

And with that backdrop, the Coalition feels that
nowis the tinme for changes to net netering,
given that the current status quo has been in

pl ace for nore or | ess seven years?

(Below) difton speaking. Yes.

Any Manzel | i questi oni ng.

In other words, the Conmm ssion has the
opportunity right now to nmake increnental
advances, based on the information now known, and

t hen make nore changes | ater, upon a routinized
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regul ar revi ew?
(Below) difton. Agreed.
Ckay. Quick look at RSA 362-A:9. You're
famliar with that statute?
(Bel ow) Very, yes.
And what is your understanding of the words in
Section XVI (a): The Conm ssion, quote, shall
continue to develop and periodically review new
alternative net netering tariffs?
(Below) | think -- Cdifton speaking.

It -- | believe that inposes a
mandatory duty to have periodic review
And do you agree that in that sane |ine, the sane
statute, it also says, quote, "may include other
regul atory nechanisns and tariffs for custoner
generators."

And then it goes on to include a whole
list of things?
(Bel ow) Yes.

MR. TAYLOR. Comm ssioners, |'m
actually going to object to those questi ons,
because they're calling for |egal conclusions,

interpretations of a statute.

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

150

M. Belowis -- clearly, he's a snart
guy. He's not an attorney. And in any event,
it's not appropriate for a witness to offer |egal
concl usi ons on the stand.

CHAl RMVAN GOLDNER:  Is it possible to
be a smart guy and not an attorney?

MR, TAYLOR. That's not what they told
us at | aw school .

CHAl RVAN GOLDNER:  Thank you.

So it's sustained. Attorney Manzelli
if you'd like to ask any nore questions, you're
wel cone to, but --

M5. MANZELLI: Well, Conmm ssioner, |
would |ike to respond -- an opportunity to
respond to the objection.

CHAl RMVAN GOLDNER: Ckay. Pl ease do.

M5. MANZELLI: [|'m asking M. Bel ow,
in his capacity as a forner Conm ssioner, to
explain how he would interpret this, were he
sitting in a Comm ssioner's chair, understanding
what his duties were.

MR. TAYLOR: That doesn't change the

objection. |It's still calling for a | egal
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conclusion. Wether it's in his capacity as a
former Conmmi ssioner or any other capacity, it's
not appropriate.

CHAl RVAN GOLDNER:  Yeah, 1"l -- 1"11
agree with Attorney Taylor. Let's wap up,
Attorney Manzelli, and | think -- | think then
"Il add -- at the conclusion, I'll ask the DOE
and the joint parties for an estimate of their
questions to efficiently manage this afternoon.
But if you could wap up, Attorney Manzelli, that
woul d be great.

M5. MANZELLI: Thank you.

BY M5. MANZELLI :

M. Below, so ordering sone or all of the
Coalition's recommendati ons through a phased-in
approach, (indiscernible) nore conpensation, that
net netering conpensation to be better, smarter,
and nore accurate in ways that mnimze the risk
of subsidi zati on and undue cost shifting for

non- NEM custoners; is that the crux and essence
of your testinony here today?

(Below) Yes, it is.

Is there anything el se that you wish to add to
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your testinony today?
(Below) No. W can concl ude here.

M5. MANZELLI: Thank you. No further
guestions. The witness is avail able.

CHAIl RVAN GOLDNER:  Thank you. So it's
12: 15, so we'll take lunch here briefly. But
first, I"d like to check with the Departnent in
terns of sort of a tine estinmate of the questions
that the Departnent has.

M5. LADWG Alexandra Ladwig. | hate
to di sappoi nt the Comm ssion, because | know you

said you were |looking forward to cross fromthe

Departnent, but at the nonent, | don't believe we
have anything. |f that changes over |unch, |
will let you know.

CHAI RMAN GOLDNER: Ckay. Take as | ong
as you need.

So the joint parties, do you
antici pate any questions, and if so, how | ong?

M5. CHI AVARA: W do have questions.
How |l ong, | imagine, will be dependent in part on
the answers, but | have three or four pages of

guesti ons.
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CHAl RMVAN GOLDNER: Ckay. So woul d you

say -- an hour would you say is --
M5. CHI AVARA: |'Il read it as fast as
| can, but we'll try to get it done in an hour.

CHAI RMVAN GOLDNER:  We're not in any
rush after |unch.

Ckay. So three or four pages of
guestions, though, seens like it would be --

seens |ike there would be a fair anount.

The Conmm ssioners have, | think, a few
guestions, so that -- that's probably anot her
hour .

So let's -- let's take a -- take lunch

now. Let's return at 1:00 p.m and concl ude the
hearing this afternoon. Of the record.
(Luncheon recess taken.)
CHAl RVAN GOLDNER:  We're back on the
record, and begin wth DOE cross.
Ms. Ladw g?
M5. LADWG Al exandra Ladwi g.
Apol ogies, M. Chairman. No cross from DCE.
CHAl RMVAN GOLDNER:  Ckay. And we'l |

nove to the joint parties.

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

154

M5. CHI AVARA: | just wanted to | et
you know, Liz will be here nonentarily.

CHAl RVAN GOLDNER:  Ckay. Yeah. So it
won't go as snoothly.

MR. TAYLOR: It may go snoot her.

CHAl RVAN GOLDNER: Okay. Wiile
M. Belowis getting settled in, does -- do the
joint utilities plan on presenting a rebuttal
panel today?

MS. CHI AVARA: W would like to do
that, yes, but we're nmaking it as nercifully
brief as possible.

CHAI RVAN GOLDNER: Okay. W'l judge
as we go through the day, but dependi ng on how
things go, we may need to the continue the
hearing, which, if that's necessary, then we'l|
do that, but we'll -- we'll just see how things
go. So, yeah, please proceed, Attorney Chiavara.

M5. CHI AVARA: Thank you.

CROSS- EXAM NATI ON
BY Ms. CHI AVARA:
Jessi ca Chi avar a.

M. Below, bear with ne for a nonent.
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My first questionis alittle I engthy, because
|"mgoing to read sone passages from your
testinony, starting with your rebuttal testinony
on page 6, lines 16 through 20, and pages 10,
lines 16 through 20. And then all of pages 11

t hrough 14.

Those passages seema little less Iike
fact-based testinony, and to the extent that you
do describe facts, they are short -- done so in
the service of |egal analysis and | egal
concl usi ons, including on page 6, quote, that net
nmetering is a nonopoly utility function, and
that, quote, discontinuing that function would be
consi stent with New Hanpshire policy and | aw.

And then begi nning on page 10 and
continuing with your page 14 -- sorry. Aml
novi ng too fast?

(Bel ow) Yes. Excuse ne. difton speaking.

I"'mstill on page 6. |'mnot sure
what |ines you're -- oh.

"' mjust reading sone quotes from here.
(Bel ow) Ckay.

So begi nning on page 10 and continuing through
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page 14, the testinony alleges that Eversource
acted outside the law, quote: Such dual
participation in state jurisdictional net
netering, while also selling the power into the
| SO New Engl and market, shoul d never have been
allowed in the first place, end quote.

This was a course of action that was
approved and directed -- and directed to be
conti nued by the Conm ssion.

Testinmony then proceeds to state,
based on the foll ow ng quote:

“I'f that power is being sold into the
| SO New Engl and market, then FERC- approved
tariffs and |1 SO New Engl and operati ng procedures
prohi bit that sane generation from being used to
of fset electricity requirenents on the
distribution grid, nmaking the definition a |egal
fiction, requiring New Hanpshire suppliers to
purchase the entire | oad of such custoners from
| SO New Engl and wi thout any offset."

And fromthere, the passage dictates
what the Comm ssion's responsibilities and

obl i gations are.
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|"msorry. | read the wong quote:
The Conm ssion has the responsibility to approve
only those tariffs and terns and conditions
for -- for net netering that are consistent with
both state and federal law. A net netering or
regul ation that allows for conpensation to
generators participating in FERC jurisdictional
mar kets in excess of FERC-approved market rates
may be i nperm ssible and preenpted by federal
| aw.

And then recommends a course of action
that, quote: The PUC prohibit net netered
generators fromal so selling their power and
capacity into the 1 SO New Engl and nar ket by
refraining fromregistering as generators with
| SO New Engl and or retire after fulfilling or
di schargi ng any capacity supply obligations in
order to continue participating in net netering.

Al ternatively, the Comm ssion could
sinply prohibit any conpensation for transm ssion
costs to such generators and require an annual
cal cul ation as to how nmuch avoi ded transm ssion

costs that New Hanpshire has forgone as a result
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of such continued participation in both markets,
whi ch woul d be deducted fromtheir energy
conpensati on.

Wul d you agree as a -- at a high
| evel and as a general matter, that this is |egal
anal ysis that attorneys could probably defer as
to the conclusion of?
(Below) difton responding. difton Bel ow.

There's certainly substantive | ega
I ssues there, and that's true. | think what you
asked is true. | also think |aw and policy are
closely interrelated. And as sonebody who has
wor ked in the real mof devel oping and witing
| aw, including sone of the |anguage that's cited
here, as a policy matter, that | offer
perspective in terns of howto |ook at the law in
ternms of New Hanpshire |aw and policy.
Thank you for that explanation. And | agree, |aw
and policy are -- sorry -- Jessica Chiavara --
| aw and policy are very closely connected, but --
and 1'm-- I"mnot trying to elimnate this
entirely fromthe record. But taking into

consi deration that the anal ysis contains an
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al l egation that Eversource acted contrary to | aw,
which is a course of action that the Conm ssion
endorsed, and al so nakes a | egal recommendati on
to the Conm ssion for a correspondi ng course of
future noving action. | -- | would ask the

Comm ssion to either -- to nove these issues into
| egal briefing. Mybe add it to the |ist of

| egal briefing.

Again, I'mnot trying to renove that
portion of your testinony fromthe record
entirely, M. Below, just that -- that the
attorneys representing the parties get an
opportunity to also provide their opinions on
t hose i ssues.

CHAl RVAN GOLDNER:  Al'l right, Attorney
Chi avara, because that was a rather |engthy
gquestion. Wuld you like to -- would you like to
put an -- encapsule it now or wait till the end
of the hearing to summari ze what you would --
what you'd like to --

M5. CHI AVARA: | can boil it down for
you qui ckly.

CHAI RVAN GOLDNER:  Ckay.
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M5. CHI AVARA: So, yeah, | -- yes,
"1l make a recomendati on, because there's sone
exhibits as well that | would add to that, to be
noved to briefs.
BY MS. CHI AVARA:
So noving on fromthat, you said during direct
exam that that the recomendations of the
Settl enment Agreenent could result in unjust and
unr easonabl e cost shifts.

Have you done any analysis to support
t hat assertion?
(Bel ow) Yes.
Is that in the docket?
Yes.
Can you identify where it is in the docket?
(Below) Gve ne a fewmnutes. In part, it's in
both Exhibit 13 and 14, and in Exhibit -- as well
as in sonme of the attached exhibits or rel ated
exhi bits.

In ny direct testinony, | gave sone
illustrations of the potential inpact of -- of
this issue.

Sorry, "this issue" being?
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(Below) Well --

M5. MANZELLI: Comm ssioner, |'m going
to object at this point. This is attenpting to
answer the standi ng question, which is what
evidence in his testinony supports his assertion
that the settlenent would result -- would not
result in just and reasonabl e costs?

THE WTNESS: (Below) And --

CHAl RVAN GOLDNER:  Attor ney Chi avara?

MS5. CHI AVARA: |I'mnot sure -- | don't
understand the nature of the objection. [|'mnot
sure that | -- yeah, | don't understand. |Is the

objection to the question?

M5. MANZELLI: There's a standing
question that the witness hasn't had a chance to
answer. The questioner is not giving the w tness
an opportunity to answer the question.

CHAl RVAN GOLDNER:  Ckay. Let's --
let's start over again. And naybe frame the --
or ask your question again, Attorney Chiavara.

M5. CH AVARA: | -- the question
stands. | think he's free to answer the

guesti on.
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CHAI RVAN GOLDNER:  Ckay.

THE WTNESS: (Below) GCkay. difton
speaki ng here.

In Exhibit 13, on page 24, there's a
question: Can you illustrate the unreasonable
cost shift and how this can result in duplicate
conpensation for NEM 2. 0 custoner generators?

And there is sonme factual analysis to
support that concern here. It continues on page
25 and 26 and 27, to sone extent, and further
evidence is provided in Exhibit 14 -- |I'msorry,
Exhibit 15. Just to be clear, that was a
m stake. Exhibit 15, 16, 17 -- 17.

BY MS. CHI AVARA:
And that's -- when you said "this issue," were

you speaking to renmoval of the RPS conpliance

costs?
(Bel ow) Yes.
So that -- so, specifically, the analysis was to

remove all of the RPS conpliance costs; is that
correct?
(Bel ow) Yes.

Ckay.
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(Below) Yes. And if | may, |'mrem nded that
that -- that that's where that correction that |
nmentioned early on in ny testinony, is on page 24
of Exhibit 13 at Line 15, where there's an

il lustrative calculation of the cost shift, and
it wll reference on Line 15 to 3,000 KWH ti nes
8 cents, and that should have an ei ght-tenths of
a cent. But the resulting calculation is
correct.

Thank you. So you recomrended, during direct
exam that the Conmm ssion create a stakehol der
wor ki ng group to explore how to inplenent FERC
Order 2222. | didn't see FERC Order 2222

di scussed in your testinony, and | don't recall
It being discussed over the course of this
docket .

So are you nmaking this reconmendati on
for the first time today, wthout the parties
bei ng able to, obviously, weigh in on whether or
not this -- such a group is nerited and what the
scope of that group's charge woul d be?

(Below) Well, to clarify -- difton speaking --

| think what | was saying is nore the effect of
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| ooking at |oad settlenment in -- and how t hat
coul d be changed in New Hanpshire that woul d be
potentially in alignment wth FERC Order 2222 and
some of the inplications that that presents to --
to the future of how | oad settlenent is done.
Ckay. Do you agree that that was a new
recommendati on that had not been previously
di scussed in this docket?
(Below) Well, the reconmmendati on around changi ng
| oad settlement was. Just the -- the fact that
there's a parallel with FERC Order 2222 is
rel evant.

And perhaps in our followup brief, we
can nmake -- request adm nistrative notice of
anot her proceeding, Liberty's distribution rate
case, in which case this was specifically
di scussed in the context of |oad settlenent and
opportunities to take advantage of how | oad
settl enment software is starting to evolve, in
antici pation of FERC Order 2222.

So that is a different case, but it's
just -- it is a relevant portion that is rel evant

to the question of --
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["'msorry, | -- but this was -- this is a new --
It was a new recommendati on nmade today, correct?
(Below) Well, the main recommendation is to have
a stakehol der group to begin to explore or have
the Comm ssion direct the utilities to

consider -- to start to figure out what the

requi rements and the cost would be to change | oad
settlenent.

And that, | think, is consistent with
my original testinony on the matter, as well as
rebuttal testinony.

Ckay. Thank you. Also, during direct exam you
menti oned that net neter exports from custoner
generators are currently not accounted for. But
Isn't it true that those exports are, in fact,
currently accounted for in what is called a | oad
settlement -- the residual cal culation, where
total exports for utilities -- all the custoner
exports across the utility service territory are
all ocated to suppliers according to their share
of the total load in that utility service
territory?

(Below) Right. And fromwhat | understand, the

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

166

residual -- difton speaking -- the residual is
for unaccounted-for energy. So by definition,

the treatnent of it as unaccounted for, because

there isn't -- it's not accounted for. | nean,
literally -- and this is attached as an exhibit
in nmy testinony. | made data requests to just

under stand what the total exports to the grid
were. This is Exhibit 13, pages 71 and 72. And
Eversource was not able to account for exports to
the grid by NEM 1.0 custoners in their |arge
power billing system and just asserted that that
woul d be too burdensone to try to account for
t hat .

So it was literally -- we couldn't
even account for it in discovery.
Right. But that's slightly different than
what -- the question that | asked. | was asking
specifically about |oad settlenent. And in | oad
settlement, there is a calculation called the
residual, where total exports -- customer exports
for utility service territory are cal cul ated and
then allocated to suppliers according to their

percentage of the total |oad sharing service
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territory; is that correct?
(Below) difton speaking.

Yes. | understand that to be correct,
yes.

Thank you. From 2020 to 2023, Eversource
received nearly 11 mllion in | SO New Engl and
revenue fromregi stered custoner generator
facilities that net nmeter, and that that revenue
directly offset approximately 12.5 percent of
Eversource's total net netering costs for those
years.

You are proposing that the Comm ssion
prohi bit customers fromregistering with | SO New
Engl and and elimnating that revenue stream is
that correct?

(Below) difton speaking.

Yes, because that revenue stream --
Excuse --

(Below) | need to qualify it. That revenue
streamis less than the val ue that they would
produce as a (indiscernible) reducer.

And | think that that is a topic that could be

di sputed, but yes, thank you.
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If all the states in New Engl and
suspended all 1SO registration, as you're
recommendi ng i s done for New Hanpshire, given the
current levels of distributed generation sources
I n each of the New Engl and states, wouldn't New
Hanpshire transm ssion costs increase?

(Below) Potentially, yes, but it depends on how
much of it out there is like that. And | -- and
| provide it in ny testinony.

For instance, Vernont, it appears that
virtually nothing gets registered in that realm
But apparently, Massachusetts does, and that
conmes up in one of the discovery guestions.

And to the extent Massachusetts or New
Hanpshire, a quick -- quick -- having dua
participation in the state jurisdiction net
nmetering and federal jurisdictional whol esal e
mar kets, yes, that would -- if there isn't
conpensating beneficial electrification, then it
woul d shift around the cost allocation of
transm ssion; that's true.

Ckay. Thank you. Gve ne just a nonent.

kay. So | want -- I'd like to turn
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to your reconmmendation regardi ng transm ssion
credits.

Your testinony seens to suggest like a
bespoke credit that's designed on an individual
custoner basis credit; is that correct?
(Below) difton speaking. That's correct.
I'"'msorry. | have not been introducing nyself.
| apol ogi ze. Jessica Chiavara.

In Exhibit 13 on page 30, you state:
I ndi vi dual cal cul ation for actual avoi ded
transm ssion credit for |arge custoner generators
I's sinple enough and could initially be done
manual |y, if necessary, and perhaps only
quarterly or annually until automated, end quote.

And then you stated sonething simlar
during direct exam speculating as to how perhaps
| arge projects could sonehow pay for nanual
efforts issuing these credits.

Have you inquired with the utilities
as to how sinple or not manual billing for |arge
cust omer generators woul d be?

(Below) | have not inquired.

kay. Have you inquired within each of the
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utilities as to different abilities or
constraints for offering customindivi dua
credits for |arge custoners?
(Below) This is a little bit difficult because,
on a confidential basis, there has been
di scussion with one utility about this issue, but
| can't really go into it because it's
confidential, in a confidential context.
But not all three of then?
(Below) But not all three, correct.
And regardi ng the reference about the credit only
bei ng charged annual ly or changed -- sorry,
annual -- Jessica Chiavara, sorry -- annually or
quarterly, have you checked with the utilities to
see if this frequency is reasonable, given the
current rate changes that they already have to
make over the course of a year?
(Below) difton speaking. No.
Ckay. And you also -- the reference to -- you
made reference to about, until the process was
aut omat ed.

Do you know i f individually cal cul at ed

transm ssion credits can be autonmat ed?
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(Below) difton speaking.

| don't know for a fact, but | think
nost -- with enough effort, al nost any data
processing could be automated. And |I've just
observed, this is a pretty darn sinple
cal cul ati on, even on a bespoke basis. It's just
| ooking up, frominterval data that's tine
st anped, what the output was at the hour of
coi nci dent peak demand for each nonth and
mul tiplying that by a well-known, actually
publ i shed, RNS rate.

Yes, and then progranmng it into the three

utilities, all different billing systens, however
those three different billing systens nmay
oper at e?

(Below) that -- that would be what automation
woul d entail, yes.

Sir, have you ascertained the cost for Unitil
billing and staff resources for offering this
type of crediting?

(Below) No. That's why the recommendati on today
in nmy testinony was that the first step in

considering this, noving forward, is to convene a
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st akehol der group to di scuss what woul d be

I nvol ved, and then solicit potential proposals
to devel op sone sense of what it mght cost to
I npl enment that. And that that -- having an
under st andi ng of the cost woul d be benefici al

t he Comm ssion to determ ne how -- how, and
exactly when, to inplenment such a change.

Ckay. And assum ng that there would be

I ncrenmental costs, just for the sake of the
gquestion -- Jessica Chiavara -- would those

I ncrenental costs be passed on to custoners,
effectively increasing the cost of net neterin
(Below) Again, it depends, because there's
potential significant savings related to that

a custoner.

But these costs -- assum ng that those costs,
I ncrenental costs, would -- how would those
costs -- would those costs be passed on to al

custoners, socialized across all custoners?
(Below) It depends --

M5. MANZELLI: QObjection. The
question's already been answered.

M5. CHIAVARA: | -- | think it

or

f or

g?

f or

t he
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could --

CHAl RMVAN GOLDNER:  The Commi ssi on
woul d appreciate a clarification, so you can go
ahead and answer it, M. Bel ow

THE WTNESS: (Below) Well, that is
to be determned. It is possible that those
costs could be recovered in sone way fromthe
suppliers or fromprojects, as opposed to genera
rate base.

But I would sinply observe that the
regulating distribution utilities are the owner
and operators of the distribution system which
is the platformto support retail and state
jurisdictional and federal jurisdictional market
transacti ons.

And New Hanpshire law calls for the
utilities and the -- and the Conm ssion, in the
regul ation of utilities, to nove towards
mar ket - based sol uti ons as nuch as possible; and

specifically, the purpose statenent of RSA 369- A,

when it was -- when net netering was first
enacted -- and | know this, because | was the
pri me sponsor -- specifically changed the purpose
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statement with statute to say that these services
shoul d be noved to a conpetitive narket-based
paradi gm rather than the traditional nethod of
just having the utility as a nonopoly provi de net
netering services.

And | think this is where New
Hanpshire is unique conpared to the other states,
because the other states have sinply, fromny
I npressi on, accepted that this is just a nonopoly
function. New Hanpshire |law clearly states --
and -- and have been reiterated -- that this
shoul d be an option for conpetitive suppliers and
communi ty power aggregations to be able to serve
their metered custoners.

And that's why | think we need to nove
towards nore sort of market-based price signals
that can allow other parties to serve net
nmetering custoners and offer potential val ue
streans that utilities can't, such as, long-term
contracts, which could potentially benefit in a
| ot of ways, because we'd be noving net netered
custoners off of default service and get rid of

sone of these cost-shifting issues.
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BY M5. CHI AVARA:
| only have a coupl e of questions -- two,
actually. Jessica Chiavara.

But you just nentioned narket-based
solutions. However, if we are nmaeking sone of
t hose changes, |like the recommendati ons that you
made t oday, through changes to utility billing
systens, the increnmental costs of which would be
passed on to all ratepayers, isn't that nore of a
regul atory intervention rather than a nmarket
sol uti on?
(Below) Well, the market can't work wi thout the
platformthat the distribution owler/operator --
di stribution system operator operates, |like the
data systens and the settlenent systens. Those
are necessary conmponents of supporting customer
choi ce and a conpetitive market.
Thank you. So last question. Jessica Chiavara.

On Tuesday, you heard M. Rice on the
settl enent panel discuss the issue of custoner
confusion with net netering bills, noting that
all three of the electric utilities have data

that net netering custoners struggle to
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understand their bill and wish their bill was
sinpler, and -- and that it is a -- not an
I nsi gni ficant problem

During direct exam you specul ated
that |l arger projects are sophisticated custoners
who woul d not experience such confusion.

Do you have any data to support this
or to contradict M. Rice's testinony on Tuesday?
(Below) Well, I think the data is the
recognition that |arger products -- projects are
bei ng devel oped by entities that are project
devel opers and have to understand a whol e | ot
nore conpl ex things than residential custoners
have.

| mean, | just think the evidence
Is -- is apparent. It's sort of common know edge
that the bul k of custoners net netering are
small, but a lot of the output and the potenti al
I npacts are with very | arge systens.

Sir, so just to clarify the answer, you don't
have any data per se?
(Below) | wll say that we -- yes, in a sense,

we do have dat a. | know that the Coalition --
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our custoner service representatives experience a
hi gh call volunme and email volune related to
confusi on about net netering, particularly trying
to understand why we can't serve net netered

cust oners.

And, in contrast, the devel opers that
are coming to us with proposals for 1 to 5
nmegawatts are saying they woul d have no probl em
with the kind of nore conplex solutions that
we' re suggesting in this proceeding and in
| egislative initiatives and in the nore conpl ex
comrercial constructs that can deal wth nore
conplexity, w thout having to call custoner
service representatives to understand billing
arrangenents and -- | just think it's kind of a
sel f-evident fact.

M5. CHI AVARA: (Ckay. Thank you. That
is all the direct -- cross-examne that | have.
Jessica Chiavara. Sorry. Thank you.

CHAI RMVAN GOLDNER:  Thank you.
Comm ssi oner Goldner. We'll nove to Conmm ssi oner
guesti ons, beginning with Comm ssi oner

Chat t opadhyay.
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BY CMSR CHATTOPADHYAY:
Good afternoon. |'mgoing to go back to

sonething | didn't fully conprehend, perhaps,

SO --
On the issue of grandfathering, did

you say that you -- you agree that it should

be -- it should be 20 years? You al so said that

you al so agree with the concerns that DOE had
Can you revisit that?
(Below) Yes. difton speaking.

| think that ny point was CLE was
advocating for less than 20 years -- just stick
with 2040 -- as a way to address the concern
about whether this really nakes sense for the
next 20 years for the out years.

And what | woul d suggesting was t hat
by novi ng ahead and signaling, as part of your
order in this proceeding, that certain changes
are in the works, either on a nandatory basis or,
potentially, on an opt-in basis, such as, a
reduction fromfull default service to base, and
credit for avoided transm ssion cost, and the

ability to incorporate storage; that those would
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mtigate the concern about providing a 20-year
| egacy structure, because we know that we're
noving to try to mnimze the cost shifting in
both directions and nake it nore based on the
val ue of services actually provided.
Thank you for that.

On the discussion about the ability
to manually or, perhaps in the future,
automatically calculate the transm ssion credit
for large custoners. |If there are inplenentation
costs or increnmental costs because, however those
cal cul ati ons are done, there wll be sone process
toit, and the utility will bear sone costs.
Wul d you agree that there may be a way to al so
al l ocate those costs directly to the -- the NEM
cust oner ?
(Below) difton speaking. Yes.
Ckay.
(Below) And just to add, you know, | think
that's a very viable option, because the vol une
of business that these |arge projects would be
doi ng woul d easily support, | believe, whatever

addi ti onal hours needed to be paid for to do this
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manual | y, because it's sinply not that many
cal cul ations, for instance, if it's just done
quarterly or annually.

| mean, | constructed extensive
spreadsheets based on actual interval data and
did this, and it didn't take a huge anount of
time, you know, except for the fact that | was
dealing with 16,000 lines of data, so | had to
make sure everything was right.

But when you start working with a | ot
of interval data, it becones kind of routine in
ternms how you verify that you' re |ooking at the
right date now for it. [It's -- you know, it's
just -- fundanentally it's not that conplicated,
even to do it in big spreadsheets.
| am going to have just one nore question, and
It's sort of conceptual, so |l -- I'mnot sure
will be able to articulate this as well as |
would i ke to, but if you can capture the
essence, it would be great if we can have this
conversati on.

So, then the energy conponent or, you

know, in this case, you can call it the avoided
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cost for energy that's being used to set the
conpensation rate for |arge NEM custoners per
kilowatt hours, is it set like it's one nunber
set annual ly right now?

(Below) difton speaking.

I[t's -- it's not one annual -- nunber
set annually. The utilities receive nonthly
bills in arrears, because you have to wait for
the nmonth to close, and | SO New Engl and
determ ned what the hour of coincident peak was,
and then they get a bill.

When | asked for the RNS rates --

To be -- I'mtal ki ng about the energy conponent.
(Below) ©Oh, the energy conponent. That is nore
conplicated. And | did not propose in our
testinony that we try to nove the energy
conponent, because then that involves data for
every hour of the year, and that's, in essence,
not what we're offsetting.

| should say that, to the extent -- as
| described in ny testinony, you're conpensating
the net netering generator at the sane rate as,

in effect, is being paid for just the default
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servi ce actual supply, not the RPS conpliance
cost and such, but the equival ent of what's being
purchased fromthe whol esal e narket, but at --

at retail, because it's grossed up for line

| osses and such.

And, of course, the Conm ssion IS
nmovi ng towards a nore narket-based conponent for
that rate. You know, it's nore based on day
ahead in real-tinme crisis.

That's gonna be -- as M. Davis
testified, that's going to be a good market proxy
until the day we can get nore individualized
val uation, so -- and particularly when you
di sassociate it fromthe parts that this -- that
aren't the service that's being provided.

And 1'Il just take an exanple in
your -- in Eversource's recent case with the
| arge custoner group. You have a | arge
under-collection, that if it was to be covered
fromthe current |arge custoner group, would
result in a5 cent or so -- 5-cent-plus increase
in the default service rate.

Wel |, the generator has nothing to do
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with that value, so it doesn't nake sense to
credit themat that full default service rate,
whi ch could include nore than 5 cents of

sonet hing that had nothing to do with the val ue
of the power they created. They'd just get a
w ndfall, because they're getting this full
default service rate, which is not actually
foll owi ng the market.

So that's why | think the
recommendati on would mitigate against the risk,
hi gher stranded costs or cost shifting, if you
will, and actually, nore closely to the high, the
ener gy conponent to a market-based pricing.

So -- | understand. | think what |'mtrying to

get at is, currently, when the avoi ded cost of

energy is set, which is what is -- | nean,
it's -- it's a default service if it's -- you're
anet -- if it's -- and it's the avoided cost if

you're a net exporter, correct?

(Bel ow) Yes.

And so in the case of the net exporter, |I'm
asking, howis the avoi ded cost of energy set,

neaning is it set at the same nunber for a | ong
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peri od?

(Below) | see what you're saying. It -- it
woul d be set as frequently as it changes. And
nost new projects that don't have existing | oad
end up in the small custonmer group, because it's
based on the consunption rather than their
capacity to export. So you could, in theory,
have a 4 negawatt solar project that is getting
the six-nmonth rate in the small custoner group,
because they just don't have nuch native | oad
when they're not exporting. So that woul d be
every six nonths, for as long as you set the
default service rate.

If it happened to fit in the category
of the large custoner group -- sone do, 'cause
t hey have behind-the-neter | oad, or they have
| oad that, you know, puts themin that class.
Then those rates would change nonthly. And to
the extent they're linked, either through
conpetitive procurenent or market-based prices,
that -- that would pass through on a nonthly
basi s.

And there could be significant efficiency gain,
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in the event even nore granul ar, neaning hourly
or daily?

(Below) Yes. The Coalition -- | believe when
we' ve tal ked with devel opers about being
potential off-takers, we're |ooking at the

val ue that they could offset.

And of course, we're | ooking to hedge,
to sone extent, so we're not exposed to such
volatility, and probably the devel opers too. So
it's alot like we do now with physical hedging,
which is interimto what's called |IBT, internal
bilateral transactions, where we're locking into
output for a fixed price, and sonetines that's

over-narket and sonetines that's under-market,

but we have sone security that it's not -- we're
not exposed to a high -- nore risk than we can
handle, I'Il put it that way.

CVBR. CHATTOPADHYAY: That's all |
have. Thank you. Conmm ssi oner Chattopadhyay
her e.

CHAI RMAN GOLDNER: Ckay. Conm ssi oner
Gol dner questi oni ng.

BY CHAI RVAN GOLDNER
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Q

M. Below, could you hel p us understand why the
Comm ssion -- why the Coalition, rather, cares
about the net netering rate inside CPCNH? You --
| think you can collect or charge any rate that
you want, so I'mjust trying to understand the
Coalition's interest in this particular docket.
(Below) Well, many of our nenbers have | ocal
policy goals that have been approved through
their governing or legislative bodies to want to
use nore | ocal renewabl e energy.

So a lot of our comunities want to
see projects developed. And | wll take the Cty
of Lebanon as an exanple. You know, we're hoping
to bring online in the next few nonths a
1 megawatt |andfill gas energy project to produce
useful energy instead of just flaring it. W
would like to be able to use that to serve
Lebanon community power. |It's not expected to
ever export power to the grid, even with the
other PT on the circuit, but there -- at the
nonent, there's no other option -- way to do that
under New Hanpshire | aw than through net

nmet eri ng.
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So the conpensation structure becones
very inportant, as well as the fact that many,
many individuals in our conmmunities have
expressed the desire to be served by their |ocal
conmuni ty power aggregation, but -- and al though
the law says we're free to set our own terns and
conditions, we can't afford to pay for power
twice, which is the effective result if we don't
get credit in load settlenent. And that's
partially why the issue's provoked. The |aw
says -- you know, expected the Comm ssion to try
to settle this by the end of June 2022, if
possible, but it -- but it is also related to the
| aw t hat says, for conpetitive suppliers, it
shal|l be accounted for in its offset to their
obligation, with line |oss adjustnents as
determ ned by the Conm ssi on.

So we think that "shall" is an
i nperative directive, and this needs to change,
so that we, and conpetitive electric power
suppliers and other conmunity power aggregati ons,
can becone an alternative -- an alternative to

the utility default service.
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And as you heard, there is concern by
devel opers about the uncertainty of what that
conpensation is going to be in the future, and we
at | east have the option of potentially doing
different forns of long-termcontracts that can
be i nnovative and vari ed.

We have |large C& custoners who have
anbitious climte action goals, and we' ve been
told by nunerous ones in our |local comunities
that they would I ove to be direct off-takers to
use power to offset their consunption with
| ocal |y generated renewabl es.

And we went as far as to get
| egi sl ation through the House with a unani nous
vote of the Science, Technol ogy and Energy
Comm ttee on Consent Cal endar, House Bill 1600,
t hat woul d have all owed community power
aggregations to do that precisely, essentially as
an alternative to nmunicipal hosting, up to 5
negawatts, to be able to use that power to
directly offset what they otherw se have to
purchase from | SO New Engl and, and do that in a

way that doesn't involve the difficulty of trying
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to figure out if the default service rate is the
ri ght conpensation rate or not.
So just using your exanple, in Lebanon today, of
the 1 megawatt facility. So today, under the
existing tariff, you would sell into -- | think
you are -- are you Eversource?
(Bel ow) No, Liberty.
Li berty, sorry. |'msorry.

So are you -- you're selling into
Li berty, and you're selling it at the default
service rate for |arge custoners?
(Below) No. | think we mght end up in the
smal | custoner group, because the native |oad
IS -- puts us in the small custoner group.
So hel p ne understand that. Wen you say "the
native" -- if it's 1 negawatt, how does -- how do
you end up in the small custoner group?
(Below) And | -- and I'mnot sure about this in
this instance, their existing load for the gas --
gas collection systemin the flare, and -- but ny
recollectionis -- ny recollection is that --
that we're in @B. It mght be that we're bunping

up to &, because it's possible -- | think that
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that threshold is 100 KW-- KVA | oad, sonething
l'i ke that.
(I ndi scernible.)
It's possible we'll nove into the | arge customner
group. I'mjust not sure of that at the nonent.

| do know that we have at |east one
| arge solar array that is over 100 KWthat is --
t hat underline accounts in the small custoner
group, so that's what we're --
It seens |ogical, wthout going through the --
the details, that if you're 1 negawatt -- if
you' re anything over 100 kilowatts, it seens |ike
that would -- the natural place to be would be in
the large custonmer group. | think the -- ny idea
of the inpression -- or the intention of the | aw
was for the -- the small customer group to be
sort of your residential, you know, sol ar panels,
and then everything else would be in the |arge
cust omer group.

So to the extent that there's some
m xi ng of those categories, that woul d be
sonething to consider, | think.

M. Below, would you agree?
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(Below) | would agree and -- there was sone
confusi on about this, as we had sone of our

techni cal questions. But the bottomline, i

n

ternms of |ooking at the tariff, the rate class

you go into is based on your average or maxi mum
consunption, not for transport. The sale price
being to sone extent.

Yeah, | was going to say, does that make sense to
you?

(Below) Personally -- you know, | haven't

conferred with others in the Coalition, but
personally, I'mnot sure it nmakes sense that

yeah.

And is that based on statute, or is that just

based on | ongstandi ng practice, or how did we get

to this place?
(Below) | think it's one of those things th
was never really thought about. And if | co
gi ve you one anal ogy of things that weren't
t hought about.

In the | ast net netering case, the
was -- | don't believe there was any thought

the record, or in any technical sessions or

at

ul d

re

on

any
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settl enment negotiations that | recall, that there
was any realization that we're going to change
the RPS conpliance obligation by changing the
conpensation rate.

Because under net netering 1.0,
original net netering, when you ran the neter
backwards, so to speak, such that, if you offset
your | oad exactly, if you produce exactly as much
as you consuned over the year, at the end of the
year, you would have zero kilowatt hours
delivered, so you' d create zero RPS conpliance
obl i gati on.

But when we changed to the nonthly
conpensation, you get -- you cash out. You get
your cash credit every nonth. And if you
produced, you know, all of your power in the
sunmer half of the year, and re-consune that in
the winter, then the anount of power you consune
in the nonths that you don't produce creates an
RPS obl i gati on.

And that -- that's sort of the basis
of our recomendation that that, at scale,

beconmes an undue, unnecessary cost shift, to say
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that if you produce as nmuch as you consune under
net netering 2.0, you create an RPS conpli ance
obl i gation, but you don't contribute any noney
towards that conpliance obligation. But on top
of that, you may have made noney from selling
RECs that is being other -- ratepayers are having
to pay to neet your RPS obligation. Because you
didn't contribute any noney for it. And that
scales up at the -- at the |arger nunicipal host
scale as well.

CHAI RVAN GOLDNER:  I'mjust going to
put a star next to this one, and | ooking at the
utilities, this would be an interesting one to
get briefing on, because this idea that custoner

class i s based on incom ng and not outgoi ng

seens -- seens irrational, at |east fromthe
bench today, based on -- you know, you have
these -- you have a 5 negawatt -- it sounds |ike

you have a 5 negawatt producer that's taking sone
trickle charge to make the solar array, you know,
stay in and, you know, keep the -- keep the solar
pointed in the right direction. |'mthinking

specifically of the Unitil array, and then
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you're -- you're sort of in a different custoner
class than I think everyone woul d i magi ne you
shoul d be in, because you're a 5 negawatt
producer.

So if we could | earn nore about that
In a briefing, that would be very hel pful,
because it sounds |ike you have perhaps have
| ar ge producers classified as small, because of
what they're -- what they're bringing in, not
what they're pushing out. So | think we'd |ike
to learn nore about how the custoners are getting
(i ndi scernible).
BY CHAI RVAN GOLDNER
M. Below, I'Il turn to Exhibit 28, and just give
me a nonent to get there.
(Below) |'mthere.
So I'm |l ooking, again, at this 1 negawatt or
greater. There's 47 entities there, wth the
vast majority, as you pointed out, | think,

earlier, of capacity.

And are these -- today, are these
custonmers/suppliers -- are they getting a net
netering rate today, or are they -- are they a
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mer chant supplier where they're selling it to the
mar ket ?
(Below) difton speaking.

| don't have know edge of that. M
I npression is that they' re seeking a new
I nterconnection. They're probably proposing new
projects. Because | think if an existing hydro
converts to net netering, they already have an
I nterconnection, and it's just a question of
qualifying for the net netering as a group host
or a nunici pal host.
So you believe that those 47 custoners are
muni ci pal hosts, for the nost part? And if
they're not today, they'|ll seek that status
shortly?
(Below) Right now, | think that's the only way
they could interconnect. | won't be surprised if
sone of them are speculating that there will be
a broader expansion that would not require the
muni ci pal host status, and they want to get in
the queue. But | do not know that. |I'm]just
specul ati ng.

And if there was one of those, they would just
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be, as any other nerchant supplier -- merchant
power supplier would, they would just be selling
directly into the market, if they weren't, you
suppose?
(Below) Well, ny guess, if they're seeking -- if
they're in the interconnection queue, they don't
exi st yet. They're not selling in the --
| see.
(Bel ow) They're not existing nmerchant
generators. These are proposed in devel opnents.
Ckay. Okay. Thank you.

So just a high-level question relative
to the Coalition's proposal, as it relates to
rates. Does the Coalition believe that the net

neterer today is receiving too nuch or paying too

much?

(Below) For the small custoners under 100 -- or
up to 100 KW-- difton speaking -- | believe
It's -- it's pretty close to about right.

| think for over one -- you know, wth
that, you know, one caveat that could be tweaked
on default service going to the base rate. But |

think for over 100 KW they are not. They --
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t hey produce nore value than they're conpensated
for. | -- typically, based on the data | have,
It Is possible that a | arge systemthat was
shaded to the west and nore eastern oriented

m ght be about right, because they don't really
produce avoi ded transm ssion costs. But again,
I'"mjust speculating. Fromthe data | have,
every type of systemthat | could analyze with
actual (indiscernible) data was creating avoi ded
transm ssion costs that they' re not conpensated
for. And the value -- the VDER study kind of
shows -- shows the sane thing.

Thank you. Conmm ssioner Gol dner.

s the goal of the Coalition's
proposal to reduce net neterer cost, ratepayer
cost, or is there sone other goal that the
Coalition has in mnd for its proposal ?

(Below) difton speaking.

| think what -- what were the two
goal s that you asked about? Lower cost --

Lower cost for ratepayers or net neterers, or is
there -- is it not cost related? What is the

goal of the Coalition?
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(Below) | think there's parallel goals. W do
want to hel p our communities and custoners save
noney. And over our first year and four or five
nont hs of operation, we have consistently offered
a base rate that is Iower than the three

I nvestor-owned utilities; and, nost recently,

over the past year, |lower than the Co-op as well.

So saving noney is definitely a goal
of the Coalition. At the sane tine, many of our
communi ti es and nmany i ndividuals want to nove
towards nore renewabl e energy. For many of our
communities, it's about a nore sustai nabl e and
resilient economc structure for their own
| ong-term prosperity.

So we want to able to procure and see
nore utilization of comunity-scale distributed
energy resources, but we want to see those
proj ects developed in the nost cost-effective,
nost beneficial way, in nmuch the sane way the
| egi sl ator -- legislature has posited your
objective, which is to maxi m ze net benefits,
while trying to mnimze costs, essentially, or

cost shifting -- undue cost shifting, to the

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

199

extent, you know, it's reasonably possible. And
| think that's where "just and reasonabl e" cones
I nto play.

So we -- we -- and in general, we
think that the discipline of a narket-based
procurenent of market-based options wll sort of
function to serve the best interests of our
comunities. Like, if we screw up, our custoners
can choose to go sonewhere el se.

But if we're able to find solutions
that do both, that both accrue through our
resiliency and sustainability and do so at a cost
that's reasonable, and -- and just one thing I'I|
understate. W do offer four levels with
enhanced renewabl e conponents, and -- and -- and
it's not a huge nunber, but some of our
comunities are up -- you know, are seeing
significant uptake of those options, because they
want to support nore | ocal renewabl e generation.
So noving back to the topic of this 20 years for
grandfathering. It is -- it seens |like an
unusual concept to ne. Like, if sonmebody in New

Hanpshire was buil di ng an apartnent conpl ex, they

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100



10

11

12

13

14

15

16

17

18

19

20

21

22

23

200

would -- they would do a narket analysis, and
they would try to figure out what the rank coul d
be and how nmuch it would cost, and they would
work all that out, and they would go to the bank,
and they would -- they would borrow noney, and

they would build the apartnment conplex. But

there's no rent guarantee or -- that would be a
mar ket - based -- market - based deal .
And yet, here, we -- we have this idea

that we need to guarantee what effective rent
woul d be in order to get a loan fromthe bank,
and |'mjust having trouble with that.
(Below) Well, | think it relates to underlying
risk factors, which are a little different than
what financing entities are used to dealing wth,
which is specifically a conbination of
| egi sl ative risk and regul atory ri sk.

| think over time, those are
mtigated. But certainly, over the past 20
years, there's been sone controversy in sone
states around net netering, and so financiers are
sonewhat concerned that they'll go and finance a

project with one set of assunptions, and then --
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not that the market so nmuch changes, but --
because the conpensation w |l change under the
current net netering structure, it's not a
guar ant eed revenue stream by any neans.

But if you know that you're going to
have a structure in which you can sell your
power, yes, but | think sonetines that's been
uncertain. There's still controversy, as you
know, in the jurisdictional docket whether,
outside of net netering, a |ocal generator could
sell to a local consuner. That seens to be in
New Hanpshire law, but it actually hadn't been
exerci sed, because there's controversy over the
jurisdiction.

So it would be next to inpossible to

try to get a project financed as anything outside

of that theory. So then the regulatory -- it
beconmes a risk, and the -- and the Conm ssi on and
the legislature can always change. | nean, next

year, the legislature could repeal net netering.
But at this point, | think finance entities say,
well, that's not much of a risk.

But there is a risk that sone
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Commi ssion in the future will drastically

consent -- change the conpensation structure

that is not really presenting a market ri sk.

It's a market structure or a regulatory structure
risk. So that's why | think the 20-years becones
I nport ant.

And | w il say, you know, our |andfill
gas to energy project, we -- we didn't have to
use that financing, because we were able to
use -- we didn't use revenue bonds. W used a
general obligation, and essentially self-funding
part of it, but with an expected -- our analysis
runs out over 20 years.

And it's al so i nportant because
anything -- even at 1 negawatt, we're needing to
pay about -- we are in a connection agreenent
with Liberty, and it involves about a $600, 000
contribution for upgrades to their system
which -- which is a significant portion of the
total project costs.

And just one -- there was a question
early about how does that get accounted for. It

gets account for as a contribution in aid of

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

203

construction, so it doesn't -- should not, and I
don't think it does, go into rate base. It's on
the books, but it's not -- and it does get
depreciated, but -- and there may be sone tax

I nplications that are passed along to the
generator, but -- but -- but it -- 1t -- it
doesn't show up in rates.

CHAl RVAN GOLDNER:  Thank you.

Commi ssi oner Chattopadhyay, did you
have any foll owup? Al set?

Ckay. We can nove to redirect.

M5. MANZELLI: Thank you,
Conmm ssi oner. Any Manzel li speaking. Very
brief. [I'Il get this ready.

REDI RECT EXAM NATI ON
BY M5. MANZELLI :
M. Below, Attorney Chiavara was asking you about
the FERC 2222 -- excuse ne -- 2222 order, and |
just wanted to clarify. D d you ever nention
t hat, because Commi ssi oner Chattopadhyay had
mentioned that in sone of the questions?
(Below) difton speaking. Yes.

Okay. And so you weren't naking a new
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recommendation. You were just weaving that into
the existing | oad settlenent recomendation; is
that correct?

(Below) difton speaking.

That's correct. And | also thought
about the fact -- and I may have related the two,
that this was expressly discussed in Liberty's
distribution rate case testinony around the sane
| oad settlenent issue.

Is there anything that you wish to add to your
testinony here today?

This is Attorney Manzelli questi oning.
(Below) There probably is, but I'Il -- but Il
hold it.

M5. MANZELLI: Attorney Manzelli
Thank you, M. Below. W have no further
questi ons.

CHAl RVAN GOLDNER:  Okay. Thank you,
M. Below. The witness is excused. W'Ill --
just a nonent.

W' |l nove now to the rebuttal panel.
After the testinony, as agreed on Tuesday, we'll

see if the other parties would like to provide
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any surrebuttal testinony as well.

Start -- Attorney Chiavara, can you
pl ease identify the witnesses you'll be calling
and what party they represent, and just confirm
that those wi tnesses were sworn in on Tuesday.

M5. CHI AVARA: | don't believe all of
them-- not all of themwere sworn in on Tuesday.
| woul d ask, before we get to the full panel, if
we coul d take about 10 or 15 mnutes to confer
with our clients.

CHAl RMVAN GOLDNER: Sure. O course.
Let's take a break now and return at 2:25. Of
t he record.

(Recess taken.)

CHAl RVAN GOLDNER: kay. Back on the
record. Attorney Chiavara.

MS. CHI AVARA: Thank you. Jessica
Chiavara. W placed the witnesses up in the
W tness box. It's Brian Rice and Ed Davis, who
have both been sworn in. Jeff Pentz, from
Unitil, who I believe has not yet. And then Joe
Swi ft and Coll een Bennett from Eversource, who

have al so not been sworn in yet.
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CHAl RMAN GOLDNER: All right. For the
W t nesses that have not been sworn in, if you
could first identify yourself one by one.

MR. PENTZ: H. M nanme is Jeff
Pent z, Supervisor of Energy Supply fromUnitil.

MR SWFT: H. Joe Swift, Eversource
Supervi sor of Load Settl enent.

M5. BENNETT: Hi. Colleen Bennett,
Manager of Settlenent Anal ysis, Eversource.

CHAI RMAN GOLDNER: Thank you. Pl ease
rai se your right hand.

(Wher eupon, JEFFREY PENTZ,

COLLEEN BENNETT, and JOSEPH SW FT were

duly sworn by Chai rman Gol dner.)

CHAl RVAN GOLDNER:  Okay. Thank you
the witnesses are ready for direct.

REBUTTAL DI RECT EXAM NATI ON

BY Ms. CHI AVARA:
Al right. Since -- Jessica Chiavara.

Since M. Davis and M. Rice have
al ready been sworn in and qualified, I'll just
say, M. Davis, has anything changed on your

resume that you'd |ike to update today since
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Tuesday?

(Davis) No.

M. Rice, sanme question for you.
(Rice) No.

Fant asti c.

Ms. Bennett, can you please state your
name and the title of your role at Eversource.
(Bennett) Yes. Colleen Bennett, Mnager of Load
Settl ement Anal ysis.

And what are the responsibilities of your role at
Ever sour ce?

(Bennett) | provide |oad settlenent and | oad
research services for the Eversource operating
conpani es, including Public Service of New
Hanpshire.

And have you ever testified before this
Conmmi ssi on?

(Bennett) No, | have not.

Regardi ng the January 30th, 2024, joint utility
rebuttal testinony, did you file testinony and
supporting attachnents that are marked as

Exhi bit 3?

(Bennett) Yes.
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And were the testinony and supporting materials
prepared by you or at your direction?

(Bennett) Yes.

And do you have any changes or updates to nmake?
(Bennett) No.

And so do you adopt the testinony today as it was
witten and fil ed?

(Bennett) Yes.

Thank you.

Turning to M. Swift. M. Swift, wll
you pl ease --

CHAl RMVAN GOLDNER:  |I'm sorry, Attorney
Chi avara, we wi sh to renew our awkward process of
I dentifying as we go.

M5. CHI AVARA: Yes. | will do that.
BY M5. CHI AVARA:

Ckay. Jessica Chiavara.

M. Swift, wll you please state your
name and title of your role at Eversource.
(Swift) M nanme is Joe Swift. M title is
Supervi sor of Load Settlenent and Pl anni ng and
Operations for Eversource Energy.

Jessi ca Chi avar a.
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What are the responsibilities of your
role at Eversource?

(Swft) Joe Sw ft speaking.

| have worked for Eversource for 25
years in energy efficiency and | oad settl enent.
| currently provide | oad settlenent services to
t he operating conmpani es of Eversource, including
Public Service of New Hanpshire.

Jessi ca Chi avar a.

Have you ever testified before this
Conmmi ssi on?

(Swft) Yes, | testified in Docket
No. DE 17-136.
Thank you. Jessica Chiavara.

Did you file testinony and supporting
attachnents as part of the filing on January
30th, 2024, marked as Exhibit 3?

(Swift) Yes, | did.

Were the testinony and supporting materials
prepared by you or at your direction?
(Swift) Yes, they were.

Do you have any changes or updates to nmake?

(Swift) No.
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So do you adopt your testinony today as it was
witten and fil ed?
(Swft) Yes, | do.

M5. CHI AVARA: Thank you very nuch.
Jessi ca Chi avar a.

REBUTTAL DI RECT EXAM NATI ON
BY MR TAYLOR:
Good afternoon. Patrick Tayl or.

M. Pentz, would you please state your
name, enployer, the position that you hold with
t he conpany and your responsibilities in that
posi tion.

(Pentz) Jeff Pentz speaking.

My nane is Jeff Pentz, Supervisor of
Energy Supply for Unitil. M responsibilities
I ncl ude default service procurenent, REC
procurenent, |oad settlenent, as well as nanagi ng
our retail supply services group.

Patrick Tayl or.

Have you ever testified before this
Conmi ssi on?

(Pentz) Yes, on nunerous occasions.

Patrick Tayl or.
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Did you file testinony and supporting
attachnents as part of the filing -- the rebuttal
filing on January 30th, 2024, marked as Exhibit 3
in this docket?

(Pentz) Yes.
Patrick Tayl or.

Were the testinony and supporting
materials prepared by you or at your direction?
(Pentz) Yes.

Patrick Tayl or.

Are there any changes or updates you'd
li ke to make to your testinony today?

(Pentz) | do not.
Patrick Tayl or.

Do you adopt your testinony today as
It was witten and fil ed?

(Pentz) Yes, | do.

MR. TAYLOR: Thank you.

MR. SHEEHAN: [f | could chine in and
have M. Garcia -- although he's not on our
panel, he was part of the testinony.

Where is he?

You need to get near a m crophone.
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REBUTTAL DI RECT EXAM NATI ON
BY MR SHEEHAN:
M. Garcia, please state your nane and your
position with Liberty.
(Garcia) Good afternoon. Robert Garcia, Mnager
of Rates and Regul atory Affairs for Liberty.
M ke Sheehan.

Did you file testinony and supporting
attachnments as part of what has becone Exhibit 3?
(Garcia) This is Robert Garcia. Yes.

M ke Sheehan.

Was that part of the testinony you
were responsible for prepared by you or under
your direction?

(Garcia) Robert Garcia responding. Yes.
Do you have any changes or updates?
(Garcia) Robert Garcia responding. No.
M ke Sheehan.

Do you adopt your testinony today as
it was witten and fil ed?

(Garcia) Robert Garcia responding. | do.

MR. SHEEHAN: Thank you.

CHAl RMAN GOLDNER: W have a new
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out st andi ng benchmark. Thank you, Liberty.
Thank you. Well done.

Al right. Anything else before we go
to direct?

MR. TAYLOR  Yes, Conm ssioner,
Patrick Tayl or

On Tuesday, during the cross-
exam nation of the joint w tness panel for
utilities, there was a di scussion of testinony
from Docket 22-073, and neither of the w tnesses
who are on that panel had been involved in that
docket or directly involved in that project.

M. Pentz is one of the w tnesses
listed on that testinony, and to the extent that
it may seemthat | was trying to msstate that on
Tuesday, that is not the case. It becane
apparent to ne yesterday that M. Pentz was,

I ndeed, a wtness on that testinony.

So | wanted to clarify the record,
just so there's no confusion about that.
Everything else | said at the tine, you know,
there were many w tnesses on that testinony that

are not here today, and |I think the question of
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whether it should be adm nistratively noticed is
still an appropriate one. But | wanted to nmake
sure that was clear for the -- the record for the
Conmi ssi oner s.

CHAl RVAN GOLDNER:  Thank you, Attorney
Taylor. That'll be it? Anything el se before we
nove to direct?

Ckay. Seeing none, let's nove to
direct.

FURTHER REBUTTAL DI RECT EXAM NATI ON
BY MS. CHI AVARA:
Thank you. Jessica Chiavar a.

The first question is for M. Rice.

M. Rice, counsel for the Coalition asked C ean
Energy New Hanpshire and the OCA wi tnesses on
Tuesday, and then again today asked M. Bel ow,
about not all kilowatt hours having the sane
val ue.

So assum ng, for purposes of this
guestion, that that -- the truth of that
statenent, that not all kilowatt hours have the
sane value, is there any justification for

treating all kilowatt hours as having the sane
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val ue?

(Rice) Yes, | believe there is. Yeah, that's --
the settling parties testified, we believe, that
the evidence presented so far denonstrates that
the current structure, which provides a
consistent kilowatt hour of credit for any excess
generation produced by the custoner generator
remai ns just and reasonabl e.

You certainly could nake changes to --
to have nore precise pricing during any interval.
| actually can talk sonme nore about those, but
It's inportant to recognize that there's
limtation (indiscernible) with that. | won't
bore you with that anynore.

So | think you're in a position of --
and there's also potentially adverse effects of
differentiating kilowatt hours in a way that's
not hel pful, which | can also tal k about exanples
of that.

So given the risks of any unintended
out cones and differentiation, given the costs of
achieving that differentiation, | think those

need to be bal anced agai nst the potenti al
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benefits of having differentiated rates. And --
and when we | ook at all those factors
collectively, we think that the current, you
know, status quo achieves that appropriate

bal ance. W think it's -- it's a good bal ance.
It's easy for custoners to understand. |[t's
commercially viable for the solar generation
market. And we don't want the product to be the
eneny of the good.

Thank you. Jessica Chiavar a.

M. Rice, M. Belowtestified today
that the settlenent terns, specifically
pertaining to the inclusion of RPS conpliance in
the net netering credit is sufficient torise to
the |l evel of an unjust or unreasonabl e cost
shift.

Do you agree, and do you feel the
record supports this concl usion?

(Rice) | donot. In the pre-filed rebutta
testinony, the utilities addressed what we
bel i eve were sonme miscalculations in the -- in
the original testinony of M. Below The

Commi ssi oners can review that at their pleasure.
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"' mnot getting into that here.

The other thing that | want to kind of
cone back to is on Tuesday, we testified that
it'"s really nost inportant to | ook at the total
conpensation rate when nmaki ng a determ nation on
what is a, you know, just and reasonabl e net
netering structure. Not parsing individual
conponents. And that, you know, the evidence
does suggest that the current status quo results
in just and reasonable rates.

M. Below just recently testified that
he thought the small custoner generator
conpensati on structure was just about right and
reasonable and fair. He also testified that he
t hought the current structure underconpensates
| arge customer generators.

| f both those things are true, that
suggests to us that really, it's not necessary to
make adjustnents, to take out the RPS credit at
this tine.

| think the other thing that we wanted
to make sure the Conm ssion was aware of is

there's a | arge nunber of snmall custoner

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

218

generators that aren't bothering to register
their resources in the RPS market and take the
opportunity to receive -- receive RECs to
interest credit in their accounting for those
custoners, and what they're doing is -- it's a
termreferred to as sweepi ng those RECs. And
they're counting that generation fromrenewabl e
custonmers that aren't bothering to participate in
the RPS market, and they were using that to make
a downward adjustnment to RPS obligations that

| oners costs for all custoners already.

So through that nechanism there's a
val ue for RPS from many snall custoner
generators, that it's flowing through to al
cust oners.

Thank you. Jessica Chiavar a.

M. Rice, today on direct exam
M. Below represented that there's a | arge queue
of large products that nay conme online in com ng
years. Do you think this is likely?

(Rice) | nean, | can't predict the future, but I
think there's a ot of reasons to be skeptical of

that. As | previously indicated at the start of

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

219

hearings, | manage distribution generation
prograns in Massachusetts and Connecticut. And
just to give the Comm ssion -- Conm ssion sone
data points, you know, a |arge customer
generator, so a project greater than 1 nmegawatt
right now in Massachusetts, it has access to a
total conpensation rate of about 12 to 15 cents
per kilowatt hour. And, mnd you, that's a fixed
conpensation rate that that project will have for
20 years.

Simlarly, in Connecticut, we have
a-- |1'd say a conpetitively paid program for
di stri buted generation projects. The ceiling
price for that program-- or, again, for projects
1 nmegawatt or greater, is up to 14 and a half
cents per kilowatt hour. And | can tell you nost
of the bids don't conme in far under that.
They're very closely -- they cone pretty close to
that range, so a simlar price range that is
supporting the market in those states.

And | will say, even at those price
| evel s, again, those scenarios that have fixed

pricing, 20 years, a |lot of projects ultimately
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can't get across the finish line. And they
have -- they have that revenue stream but they
still can't get their project working.

Now, conpare that with where we
currently are under the status quo in New
Hanpshire, with default service being the credit
rate for |arge customer generators.

So, in 2024, Eversource's default
service rates were recently updated. W' ve been
at a range of 8 to 10 and a half cents per
kil owatt hour, and that's not a fixed price.

So you have a lower price that floats,
and, as we all know, that may not be an assurance
that that price is going to be avail able -- that
price level is going to be available for the full
20 years, that projects are able to lock in, in
di stributed generation prograns in other states.

So, given that significant difference,
| think there's going to be a |lot of economc
headwi nds to the whol e queue conming online in the
com ng years.

| don't -- and that's not unconmmon.

Projects can apply to interconnect at any tine
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for any reason. A |large nunber of those projects
don't ultimately get across the finish |line and
enter service.

Thank you very nuch. Jessica Chiavara.

M. Rice, CPCNH has proposed that
custoner generators receive transm ssion credit
based on the cal cul ati on of regional network
service or RNS charges.

What woul d be the inpact of
I npl enenti ng CPCNH s proposal ?

(Rice) I'mnot going to get into the
adm ni strative requirenents. | think we've
covered that enough so far.

But | think it's inportant to
recogni ze how the Coalition's proposal could al so
contribute to outcones that really aren't optinma
or efficient. Utimtely, what the Coalition is
asking is for a transmssion credit to be
provi ded sol ely based on the output of a
generation facility at one hour in one nonth,
each nonth

That's how RNS charges are cal cul at ed.

It's an allocation nethodol ogy, where all the
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whol esal e transm ssi on custoners in New Engl and
are allocated a piece of the -- the cost of
operating regional transm ssion systens based on
t heir coincident peak | oad.

| think it's inportant to not
m sconstrue an all ocation nethodol ogy as a price
signal that's efficiently -- and suggesti ng what
the -- the underlying cost of the transm ssion
systemis or the increnental cost of the
transm ssion systemis.

W' ve tal ked about a circuit
saturation on Tuesday and how, when you have a
growi ng nunber of |arge resources that are trying
to put nore power back out to the grid, it nore
qui ckly saturates the substation and creates the
need for costly upgrades to all ow nore resources
to cone online.

W' ve tal ked about how kind of the
situation that Eversource's operating conpanies
in Massachusetts are dealing with. One of the
t hi ngs that conpanies -- that a Massachusetts
conpany is increasingly trying to do with

di stributed generation is it actually provides
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themincentives to noderate their output. So

I nstead of configuring your systemto put as nuch
power out to the grid at any point in tinme as you
can, which is what the Coalition wants to
encourage, we're asking resources to do the
opposi te.

W' re asking themto noderate their
out put and spread it out over a |longer period of
time. Because when you do that, you don't
contribute to circuit saturation as nmuch. So we
get nore benefit out of the investnents we're
maki ng. W can do nore distributed generation
with the same investnent.

So that's a nmuch nore efficient
pricing up, and we're concerned that the
Coalition's proposal was, really, to do the
opposi te.

Thank you very nuch. Jessica Chi avara.

| guess as a point of conparison, can
you generally explain how a utility would be
conpensated for activities, such as, a battery
storage pilot or building, owning, and operati ng

a solar project?
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(Rice) Yeah. A wutility would collect a
regul ated cost of service, typically. You know,
I f approved by its regulator, it would be able to
recover critically incurred operation nmaintenance
expense, depreciation on critically incurred
capital investnents, plus a reasonable return on
that capital that was approved by its regul ator.
Jessi ca Chi avara aski ng.

M. Rice, if autility program or
I nvestnent resulted in a reduction in the
whol esal e transm ssion charges, would the utility
retain the value of that reduction?
(Rice) No, it would not.
Thank you. Jessica Chiavara asking.

M. R ce, who would benefit fromthat
reduction in transm ssion charges?
(Rice) That benefit would flowto all utility
custoners who support whol esal e transm ssi on
conps through their retail transm ssion rates.
That would result in a reduction to retai
transm ssion rates paid by all custoners.
And -- sorry. Jessica Chiavara.

M. Rce, if the Conm ssion were to
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approve CPCNH s recommendation for transm ssion
credit and net netered facilities' reduced
transm ssi on charges, who woul d benefit fromthat
reduction?
(Rice) In that case, the benefit -- that benefit
of a reduced whol esal e transm ssi on charge woul d
be passed on exclusively to the net netered
custoner instead of all custoners.
Thank you very nuch. Jessica Chi avara.

The next question is for M. Davis.
M. Davis, the Coalition also wants battery
storage to be eligible for net netering and is
recommendi ng t he Comm ssion take action and
direct the utilities to start developing tariffs
allow ng such eligibility.

Can you briefly identify any issues
t hat shoul d be considered prior to such action
bei ng taken?
(Davis) Sorry. Can you repeat the question,
pl ease?
Yes. So the Coalition was reconmmendi ng earlier
today that battery storage be eligible for net

netering and was reconmendi ng that the Conm ssion
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take action to direct the utilities to start

developing tariffs to allow such eligibility for

battery storage being eligible for net netering.
Can you briefly identify issues that

shoul d be considered prior to such action being

t aken?

(Davis) Certainly. [I'msorry, in the context of

atariff, right?

As far as, before making -- before naking battery

storage eligible for net netering credits,

what -- what considerations should be taken into
account ?
(Davis) Well, first, 1'lIl make it clear that,

you know, Eversource is currently able to pair
energy storage with net netering facilities. W
do support further devel opnent of battery storage
as a val uable energy-resilient resource, and
we're not opposed, in principle, to considering
maki ng battery storage eligible for net netering
credits.

However, the subject should be
properly and thoroughly considered before such an

expansi on of net netering would be adopted. And
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it certainly wasn't noticed in this docket, has
not been properly vetted by the parties,
potentially put before the Conm ssion for
consideration with [sic] the necessary scrutiny
that | believe would need to be required.

Should we -- the parties here, you
know, wi sh to consider expanding net netering to
I ncl ude battery storage, we would support a party
filing such a petition and woul d wel cone
participation in that proceeding.

| can say that this issue has already
pl ayed out to varying degrees in neighboring
states. It's been denonstrated that this is a
matter of sone conplexity that's definitely worth
consideration to see if inplenentation of such an
expansion aligns with state policy and rate
desi gn principles, anong ot her considerations
before any action is taken.

Thank you, M. Davis. Jessica Chiavara.

M. Davis, turning a bit to pragmatic
consi derations. Earlier today, M. Bel ow
actually, in testinony, Exhibit 13, pages 19

t hrough 22, suggests cal culating on an individual
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custoner basis a transm ssion credit based on
what he asserts in testinony are avoi ded
transm ssi on costs.

Currently, net netering conpensation
I's calculated using existing rates or a
percentage of existing rates, and the conbination
of those.

This would be a newly designed credit
rate. s that an accurate characterization, in
your opi nion?

(Davis) That's how | see it, yes.
So -- thank you. Jessica Chiavara.

M. Davis, if this is a newrate, even
though it's a credit rate, would it require a
finding by the Conmssion that it's just and
reasonabl e?

(Davis) Yes, it would.
Thank you. Jessica Chiavar a.

M. Davis, M. Below suggests, on page
30 of Exhibit 13 in his testinony, that the rate
coul d be, quote, adjusted as part of the TCAM
filing. 1s this an appropriate nethod of dealing

with this?
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Oh, no. No. M. Below s proposed cal cul ation
for a transmssion credit rate has different

I nputs than those that we use for the TCAM
They're, effectively, two entirely different
rates that would require different proceedi ngs
wi th i ndependent findings of the Comm ssion that
each rate is just and reasonabl e.

Jessi ca Chi avar a.

M. Davis, since M. Belowis
suggesting a rate cal cul ated on an indivi dual
custoner basis, does that seemlike it would be
nore or |less efficient, conpared to uniformrates
across custoner classes, for the Comm ssion to
find that the rates are just and reasonabl e?
(Davis) Well, this is a newidea. |'mnot
really sure off the top of ny head how we woul d
do that.

Fai r enough. Jessica Chi avara.

M. Davis, M. Below suggested in his
testinony that manual -- and | think he
reiterated it today -- that nmanual credit
cal cul ati ons would be relatively sinple. Do you

agree?
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(Davis) Ed Davis.

No. | don't operate the billing
system but | do work closely with the billing
group. And at a high level, | think this would
be onerous, slow, and disruptive to, probably,
our billing operations.

Thank you very nuch. Jessica Chiavar a.
l"'mgoing to put -- these next

questions focus on the | oad settlenent proposal

by the Coalition. First question for M. Swft.

M. Bel ow spoke, and testified in his
witten testinony, about the utilities changing
how t hey settl e whol esale energy levels with |ISO
New England. A primary justification for this is
that it would be nore accurate, because it woul d
be assigning custoner generator exports to the
custoner's supplier.

Wuld this, in fact, be a nore
accurate or fairer nethod of allocation?

(Swift) It possibly could be in sonme cases, but
only with the inplenentation of interval neters,
which are currently not in place for the vast

maj ority of our custoners.
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Interval neters also require
supporting software systens capabl e of supporting
the technology. So all in all, it's a profound
I nvest nent .

Wthout interval neters, M. Below s
proposed nethod is sinply a costly and conpl ex
repl acenent of the current nethod of estination,
whi ch has been tested and works. But this
met hod, whi ch has not been testified or even
sufficiently detailed to be able to assess it, it
woul d nmake New Hanpshire the odd man out, with a
FERC- r egul at ed process and that is uniformy used
t hroughout the region. New Hanpshire woul d be
settling |loads differently than all of the other
states in | SO New England territory.

In addition, this nmethod would al so
requi re substantial nodifications of what, for
all three New Hanpshire utilities, are
enterprise-w de systens. Wthout a detailed
proposal for how this nethodol ogy woul d be
executed, it's hard to say the extent of the
effort or cost that this would entail, but | can

say that naking any nodifications to these
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systens entail a sizable investnent and
undert aki ng.
Thank you very nuch. Jessica Chi avara.

Still for M. Swift.

M. Bel ow suggested -- oh, sorry --
l"'msorry. | lost ny place. Gve ne just a
nmoment .

The question is still for M. Swft.
I f Eversource had interview -- interval neters

t oday, which you just said would be required for
an accurate -- for this to be done accurately,
what woul d the practical effect be of

I npl enenting the Coalition's preferred nethod of
| oad settlenment?

(Swft) In short, it would cost a | ot of nopney
and change very little, | believe.

At best, this would create a m ni nmal
cost shift, where the supplier with the nost
cust oner generator exports would see a nom na
reduction in | oad obligation for the anount of
exports that exceeds what other suppliers are
exporting, but that reduction would have to be

paid for by -- it basically would be offset by

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

233

ot her suppliers picking up a |arger |oad
obl i gati on.

CPCNH s proposal only nodifies how
exported generation is cal culated and al | ocat ed,
which is a small portion of what's called the
residual renote settlenment. The residual is a
nmechani sm t hat bal ances the whol esal e obligation
of all suppliers. The actual systemloads is
essentially an assortnment of m scel | aneous
cal cul ations, such as, line loss, differences in
profile assunptions, as well as export -- excess
exported energy fromnet netered custoners.

To continue, the part of residua
associ ated wth exported generation from net
netered custoners is estimated to be a relatively
smal | percent based on -- based on data that |
anal yzed from 2023 actual settlenent data. This
means that, even if we were to do what M. Bel ow
IS suggesting, that dunps suppliers' custoners'
exports fromtheir |oad obligation, the majority
of residual still needs to be allocated. Plus if
you deduct exports fromone particul ar supplier,

they would -- they would need to be allocated
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anong the rest of the suppliers. This neans that
the supplier's load will not be reduced by the
full export anount.

The result of M. Bel ow s suggestion
iIs just a mnor adjustnent to what portion of the
residual is allocated to each supplier by using
the relative difference in custoner exports from
one supplier to another.

Sinply put, although this is the
preferred method for allocating custonmer exports
| oad settlenent, it's just a cost shift anong
suppliers, and a relatively mnor one at that.

It does not justify the cost and resources that
it would take to disrupt the currently working
process that is uniformand fornmerly used across
New Engl and.

Just to give you an exanple. If | --
| ook at solar data, you know, the excess
generation from you know, rooftop solar is on
t he order of about a half a percent. But to kind
of give you, kind of like, a dumm ed-down
exanple, if | just consider the rooftop solar --

just the excess portion, because that's the only
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part that gets allocated. Suppose we had two
suppliers and their | oad obligation was 100 hours
each, so ny total |oad obligation of 200 hours.

Now, when | apply the residual
adj ust nent of about a half a percent, that would
bri ng each supplier | oad down to $99.50, because
of the half percent credit net netering.

Based on M. Bel ow s proposed
nmet hodol ogy, if one supplier had a higher --
hi gher excess generation versus another, for
supplier B' s excess generation, say to the
two-to-one ratio, or the 60/40 ratio, essentially
what that would do is take those two suppliers
that are -- now have a | oad obligation of $99.50.
The one with nore generation would end up with a
| oad obligation of $99.40, and the second
supplier would have to nake up the difference,
and his | oad obligation would be $99. 60.

So it's inportant to realize two
things. Nunmber one, there's no net savings.
Total |oad obligation, you know, when you sum
them up between the two suppliers, would be the

sane. So the benefit/cost ratio of making that
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type of investnent and making that type of change
woul d be zero.

And the second thing is it really --
it would be a shift. It would be a shift towards
non-participants, which would -- it would shift
sone cost to non-participants, and it would be a
huge and expensive undertaking to nake those
nmodi fi cati ons.
Thank you very nuch. Jessica Chi avara.
Still for M. Swift.

Do you know of any alternative neans
to acconplish the ends of this preferred
nmet hodol ogy suggested by the Coalition?
(Swft) Well, because -- you know, based on that
| ast exanple, CPCNH al ready receives the
soci alized share of the residual. That's a
given. So it would seemlogical that if CPCNH
wanted to raise additional revenue to increase
the conpensation to their custoners, they could
sinply do that by adding a small -- and | believe
it would be a very small -- charge to their
custoners to pay for whatever type of increased

incentive that they wanted to offer their
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cust oners.
Thank you. Jessica Chiavara.

Turning back to M. Rice. CPCNH is
saying that their preferred nethodol ogy for
al l ocating the whol esale | oad obligation costs is
essential for the Coalition to serve net netered
custoners. Is this true?
(Rice) | don't believe so, at least in the -- or
the way M. Swift just described, you know, an
exanple of how it could be acconplished, and
that's supported by Eversource with 3,000 net
netered custoners today -- actually, nore than
3,000 -- that are served by a conpetitive
supplier. So their conpetitive supplier is going
to figure this out for at |east 3,000 custoners.

And then, | nean, the other thing is,
If the Coalition, you know, concludes that the --
that the process that M. Swft described, you
know, really is prejudicing their ability to
serve a net nmetered custoner, or the margin net
nmetered custoner, | nean, they do have the option
to register the asset. You know, if the asset

was registered, then 100 percent of the output
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woul d be settled, and then it would be avail abl e
to the whol esal e supplier.

So, yeah, | don't know what kind of
the difference is between 100 percent and --
but -- well, I"lIl just leave it at that.

There is an option that exists today
for 100 percent of the energy value to be
retai ned by whol esal e supplier for a net netered
use.

So, | nean, | recognize there are
probably reasons that the Coalition would prefer
the changes to be made. |'m-- you know, we're
just not convinced that it rises to the |level of
necessity that seens to have been represented.

M5. CHI AVARA: Thank you very nuch.
Jessica Chiavara. That's all the direct | have
of this panel.

CHAl RVAN GOLDNER:  Thank you. W can
nove now to cross beginning with CPCNH

M5. MANZELLI: Thank you.

REBUTTAL CROSS- EXAM NATI ON
BY MS. MANZELLI :

Thank you. This is Amy Manzelli questioning.
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Let's see, a couple of questions for M. Rice.
Let me start with reference to Exhibit

28, who have -- do you guys have the exhibits up

there or --

(Rice) | have sonme of them

Ckay. | have one copy. Exhibit 28 is the -- let
me -- Exhibit 28 is Eversource's response about

t he nunber of projects in the queue right now and

then response to a record request.

(Rice) | don't have it in front of ne, but | --
I"'mfamliar with the response. |If |I need to see
it.

kay. |I'mnot even asking about the nunbers.
(Rice) Ckay.

Any Manzel | i speaki ng.

So you nmade reference to M. Below s
testinony earlier, and you characterized his
testinony as being that he testified that there
was going to be a | arge nunber of |arge projects
comng online. But isn't it true that he was
sinmply referencing Exhibit 28 to describe the
projects com ng online?

(Rice) The way -- the way | took M. Bel ow s
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testinony is he pointed out the queue and then
said it was large. And | took that as intended
to convey a sense of urgency to change the net
netering structure before this | arge wave of
projects cones online and participates in the
status quo.

And | -- | guess |I'mjust skeptical of
that |l evel of urgency and the |ikelihood that al
of those projects will, indeed, cone online
bef ore the Conm ssion has an opportunity to
consider rate changes in the future.

Agai n, given that the current
conpensation rate available to those projects
t hrough default service is not fixed and --

M. Rice, | understand your position, and your
skepticismis noted. You explained it before.

Any Manzel | i questi oni ng.

But ny question is, you've said that
M. Below said that the projects that were com ng
on would be large and -- by which I think you
mean, you know, in the 1 to 5 negawatt category.
But he didn't characterize the size of the

projects, right? He characterized the quantity
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of the projects; is that correct?

(Rice) | think he characterized both sizes and
the quantity, in terns of what the potenti al

I npact could be if those projects were to cone
online and participate under the current net
nmetering structure.

Ay Manzel |'i questi oni ng.

Can we agree that he characterized the
potential of projects comng online with
reference to the information contained in Exhibit
287
(Rice) Sure.

And the facts are really that -- the truth is

nei ther you, nor M. Below, nor any of us, can
predi ct the future of how many projects are

com ng online, what their size is or any of that?
(Rice) | agree. None of us can predict the
future.

CHAI RVAN GOLDNER: M. Rice, if you
could just renenber to identify yourself before
answer i ng.

THE WTNESS: (Rice) Thank you,

Chai r man.
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BY M5. MANZELLI :
Any Manzel | i questi oni ng.

But we do have sonme facts that we do
know. For exanple, we have Exhibit 28, which is
the actual factual around projects in the
Eversource queue at the tine that answer was
provi ded, right?

(Rice) The information in the Eversource
response i s actual.

Yeah. And can you explain to us what happened
with the nunber of DER applications with respect
to the Eversource in 20227

(Rice) Not off the top of ny head.

CHAl RVAN GOLDNER: M. Rice, please
don't forget to identify yourself.

WTNESS: (Rice) Thank you

Brian R ce, Eversource Energy.

CHAI RVAN GOLDNER:  Thank you.

THE WTNESS: (Rice) Not off the top
of my head.

BY M5. MANZELLI :
Is there anyone on the panel that can answer that

guesti on, what happened with the anount of DER
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applications for Eversource in 2022 or
t her eabout s?

Any Manzel | i questi oni ng.
(Davis) Ed Davis. | cannot.
Ckay. | think this is for M. Rice.
Do you have M. Wolf's and M. Borden's
testinmony in front of you?
(Rice) | do not.
Are you famliar wwth Exhibit 4, which is their
testinony, Figure 1? W |ooked at it earlier.
It describes the four stages: Stage 1, Stage 2,
Stage 3, Stage 4, and when it m ght be prudent to
nove away from-- or nove into avoi ded costs and
ot her types of conpensation nmechani sns.
(Rice) | don't have it in front of ne.
Ckay.

M5. MANZELLI: Commi ssion, perm ssion
to approach the witness to provide a copy?

CHAI RMAN GOLDNER: Pl ease do.

M5. MANZELLI: Thank you. That is Any
Manzel | i .
BY MS. MANZELLI :

So I'l'l give you a second there just to | ook at
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what (indiscernible) copy of M. Wolf's and
M. Borden's testinony at Exhibit 4, but | would
|i ke you to bring your attention to Figure 1 on
Bat es page 19.

You testified earlier that there is
no -- that there -- about justification for
treating all kilowatt hours as having the sane
val ue.

Wul dn't you agree that M. Wolf's
and M. Borden's testinony regarding Figure 1
suggests that when the net netering -- that when
the distributed energy resources becone devel oped
to a certain extent, that maintaining net
netering 2.0 status quo no | onger becones j ust
and reasonabl e?
(Rice) | don't think I can answer that question,
because | don't know what you nean by "certain
extent." |If you could clarify that.
Well, I believe -- | did just hand you ny only
copy, but | believe if you look on the third
square, which |I believe they call Stage 3, It'l
say sonething like: Geater than 10 percent

mar ket saturation -- nmarket saturation. So
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that's how I would define a "certain extent."
(Rice) GCkay. That's very helpful. Thank you.
Yeah.

(Rice) So based on that definition of "certain

extent," subject to check -- and |I'd be happy to
explore this -- Eversource in New Hanpshire would
nost certainly be in Stage 2, expanded adopti on.

Like | said, there are -- Eversource
has 500, 000 custoners. Unless anybody -- | nean,
ot her witnesses can correct nme. And subject to
check, |I'mreasonably confident we don't have
50, 000- pl us custoners there.

But wouldn't that be a justification from-- away
fromthe status pro -- status quo -- this is Any
Manzelli. |'ll start that over.

Wuldn't it be, or couldn't it be, a
justification for noving away fromthe status quo
t hat New Hanpshire woul d be approachi ng or
surpassing 10 percent in the future?

(Rice) Wwell, at this point, this isn't -- yeah,
this isn't nmy testinony. This is the testinony
of the OCA's witness. It's who ultimately

recommended approval of the settlenent.
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And, again, it's -- like | said,
subject to check, |I'mreasonably confident
Eversource is in Stage 2. | don't know when
we' || approach Stage 3, because as we tal ked
about previously, no one can predict the future.
Uh- huh.

(Rice) So based on that and based on the, you
know, assessnents supported by the Dunsky

anal ysis and the analysis submtted by M. Tom
Beach for C ean Energy New Hanpshire, | think
that 1'mgoing to kind of doubl e-down on the
settling parties' recommendation that at this
stage, given the -- the evidence in the
proceedi ng, that continuing the status quo under
the terns of the settlenent is a reasonable
course forward.

And |'m asking these questi ons because you
testified at the beginning of this panel about
justification for treating all kilowatt hours as
havi ng t he sane val ue.

So I'mjust trying to get at, couldn't
t here be sone circunstances where there would be

justification for not treating all kilowatt hours
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as having the sane value? That's why | was
aski ng those questions, M. Rice, but I'll nove
on.

You al so testified earlier about the
uni nt ended consequences of differentiation. Wat
do you nean by that?

Ay Manzel |'i aski ng.

(Rice) | think | described this scenario with
respect to the proposal for -- of being the
Coalition --

CHAl RVAN GOLDNER: M. Rice, |I'msorry
for interrupting again.
THE WTNESS: (Rice) Thank you

CHAI RVAN GOLDNER: Pl ease don't

forget.

THE WTNESS: (Rice) Brian Rice,
Eversource Energy. | do apol ogi ze for having
to --

M5. MANZELLI: It's really hard.

THE WTNESS: (Rice) Thank you.
Again, | think the nost clear exanple before us

now in this proceeding is the proposal for

transm ssion crediting.
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Again, to -- we're really concerned
W th the suggestion that we should be encouraging
resources to maximze their output to the grid
within a single hour, particularly when you
add -- when you add storage, you're really
expandi ng the capacity of the resource to do
that. And | think we expl ai ned, because of
what's required fromthe electric power systemto
accommodat e that maxi m zed out -- output, it
doesn't seemto be encouraging efficient use of
the electric power systemat all
BY Ms. MANZELLI :
And what is your evidence of that sol e unintended
consequence that you just discussed?

Any Manzel | i aski ng.
(Rice) Brian Rice, Eversource Energy.

My evidence is what we' ve discussed in
the course of these heari ngs.
Now, I'm-- I'"ma little bit -- Any Manzel |l
aski ng.

Can you hel p ne under st and,
admttedly, the -- I'"'mgoing to say everybody in

the room to this docket and these issues, your
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testinony about, if I'munderstanding it
correctly, adding storage encourages naxim zi ng

energy production to one hour.

Can you -- can you el aborate on that a
little bit?
(Rice) Yeah. The suggested service -- just

pointing out that if an intermttent distributed
generation resource, such as solar, was paired
Wth storage, it's possible -- it may even be

I ntended -- that that storage resource could be
used to store solar output over nultiple hours
and then discharge that output in a nuch shorter
period of time, in order to maxim ze output to
the grid in a narrower period of tine, totry to
maxi m ze the credit that the Coalition wants to
be provi ded.

And isn't it also possible and -- Any Manzel ||
questioning -- and, in fact, preferable that

st orage woul d be charged during, you know,

sonmet hing |ike solar noon on a solar sunny day,
and then discharged at, you know, 8:00 p.m when
there m ght be nore need for that energy? Isn't

that an alternative scenari 0?
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(Rice) That's an alternative scenario. | don't
know if it's -- it would necessarily be
preferable. | think it's going to vary on

certain conditions.

But it's often not the scenario that
the Coalition proposed. The Coalition has just
proposed to di scharge during the one hour of
regi onal system peak and nmaxi m ze a credit based
on RNS charges, and that may or may not be the
nost beneficial tinme for a local circuit to -- to
have that maxi mum anmount of discharge onto it.
Ckay. Any Manzel |i questi oni ng.

It is, in fact, though, what
Eversource is proposing in its Eversource New
Hanpshire C ean Energy Fund, the purpose of which
Is to reduce strain on the electric grid during
times of peak electricity demand, the hottest
days of the year, and having partici pants agree
to allow the programto renotely discharge their
battery during demand response events, correct?
(Rce) I'mnot -- | don't have the docunent that
you' re reading fromin front of ne. | didn't

produce it.
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But that's a reasonabl e description,
and then it doesn't say that Eversource is going
to dispatch those resources solely to try to
coincide with the regional systempeak to only
reduce RNS charges. So I'mtrying to, you know,
pi ck one hour.

And even in the event it did, the
benefits associated with reducing transm ssion
charges wouldn't -- as expl ai ned previously,
woul dn't be retained by Eversource. They would
accrue to -- to all custoners that pay the cost
of regional transm ssion costs through their
retail rates, all New Hanpshire custoners or
Ever source custoners.

Al m Manzel | i questi oni ng.

But just transitioning to the concept
of battery paired wth solar, that's got to be
aligned with state policy if this is sonething
that Eversource is already doing in New

Hanpshire, right?

M5. CH AVARA: |'msorry. EXxcuse ne.
Jessica Chiavara. | don't know the programto
which Attorney Manzelli is referring. | think
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we -- | think she's referring to the -- sone
program outside of this docket for -- and |I'm
not -- it doesn't sound famliar to ne.

M5. MANZELLI: If | may respond.

The wi tness has al ready acknow edged
that the -- the description of the program
sounded accurate. And if we -- if the Conm ssion
wi shes us to enter this docunent that |'m hol ding
as an exhibit, we can. This is a docunent that
becane avail able to us and was published, |
beli eve, only yesterday.

M5. CHI AVARA: | was just asking that
she identify what program she's speaking of, so
we can confirm whether or not that is an
Ever source program and whet her the description
is, in fact, accurate.

M5. MANZELLI: |'m happy to do that.

The top of the docunent says, Enphase,
and then the next description says, Enphase
Gow h Services Installer Training, Eversource
New Hanpshire C ean Energy Fund. The renai nder
of the first slide says: Partnering wth Enphase

for customer success in Eversource New Hanpshire
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Territory, and it's dated August 21st, 2024. And
this is Any Manzel |i speaki ng.

M5. CH AVARA: So the Eversource C ean
Energy Fund was created with sharehol der dollars.
| believe the Chair is famliar with that. So
that was funded w th sharehol der dollars. W are
not tal ki ng about ratepayer noney. | think these
are whol |y un-anal ogous exanples, and I don't see
how that is relevant to this inquiry.

CHAI RMVAN GOLDNER: Attt orney Manzel ||
| think it's 20 -- is it 23-0047?

M5. MANZELLI: Correct.

CHAl RVAN GOLDNER:  Yeah. So that was
a -- that was a separate funding el enent, so that
may not be rel evant here.

M5. MANZELLI: Well -- excuse ne,
Comm ssi oner .

The issue here is that the purpose of
addi ng these batteries is to reduce strain on the
el ectric grid, and I'mreading fromthe docunent
here, quote: Reduce strain on the electric grid
during tines of peak electricity demand, which

is -- end of quote.
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VWhich is one of the benefits that the
Coalition is pointing out, and to our
under st andi ng, one of the benefits that either
the joint utilities or Eversource -- they can
certainly clarify -- is either denying at |arge
or is denying as being beneficial enough to
justify the Coalition's recommendati ons.

M5. CHI AVARA: | believe the issue
here is how to set conpensation |evels for net
nmetering credit and the CEF battery storage
program We're not -- nobody said -- | don't
think is disputing the benefit of batteries
di spatching energy to the grid. But we are not
tal ki ng about setting conpensation levels with
the Cean Energy Fund. | think that's what we're
tal ki ng about in this docket.

M5. MANZELLI: One |ast point,

Comm ssioner, is that either the joint utilities
or Eversource is also questioning whether pairing
storage -- storage with distributed energy
resources is aligned wth state policy, which,
again, this program denonstrates that it is, in

Ever source's perspective.
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M5. CHI AVARA: Again, | think we're
m ssing the -- the nexus of the reason for the
battery storage deploynent in the C ean Energy
Fundi ng and what's being di scussed here, which is
setting conpensation |levels and setting credit
| evel s and the basis and the soundness for
setting those conpensation | evels, versus the
Cl ean Energy Fund, which is sinply trying to
reduce | oad on the system

MR, TAYLOR. And, sorry, | just
also -- sorry. Pat Tayl or.

| also just want to -- | want to take
i ssue with sone of the statenments that Attorney
Manzel I'i said, characterizing, you know, the
responses of M. Rice on behalf of all utilities
as sonehow bei ng inconsistent with state policy.

| think that there's a pretty |ong
record, over mnultiple dockets, where utilities
have -- have worked to advance state policies.

Not hing that M. Rice said -- as
Attorney Chiavara argued, no one suggests that
there's -- that the utilities oppose the idea

that battery storage, stored at one tine,
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di scharged at another tinme for the benefit of the
system is not what we're tal king about here.
That's not what M. Rice said.

And so | think -- | just don't want to
| et those statenents go unchal | enged, because
that's not what the w tness said.

CHAI RMAN GOLDNER:  Attorney Manzelli
let's -- let's figure out how to nove forward
her e.

What -- what's your |ine of
questioning? What are you trying to show? And
maybe we can figure out how to nove forward here.

M5. MANZELLI: | think |I have gotten
in the testinony that | need on this issue, and |
can nove onto my next question.

CHAI RVAN GOLDNER:  Thank you.

M5. MANZELLI: Thank you.

BY Ms. MANZELLI :

Al right. | think thisis for M. Swft
regarding | oad settlenent. You had testified
about interval nmeters. So ny understanding is,
aren't projects over 1 negawatt goi ng to have

i nterval neters anyway?
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(Swift) Cenerally speaking, that's ny belief,

yes.
Thank you. | apol ogize for not saying that that
was Any Manzel li asking the | ast question.

(Swft) And | apol ogize for that.

Al right. Mitual apologies accepted by Any
Manzel Ii. Next question by Any Manzelli. |
think, again, thisis for M. Swift.

You enphasi zed the residual, and | did
want to get your right phrase, but it was
sonething like it was a hodgepodge of formnul as.

Now, is the residual published and
avai | abl e to custonmer generators?

(Swift) | believe we do have that on our
website, but it's certainly sonething that we can
make readily available, and we do nake readily
avai l able to suppliers on request.

And -- Any Manzelli questioning.

Are you using the term "suppliers" as
di stinct from"custonmer generators" on purpose or
not ?

CHAl RMAN GOLDNER: M. Swift, don't

forget to identify yourself. Thank you.
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(Swift) Joe Swift respondi ng.

["musing the term"suppliers" to
represent energy suppliers, not -- not
generators.

Ckay. Thank you. Any Manzelli here.

And, again, wth regard to your
testinony on |oad settlenment, I'mnot going to
have captured your exact testinony correctly, but
general ly, we tal ked about the Coalition's
position representing a huge shift. Again, |'m
not getting it exactly correct here, but
generally, you said that it would add nore cost
to the non-net-netered custoners, and you nmade a
coupl e nore opi ni ons.

What evi dence do you have to support
your opinions on the Coalition's position on | oad
settl ement?

(Swft) Joe Swift respondi ng.

In a nutshell, | oad settlenent is a
zero-sumgane. So if you reduce one supplier's
| oad obligation, sonebody has to pick up the
di fference.

Thank you. Any Manzelli questioning.
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Let me rephrase ny question.

Asi de from your testinony here today,
what evi dence do you have to support your
opi ni ons?

(Swift) Joe Swift respondi ng.

| guess the answer is |'mfamliar
with the intricacies of how load is settled.
Currently, the residual is allocated to the
supplier based on a shared profile | oad.

What's being proposed is a little bit
of a different -- has a little bit of a different
twst. Part of the residual associated with
excess generation woul d be broken out of the rest
of the residual, and that would be allocated to
suppliers based on their share of excess
gener at i on.

That's ny understandi ng of, you know,
t he conversations we've had over the course of
the last year in technical sessions and so on.
Thank you. Just a nonent, please. Ckay.
Question for M. Rice.

You testified about some of the

progranms and systens in Massachusetts. Does
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Massachusetts have an incentive set up to --
yeah.

Ckay. Thank you. Forgive ne. Any
Manzel |'i questi oni ng.

So in Massachusetts, is there anything
there to incentivize spreading out the production
over the course of the day? How is that
acconpl i shed? You testified about sone of that
during your testinony earlier.

(Rice) So the question is, yes, there are

I ncentives that -- that that encourage generators
to spread their output out.

And if you could -- Any Manzelli questioning.

Can you just briefly highlight, what
are those incentives?

(Rice) So right now, | talked a little bit about
the changes to interconnection cost allocation in
Massachusetts. One of the features of that is
that generators are assessed interconnection
costs based on the maxi mrum anmount they propose to
export to the grid.

So if a generator takes the

opportunity to manage and noderate its output to
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the grid, its cost responsibility for

I nterconnection could be lower, and that's a
beneficial incentive, because if nore generators
do that, then it creates -- it basically allows
for nore total generation in terns of -- and
total output over tine, to be hosted by the sane
| evel of system upgrade.

Thank you. Any Manzelli questi oning.

And, generally speaking, how does a
gener at or manage or noderate output? For anyone
on the panel.

(Rice) But on the technology? | think the --
the fine exanple that we tal ked about is
utilizing energy storage, pairing that with a
limted resource, and using it to noderate and
flatten the conbi ned output of both of them
Agai n, over many hours, so as to mnim ze output
to the grid during any one single hour.

M5. MANZELLI: Al right. M thanks
to the panel. Ay Manzelli speaking. Thank you.

Oh, I'msorry. | did skip over
sonething. Let ne just get back to that real

qui ck.
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BY M5. MANZELLI :
| do have a couple of questions for M. Pentz,
so let nme get ny notes here.
M. Pentz, you're famliar with the
Unitil Kingston solar project, Docket 22-073.
(Pentz) Jeff Pentz answering. Yes.
kay. | have a couple of questions for you, just
to go over sone the attributes fromthat project.
| do have excerpts from your
testinony if you need to be refreshed on that. |
understand it was a little bit ago.
Just big picture, it is your
understanding that this project may be the
| argest, if not the only one of its type in New
Engl and?
(Pentz) Jeff Pentz answeri ng.
Yes, that is ny understanding.
Ckay. And that being that it's a single-access
proj ect ?
(Pentz) Jeff Pentz answering. Yes.
Yeah, okay. And I'm | ooking at your testinony,
which is dated -- it is not dated. It was

Exhi bit FDGP-1, page 17.

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

263

Did you testify in that docunent that
I n year one, the conpany estinates custoners wll
realize direct benefits of approximately 1.5
mllion?

(Pentz) The -- Jeff Pentz answeri ng.

The -- the financial analysis nodel of
that project was primarily spearheaded by anot her
person at Unitil. But, yes, | would generally
agree with that. It's in the docunent.
| believe that --

MR. TAYLOR: | woul d ask that
M. Pentz be asked to -- if his recollection is
to be refreshed, and particularly if he's going
to be directed to a nunber or sonething |ike
that, that the docunent be brought up.

M5. MANZELLI: Yeah, we can -- Any
Manzel |i speaki ng.

We can definitely do that. Just a
nonment, pl ease.

Attorney Taylor, is it your preference
t hat everybody get a copy?

MR. TAYLOR: | think as |long as

M. Pentz can understand what you're | ooking at.
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M5. MANZELLI: Ckay. Perfect.

It is available, of course, in the
virtual file room

And perm ssion to approach the
W tness? Thank you.

CHAI RMAN GOLDNER: Pl ease do.
BY M5. MANZELLI :
Al right. So | was just going to -- Any
Manzel i speaking -- | was just going to conment,
M. Pentz, that question that sonetines | awers
ask at the beginning, you know, was this
testi nony prepared by you or at your direction?
And so | think your answer related to this was
prepared at your direction. You m ght have had
soneone hel ping you with the financi al
cal cul ati ons?

MR. TAYLOR:. That is -- | object.
That is nost certainly not what M. Pentz sai d.
Per haps Any -- Attorney Manzelli wants to refrane
t he questi on.

CHAI RMVAN GOLDNER:  Can you -- can you
ei ther rephrase or ask the question in a nore

general way?
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M5. MANZELLI: Sure.
BY MS. MANZELLI :
Was this testinony prepared by you or at your
di rection?
(Pentz) Jeff Pentz answeri ng.
As part of a group with three other
I ndi vidual s who contributed a significant anount
of material to the financial analysis, yes.
Any Manzelli speaking. Thank you. Al right.
And, M. Pentz, |I'mcontinuing on at
Bat es stanp page 19, when you testified that sone
of the benefits of the single-access --
si ngl e-access tracker project were avoi ded
capacity costs, |local transm ssion benefits, and
regi onal transm ssion benefits, anong sone
ot hers.
(Pentz) Jeff Pentz answering. Yes, that is
correct.
And turning to page 191, and you'll figure when
you flip the page here, what | have passed to you
I s excerpts fromyour testinony there, so it does
go frompage 19 to page 191.

You also testified -- or this
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Q

testinony includes that the Kingston solar
project will operate as a | oad reducer, right?
(Pentz) Yes, that is correct.

Thank you. This expl ained otherwise -- that the
electricity output will offset energy that

ot herwi se woul d be received by utility on the
transm ssion system

(Pentz) Jeff Pentz answering. Yes, that is
correct.

Coupl e nore. Any Manzelli asking.

Al so, as a |l oad reducer, the Kingston

solar project will reduce capacity fromthe
perspective of the | SO New Engl and market, right?
(Pentz) Jeff Pentz answering. Yes, that is
correct.
And on page 193: The conpany estimated that the
Ki ngston sol ar project's generation output during
the nmonthly peak hour to be approxinmately 600
Kilowatts.

Do you see that there?

(Pentz) Jeff Pentz answeri ng.
Yes, | see that. That's correct.

Ay Manzelli asking. And that was approxi mately
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12 percent of the nanmeplate -- nanepl ate
capacity?
(Pentz) Jeff Pentz answering. Yes, that's
correct.
And |'mnot going to get -- Any Manzelli asking.
|"mnot going to get into the ful
detail here, because we can brief it. But the
testinony includes a sentence explaining the
cal culation of the Year 1 |ocal transm ssion
benefits, correct?
(Pentz) Yes. The exhibits do have a financi al
nodel that indicate what the Year 1 savings would
be. Cost avoi dance, |'msorry.
And on page 124, they also talk -- the testinony
al so tal ks about the Year 1 regional
transm ssion benefit and describes that as a
formula with words, a narrative description of
the fornmula, correct?
(Pentz) Jeff Pentz answeri ng.
Yes, that is nmy recollection.
M5. MANZELLI: Okay. Thank you. |
apol ogi ze for -- Any Manzelli speaking.

| apol ogi ze for alnost forgetting a
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line of questioning. Wth that, thank you again
to the panel. W have no further questions on
this.

CHAI RVAN GOLDNER: Okay. We'll just
do a quick check-in before we take the shortest
of breaks.

First checking with the Departnent to
see if there's any cross for the w tnesses.

M5. LADWG Alexandra Ladw g. Just
two questi ons.

CHAl RMVAN GOLDNER: Ckay. And then --
perhaps it's premature, but I'mgoing to try
nevert hel ess. Does either the DOE or CPCNH pl an
to present a surrebuttal panel?

MS. CHI AVARA: Yes, but | do believe
that we can do it in five mnutes or so.

CHAl RVAN GOLDNER:  Al'l right. ']
hold you to that. Departnent?

M5. LADWG Al exandra Ladw g. No,

t he Departnent doesn't plan to.

CHAI RVAN GOLDNER: Ckay. All right.

We have enough information to take a break.

Let's return at twenty of. Of the record.
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(Recess taken.)

CHAI RMAN GOLDNER: Go back on the
record and pick up with cross fromthe Depart nent
of Energy.

REBUTTAL CROSS- EXAM NATI ON
BY Ms. LADW G
Thank you. Al exandra Ladw g.

M. Rice, you testified -- | believe
you said there were 3,000 Eversource custoners on
conpetitive supply, and I couldn't tell if you
said custonmers in general or net netering
cust oners.

(Rice) Brian Rice, Eversource Energy.

Yeah, it was 3,000 net netering
custoners that actually provide (indiscernible).
Al exandra Ladwi g questi oni ng.

And is that custoners in New Hanpshire
or across nultiple states?

(Rice) Custoners in New Hanpshire.
Al exandra Ladwi g questioni ng. Thank you.

And then one nore question for the
utilities generally about storage.

Are the utilities currently able to

AVICORE Reporting & Video
15 Congtitution Drive, Suite 1A, Bedford, NH 03110 * (603) 666-4100




10

11

12

13

14

15

16

17

18

19

20

21

22

23

270

confirmor nonitor -- nmonitor that batteries are
charged only from fuel sources eligible for net
netering?

(Davis) | cannot confirmdirectly today. |'lI
be glad to follow up and just give you a general
I dea of what types of configurations we have.

But for net netering, they're not --
we're not pairing batteries with net netering
facilities for net netering purposes.

However, there m ght be batteries
charging fromthe grid. | don't think there are
any that are participating in net netering.

M5. LADWG Al exandra Ladw g
questioning. Thank you. That's all | had.

CHAl RVAN GOLDNER: Thank you. W'l
nove now to Comm ssi oner questions, beginning
wi th Conm ssi oner Chattopadhyay.

CVSR: CHATTOPADHYAY: Luckily, | don't
have any questi ons.

BY CHAI RVAN GOLDNER:
Thank you. Just one today.
| want to access M. Rice's mnd on

Massachusetts and -- in Massachusetts, is there
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any kind of fixed fee, nonthly fixed fee, if a
customer is solar -- there's a solar or any other
kind of distributed energy resource, is there any
kind of a nonthly fee that -- that -- that's
charged in Mass.?

(Rice) Brian R ce speaking.

["Il answer. Actually, M. Davis is
probably the best one to ask on this.

But to ny know edge, no, we don't have
a fixed nonthly fee that is specific to a -- a
net nmetered custoner in Massachusetts.

(Davis) Ed Davis.

Asi de from any up-front costs, which
assune are not part of the question, any fixed
nmonthly fees are typically whatever the
appropriate rate schedule is. Typically, like,

t he custoner incurs that fee.

Ckay. So it wouldn't be any different for a
sol ar custoner or a regular custoner if two

nei ghbors -- if there's a guy with no solar on
hi s house and the nei ghbor has solar on his
house, their nonthly fixed fee would be the sane,

only their volune -- their nonthly fixed fees
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woul d be the sane?

(Davis) Cenerally, yes. The reason | say
"generally"” is we have different netering and
billing systens, and we have actually physical
net neters in eastern Mass. and separately
channeled -- as in PSNH, separate neter channels
and the netting processes are a little different.
But, effectively, the answer is yes.

Thank you.

CHAl RVAN GOLDNER:  Ckay. That's all |

had.

We can nove to a redirect wth the
panel .

M5. CHI AVARA: Thank you. Jessica
Chiavara. | have two very brief questions.

REBUTTAL REDI RECT EXAM NATI ON
BY M5. CHI AVARA:

These are for M. Swift, and perhaps M. Pentz as

wel | .

Attorney Manzelli had asked for your
evi dence supporting, | believe, your estinmates
or -- or analysis of both the costs of the

preferred net hodol ogy of the |oad settlenment that
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CPCNH has suggested in testinony, or also the --
the results or the inplications of doing that
al ternative nethodol ogy.

| want to first ask, have you seen a
detai |l ed proposal fromthe Coalition yet?
(Swft) Joe Swift responding. No, | have not.
(Pentz) Jeff Pentz answering for Unitil.

No, | have not.

Thank you. Jessica Chiavara asking.

M. Swift -- and, actually, M. Pentz
can answer this, too. But first starting with
M. Swift.

Wuld it be accurate to say that
your -- any analysis and estimtes that you' ve
conducted and put together so far, based on --
about the inpacts or the costs of the CPCNH
preferred net hodol ogy for |oad settlenent is
based on your firsthand know edge and experience
with the current systens and processes invol ved
with |oad settlenment in your current role as
Supervi sor of Load Settl enent?

(Swft) Joe Swift responding. Yes, it is.

Thank you.
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M. Pentz, | have a simlar question,
| guess.

(Pentz) Yes. Yes. And | would just kind of --
sorry, Jeff Pentz answering for Unitil.

Just a general observation, when it
cones to, you know, the discussion about
of fsetting | oad obligation with exports, the | oad
settlenent is -- is a zero-sumgane. |If you
shift a supplier |oad asset based on exports, you
have to allocate it to other |oad assets on the
system That's just how it works. O herw se,
you end up what's called -- you end up with
un-netered |l oad, which is assigned to the utility
that's -- that generally never happens. It's not
a good practice to do that.

The question really that, you know, |
have trouble wapping ny head around is -- you
know, if you're reducing -- you know, let's just
say for exanple, a |oad asset that has net
nmetered custonmers. You have to allocate that
over which suppliers, you know -- if you allocate
that to the residual and if the residual needs to

be all ocated over all suppliers, what's -- you
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know, how do you fairly allocate that residua
| oad over all the suppliers?

| mean, inevitably, there wll be
suppliers that woul d have a negative i npact,
nmeani ng that you would subtract |oad fromthe
| oad asset containing net netered custoners,
perhaps the Coalition's, and then you would end
up having to add the |load to other |oad assets on
the systemthat may not have as many net netered
cust oners.

| have trouble wrapping ny head around
how t hat would work, froma mechanic -- froma
| oad settl enent nechani cs perspective.

Fair enough. Jessica Chiavara asking.

So just to circle back to ny question
about Attorney Manzelli's previous question about
t he evi dence.

So the evidence that you two are
relying upon is your firsthand know edge and
experience at -- being the fact that you do this
for a living, correct?

(Pentz) Yes, that's correct. | have been doing

this for al nost nine years.
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Thank you.

MR. TAYLOR: Thank you. Patrick
Taylor. | have just a very brief question for
M. Pentz.

REBUTTAL REDI RECT EXAM NATI ON
BY MR TAYLOR
M. Pentz, earlier you were provided with
excerpts of testinony from 22-073.

Do you still have that with you?
Jeff Pentz answering. Yes, | do.

Coul d you please go to Bates page 190. And if
you' d go down to lines 12 through 14.

So earlier, Attorney Manzelli asked
you sone questions about direct benefits
described in this testinony, correct?

(Pentz) That's correct. Jeff Pentz answering.
Patrick Tayl or.

And anong those were included avoi ded
capacity costs, |ocal transm ssion benefits, and
regi onal transm ssion benefits, correct?
(Pentz) Jeff Pentz answering. Yes, that's
correct.

Patrick Tayl or.
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Those direct benefits will accrue to
custoners, correct?

(Pentz) Jeff Pentz answering. Yes, that is
correct.

MR. TAYLOR: | have no ot her
questi ons.

CHAI RMAN GOLDNER:  Thank you. Ckay.

So thank you to the witnesses. The
W t nesses are now excused and can return to their
seat s.

W' ll nove to CPCNH s short
surrebuttal, and invite M. Bel ow back to the
st and.

Ckay. Thank you. Just for the
record, M. Below has al ready been sworn in as a
W tness, so the witness is ready for direct.

(Whereupon, difton Bel ow conti nued

testifying as follows.)

SURREBUTTAL DI RECT EXAM NATI ON
BY M5. MANZELLI :
Thank you. Any Manzel li questi oning.
Good afternoon, M. Below. You heard

M. Ricetestify earlier, generally speaking,
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that the Coalition's proposal was sonething
like -- and again, | didn't get it down
verbatim-- but it was sonething |like that the
transm ssion credit would be just for one hour
per nont h.

s that what the Coalition is
pr oposi ng?
(Bel ow) Transm ssion costs are charged as a rate
based on share of nonthly coincident peak denmand.

So, yes, the benefit, as is described
in the Unitil single-access tracker project, as
well as Liberty's battery project, as well as
what was described in Eversource's Westnorel and
battery proposal. |In all those cases, the -- the
benefit -- as well as the VDER study. The
benefit that derives from avoiding transm ssion
costs occurs based on a single hour of coincident
peak demand. It's |like a demand charge, and it's
a good rate design as a denmand charge, because
the entire system-- and this is about
transm ssion, but the whole systemhas to be
built as a capacity -- with enough capacity,

meani ng coi nci dent peak demand, on each section
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of the system plus the safety margin.
Thank you, M. Below. Is it a good price signal,
and are there jurisdictions that recognize it as
a price signal?
(Bel ow) Yes. The Massachusetts DPU -- and |
woul d reference -- and the Conm ssion may want to
take adm nistrative notice of this. 1In the
Coalition's initial brief on jurisdiction in
DE 23-026, at page 21, we quoted fromthe
Massachusetts DPU when they were | ooki ng at
expansi on of coincident peak transm ssion
billing, and they said, quote: This allocation
nmet hod sends a nore accurate price signal to
custoners regarding the true cost of transm ssion
service, and is consistent with how FERC desi gns
transm ssion rates on which NSTAR El ectric
recei ves transm ssion service.
And, M. Below, | promsed a five-mnute
surrebuttal panel, and we'll sort of nove right
al ong, and we can brief that nore in our brief.
W'l | change topics here on you. So,
M. Rice also testified about who gets the

benefit of a project, and there was just sone
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guestioning that touched on that issue, too.

So | believe -- again, not
transcri bing anything verbatim but | think the
testinony was to the two of them-- this is Any
Manzel |i speaking, sorry -- if the utility does
the distributed energy resource project, the full
val ue of that project, the benefit of that
project goes to the ratepayers, to the custoners.

What is your reaction to that?

(Below) | think it's extrenely m sl eadi ng.

Think the Unitil single-access tracker
project, they're saying the whole benefit goes to
rat epayers, as if the ratepayers experience al
of the reduction in transm ssion costs or
capacity costs.

In reality, what they're saying is,
allowus -- and this is the thing in Liberty's
battery project, as it was in Eversource's
West norel and battery proposal that never went
forward. But what they're saying is, in those
cases, allow us to raise our distribution rate by
I nvesting capital in distributed generation or

di stri buted storage.
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And we believe, based on our forecast,
that this increase in our distribution rate wll
be offset by a reduction in these other costs,
and there will be sonme margin there that creates
net benefit, but it's not the whole val ue,
because nost of the value stack of the avoi ded
transm ssion, the avoided capacity, the REC
production, et cetera, is actually being
transferred to the utility as conpensation for
their investnent in making that happen.

It's sort of cost causation/cost
benefit. You know, you're creating a benefit;
you get credit for that benefit. And,
ultimately, there's a portion of this benefit
that flows nore broadly.

And the point is, if you go to a
conpetitive market structure, which is the policy
i n New Hanpshire, including wwth regard to
di stributed generation net netering, then you' ve
got lots of parties responding to price signals
whi ch mrror sone of the same price signals that
you see in the conpetitive generation -- in the

bul k whol esal e narket that's under FERC
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jurisdiction.

It's just uniquely true that, under
the FERC tariffs, if you' re under 5 negawatts,
you don't have to participate in those markets,
and you can function as a |oad reducer. And it's
| ogi cal because, if you' re supplying the power
| ocal ly, you're not using the transm ssion,
particularly if you' re reducing the | oad at
coi nci dent peak.

And the effect of all that is, the
nore entities that are hel ping shave and clip
that peak demand, it's often neaning they're
shifting power to other powers, and the effect of
that is we're spreading the fixed cost of al
that capacity over nore kilowatt hours instead of
| ess kil owatt hours.

Thank you, M. Below. 1Is there anything el se
that you wiwsh to testify on in surrebuttal in
response to the rebuttal panel?

Ay Manzel |'i questi oni ng.

(Below) difton responding.
And just kind of the point of justice

and fairness.
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The other thing the Mass. DPU said --
and it's just part of a sentence. They said:
Pricing transm ssion service based on a
customer's consunption at the tinme of system
peak, rather than their own peak, which may not
coincide with the system peak, provides a nore
equi t abl e assi gnnent of cost responsibility.

Which is, | think, why they said it's
a nore accurate price signal
Thank you, M. Below. Amy Manzelli speaking.
Thank you, M. Below. | appreciate that.

MS. MANZELLI: Wth that, | have no
further questions, and the witness is avail able

CHAl RVAN GOLDNER:  Thank you. Going to
cross-exam nation, beginning wth a joint party.

SURREBUTTAL CROSS- EXAM NATI ON
BY MR TAYLOR
M. Below, you just quoted from-- well, can you
actually -- can you please tell ne what you just
guot ed fronf
(Below) Yes. It's -- it's New Hanpshire PUC
Docket DE 23-026, CPCNH initial brief on

jurisdiction, and it's on page 21, Bates page 21.
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Oh, | see. So you were quoting fromyour own
brief?
(Bel ow) Yes --

SO you were not --
(Below) Well, no, I"mquoting fromthe -- it's
f oot not ed Massachusetts Departnment of Public
Uilities, the docket, the date, and a link
directly to the order is provided. | was quoting
fromthe Mass. DPU
Can you pl ease provide what -- the site?
(Below) Yes. It's Massachusetts Departnent of
Public Uilities, Docket No. 72-05, Order No.
DPU 17-05-B, January 5, 2018, at page 211.
Thanks.

SURREBUTTAL CROSS- EXAM NATI ON
BY M5. CHI AVARA:
Jessi ca Chi avara aski ng.

M. Below has the Mass. state DPU
directed that net nmetering custoners receive the
transmission credit that CPCNH raised in its
testi nony?

(Below) Not that | know of.

M5. CHI AVARA: Thank you. That's all
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| have.

CHAI RMAN GOLDNER:  Thank you. We'l|
now nove to DOE cross.

M5. LADWG Alexandra Ladwig. No
cross fromthe Departnent.

CHAl RVAN GOLDNER:  Okay. We'll nove
to the Conm ssioner questions. And Conm ssi oner
Chat t opadhyay.

BY CMSR. CHATTOPADHYAY:
It's late in the day. Let nme try and figure out
what | can ask you.

| recall when you were discussing the
fact that, when you |l ook at a custoner, what size
it is -- what | understood was it's based on what
they take fromthe utility; is that correct?
(Below) That is nmy understanding, and | have
| ooked at the tariffs, and that appears to be
what they say.

So, again, trying to understand this. |If you go
to Exhibit 28.

(Below) Okay. | don't have that with nme. It's
i n the notebook, the blue notebook there.

M5. MANZELLI: Perm ssion to approach?
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CHAI RVAN GOLDNER: Pl ease do.

THE W TNESS: (Bel ow) Okay.
BY CMSR. CHATTOPADHYAY:
You -- for exanple, it says 0200 kil owatt, one of
these -- 24 -- 2407. But that is a category
that's all based on what those custoners get from
the utility.
(Below) No, | think there's a little confusion
here. There's two different small custoner
groups that we're referring to here. One is
smal | custoner generators, which are |l ess than or
equal to 100 KW

And then, in default service rates,
they're just a small custonmer group, which, a
smal | generator could be in either the small or
| arge custoner group. It -- it only has to do
with the point of interconnection, what their
|l oad is, consunption load is, and which rate
class they fit into. Because it -- it doesn't
really pertain to the size of their generation.
This is about size of the generator?
(Below) Right. This Exhibit 28, right.

kay. As you can tell, ny neter is running back,
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right?

CVBR  CHATTOPADHYAY: Thank you.
That's all.
BY CHAI RVAN GOLDNER
So | just have one question, M. Below. |'mjust
trying to understand your argunent as it relates
to the utilities' argunent relative to
transm ssi on.

I think what you're saying is that
New Hanpshire ratepayer costs can be reduced by
maki ng adj ustnments to the nonthly peak, and I
think what the utilities are saying is that, that
may or may not actually help out their circuit at
the circuit |evel.

Is that -- am | grasping the
difference in your argunents?
(Bel ow) Sonewhat, yes. | would further say,
though -- it is true that a particul ar reduction
in a particular nonth may not result in a
particul ar avoi ded transm ssion investnent, but
as a general dynamic, there's only so much
capacity to transmt power at the coincident

peak, and a | ot of investnents are driven by the
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need to increase that capacity. And sonetines
they're characterized as reliability investnents.

Oten, they're called "reliability"
because the systemis under stress at periods of
hi gh demand. So you want to relieve that stress
so you have plenty of safety margin for unusual
events.

And -- and it just goes to the point
that the whole systemhas to be sized to neet
coi nci dent peak demand. And so FERC figured out
that that's a very appropriate price signal, for
people to either contribute based on their cost,
causing their coincident demand to share the
total capacity of the system And if you can
help avoid it, then that's a cost that you could
avoid, if you're hel ping reduce that peak.

So you're -- I'mgoing to see if | can repeat
back. |'mnot sure | can.

You' re suggesting a path forward on
reduci ng the allocation, and | think we just got
the filing from Eversource that has sonething
like a 25 percent transm ssion increase relative

to last year, and | think that's a 20-sonething
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I ncrease fromthe year before. So transm ssion
costs are goi ng through the roof.

And you' re suggesting this would be a
net hodol ogy to reduce that allocation and, thus,
save New Hanpshire ratepayers noney?

(Below) Yes. And | believe other states are
trying to -- in various ways to incentivize a
simlar result.

Yeah.

(Below) And sonme of it is by incentivizing
addition of storage, so that systens can shift,
and utility-run progranms, |like Liberty's battery
pil ot or Eversource's connected sol utions, that
di spatches at nunerous tinmes to try to get that
peak.

But the notion that -- in order to --
in order to actually reduce on that peak, or
avoid that peak if you're consum ng, the nore
people are trying to respond to that price
signal, the nore that peak's gonna flatten out,
and the nore hours you're going to need to
respond to, to catch it.

So you're incentivizing, in general, a
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whol e | ot of peak clipping, which in turn,
creates capacity, wthout having to build new
capacity, which is always nore expensive than
exi sting capacity. You -- you create capacity
W t hout having to invest nore for beneficial
el ectrification.

Sonme of which is well underway.
There's a steady increase of electric vehicles,
and if we don't figure out a structure that says
it's -- it's -- it recognizes the tine val ue of
kil owatt hours, we could have a situation, in a
matter of a few years, with nore EVs, with nore
el ectric heat punps, that were driving demand up,
and we' Il see even greater increases in
transm ssion costs, because we'd risk having to
pay for nore capacity with fewer kilowatt hours,
unl ess we start to inprove our asset utilization
rate by shifting | oad for peak periods to periods
when there's plenty of capacity.
Thank you. That nmkes sense.

CHAI RMAN GOLDNER: Ckay. Let's see
here. Do we have anything else? And then we can

go to redirect, if any.
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M5. MANZELLI: Any Manzel |1 speaki ng.
No redirect.

CHAl RVAN GOLDNER: Okay. The w tness
IS excused.

THE WTNESS: (Below) Thank you

CHAIl RVAN GOLDNER:  Thank you,

M. Bel ow

Ckay. Before noving on to anything
el se, is everyone okay with noving Exhibits 1
t hrough 32 onto the record?

M5. CHI AVARA: Jessica Chi avar a.

Going back to the -- | think it was cross-exam of
M. Below, when | was going to ask to renove
certain exhibits and nove -- and give the parties
an opportunity to brief theminstead. | closed
out of that docunent, so bear with ne for just a
nmonent, |'msorry.

So that woul d be Exhibits 20, 22, 23
and 24, and then certain passages in rebuttal
testimony, and | don't know that they need to be
renoved fromtestinony, but if the Comm ssion
woul d just note that those are | egal argunents

and nore appropriate for legal briefs.
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CHAl RMVAN GOLDNER: Ckay. Would you be
okay noving all 1-32 onto the record with that
note or --

M5. CHI AVARA: Yes, that's good.

CHAl RMVAN GOLDNER: Ckay. Okay. Any
obj ections to that approach?

M5. MANZELLI: Any Manzel |1 speaki ng.
| just want to clarify. Was it 20, 21, 22 --
per haps Attorney Chiavara could just repeat the
list one nore tinme, and then | do have a conment.

M5. CHI AVARA: 20, 22, 23, and 24.

And the passages of rebuttal as well, sorry. And
in the rebuttal testinony, page 6, line 16

t hrough 20; page 10, line 16 through 20; and the
entirety of pages 11 through 14.

M5. MANZELLI: Thank you for repeating
the list of the exhibit nunbers and el aborating
on the testinony and pages in the rebuttal.

Wth respect to Exhibits 20, 21, 23
and 24, | just want to note on the record, it's a
little awkward, because these were record
requests from Eversource itself. So it called

for the testinony, that was then provided. So
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it's -- it's awkward.

Al so, the parties, you know, the
law -- the applicable aw allows parties to
represent thenselves pro se in this docket, which
the Coalition did until the end of |ast week.
Qoviously, this is a |legal proceeding. So when a
party is representing itself pro se, they are
necessarily going to address |l egal issues. So
there's no alternative but for to do that.

Having said that, I -- | just wanted
to put those concerns on the record. | think
it's a noot issue. Coalition is now represented
by counsel, and we absolutely will incorporate
t hese issues into our post-hearing brief,
provided that, as alluded to earlier today, the
post-hearing brief is going to be on all issues
noticed in this docket. Thank you.

M5. CHI AVARA: Jessica Chiavara. [|'m
aware that Eversource issued those questions.

My issue is that fact -- fact
W tnesses are -- it's not appropriate for fact
W thesses to engage in |legal argunent. Attorneys

don't file testinony, and so there's no way to
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respond to a fact witness, because they could
obj ect to a question because we'd be asking for
| egal anal ysis, which shouldn't be provided in
the first place.

So I'mnot saying that the information
can't get into the record. |I'msaying it's nore
appropriate for legal briefs where attorneys can
respond to those issues.

CHAI RVAN GOLDNER:  Okay. Just a
nonment. Let nme confer with Attorney Martin.

(Brief pause.)

CHAl RVAN GOLDNER:  Yeah, | think we --
| don't think we're disputing anything. W can
nmove the -- | think we can nove everything onto
the record, understanding that 20, 22, 23, 24 and
the rebuttal sections, Attorney Chiavara, that
you highlighted will be addressed in the briefing
from CPCNH.

| s everybody okay with that approach?
Ckay. Al right. Al right. Thank you.

(Exhibits 1-32 admtted.)

CHAl RVAN GOLDNER:  Movi ng al ong. So

as far as the briefing is concerned, we'll issue
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a procedural order in the next day or two to

hi ghli ght parts of the briefing where the

Conmm ssion requests briefing, but wll all ow
briefing on any topic that the utilities or any
of the parties would Iike to present.

W'l offer both briefing and reply
brief, and we'll offer a tineline for that, that
we can al so tal k about in a second.

And the thought here is to offer 20
pages for the entirety of the briefing, and if
that's insufficient, please highlight here, and
we can -- we can discuss while everyone's in the
room

And then foll owup would be with the
joint parties filing a single brief, or would
t hey prefer another approach?

M5. MANZELLI: If I may, Conm ssioner.
Over here, we haven't anal yzed the question,
pl ease, Comm ssi oner ol dner.

Twenty pages, neani ng spread over the
two parties for a briefing, if you could just
confirmthat, and is that inclusive or exclusive

of any attachments?
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CHAI RVAN GOLDNER:  So the first answer
woul d be, the concept woul d be 20 pages for each,
al though I think the reply would typically be
shorter. But | would offer -- to offer 20 pages
for the -- for both briefings, so 20 pages each.

MS. CH AVARA: And then, if one were
to add an attachnment, you know, referring to -- |
can't think of an exanple right now. Wuld that
be counted towards the 20 pages, please?

CHAl RVAN GOLDNER: W can nake t hat
suppl enental, maybe offer five pages of
attachnents, if that's hel pful, yeah. So 20 plus
five.

MS. CHI AVARA: Thank you.

CHAIl RVAN GOLDNER:  Al'l right. And
then the question on the joint parties, Attorney
Kr akof f ?

MR. KRAKOFF: CLF prefers to do its
own brief, not joined to the utilities' brief,
but | guess the other non-utility parties.

CHAl RVAN GOLDNER: Ckay. Any -- any
other non-utilities -- utility parties that want

to offer an separate brief?
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MR. EVANS-BROMN: | think -- O ean
Ener gy speaki ng.

| think we would Iike to reserve the
right to do our own brief, but would like to
chance to confer with the other parties and
consult prior to making that call

CHAl RMVAN GOLDNER: Ckay. Thank you,
M . Sam Evans- Br own.

MR KREIS: H, M. Chairnman. It is
Attorney Kreis. The OCA would definitely like to
reserve the right to file its own brief. | think
we think that it's necessary or hel pful.

CHAI RVAN GOLDNER:  All right. So why
don't we do this. So the joint parties have
preserved the right, all of them to offer their
own brief and reply brief, and | think that's
accept abl e.

"Il just offer our encouragenent
woul d be to conbine as many of the briefs as
possi bl e, because 20 tines 10 is a big nunber,
so -- that will be a lot of reading for all of
it. But -- okay. So anything else on the

briefs? |Is that clear? Attorney Taylor?
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MR, TAYLOR:. And maybe you're going to
get to this with respect to the timng. M
guestion was going to be, given that we don't
have the usual stenographer, if the Comm ssion
has any sense for howlong it wll take to
generate transcripts, because those woul d be
i ncorporated, very likely, into the briefs. So
there woul d need to be sone spaci ng between the
I ssuance of the transcripts and the tine that the
briefs are obtained.

So | know you may not have an answer
to that question, but it's sonmething to consider
in the schedul ing.

CHAl RVAN GOLDNER:  Yes. So thank you
for bringing that up. That is a challenge that
we -- we believe that we have a path forward to
get a transcript via the process, actually,
that -- the traditional branch that the state
uses, but that -- that contract is going through
real -time, so we actually don't know exactly when
the transcript will be available. So |I don't
know how to answer that question, other than, |

t hi nk, M. Patnaude was targeting, by contract,
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14 days off, and it was a little bit |onger than
t hat .

But | think in this case, maybe
pl anni ng on 30 days m ght be prudent, just so we
can get the contract through and get -- get
the -- get the transcript in, so -- yeah, once
you have the transcript, how nuch would you --
how nmuch tinme would you want fromthere? Two

weeks enough tinme, or do you need three or four

weeks?
MR. TAYLOR: | nean, speaking for
nmyself, | think two weeks woul d be sufficient.
CHAl RMVAN GOLDNER:  Any of the other
parties? |'mlooking in the back. Two weeks

sufficient, once the transcript is avail able,.

MR. EVANS- BROAN.  Yeah, that should be
plenty of tine.

CHAl RVAN GOLDNER:  Okay. And then
anot her -- one week or two weeks for a reply
brief?

MULTI PLE SPEAKERS:. Two.

CHAl RMVAN GOLDNER:  Two? Two pl us two.

kay. So let's do this. 1'Il just -- 1"l
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just -- we'll put this in the calendar, just so
everybody has the sane nunbers.

So we'll pencil in-- we'll pencil in
the transcript by Septenber 20th, which woul d put
the brief on Cctober 4th and the reply brief on
Cct ober 18t h.

And if the transcript is late, then
we'l |l update the dates so that you can have nore
tinme.

MR. TAYLOR: And | think this is
pr obably obvious, but just to clarify, if the
transcript cones earlier, that's not going to
change the brief, correct?

CHAl RMVAN GOLDNER:  Sadl y, no.

And |I'Il just ask if -- | hope |'ve
covered everything here with the page nunbers and
the timng and so forth. But if there's any big
I ssues that anyone wants to highlight here before
we adjourn, that they want to highlight to rest
of the parties, that would be -- that would be
fine. | want to just afford an opportunity to --
to coment on this brief in any way that any

party would like to coment. Attorney Chiavara?
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M5. CH AVARA: Not a comment on the
briefs. Actually, | was just gonna -- snal
procedural thing. Can we also do witten
cl osings since we're doing briefs?

CHAl RVAN GOLDNER:  Yes. Thank you for
hi ghl i ghting that.

| was just |ooking at nmy notes here,
and the idea would be to do a witten cl osing
inside the brief if -- if, again, that's
acceptable to all the parties.

| think a restatenent of position,
given the quantity of the issues here,
particularly with the CPCNH position, would be
very hel pful to the Conm ssion. So a restatenent
of position.

Attorney Dexter? OCh, sorry, | thought
you were --

MR, DEXTER: | just want to be sure |
heard the last part. So closing argunents woul d
be part of the brief?

CHAl RMVAN GOLDNER:  Yes, sir.

MR. DEXTER:  Thanks.

CHAI RVAN GOLDNER:  Just a nonent.
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Ckay. Anything else on the briefs? Have we
covered everything? Everyone's clear?

Ckay. Anything else that we need to
cover today?

Ckay. Seeing none, |I'Il thank
everyone for the excellent testinony and the tine
in this proceeding.

We' || issue the procedural order
shortly in the next couple of days, and we'l]l
target getting that out.

And that is it. Thank you, everyone,
for your tine.

(Hearing concluded at 4:18 p.m)

* % %
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